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Independent Auditor’s Report on Compliance with Applicable Requirements of
the Passenger Facility Charge Program, Internal Control over Compliance in
Accordance with the Passenger Facility Charge Audit Guide for Public Agencies and
Schedule of Passenger Facility Charge Revenues and Expenditures

The Honorable Board of Commissioners
Burbank-Glendale-Pasadena Airport Authority
Burbank, California:

Compliance

We have audited the Burbank-Glendale-Pasadena Airport Authority’s (Authority) compliance with the
compliance requirements described in the Passenger Facility Charge Audit Guide for Public Agencies
(Guide), issued by the Federal Aviation Administration (FAA), applicable to its passenger facility charge
program for the year ended June 30, 2015.

Management’s Responsibility

Compliance with the requirements referred to above is the responsibility of the Authority’s management.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Authority’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the Guide. Those standards and
the Guide require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the compliance requirements referred to above that could have a material effect on
the passenger facility charge program occurred. An audit includes examining, on a test basis, evidence
about the Authority’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination of the Authority’s compliance with those
requirements.

Opinion

In our opinion, the Burbank-Glendale-Pasadena Airport Authority complied, in all material respects, with
the compliance requirements referred to above that are applicable to its passenger facility charge program
for the year ended June 30, 2015.

Internal Control over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control
over compliance with the compliance requirements referred to above. In planning and performing our
audit, we considered the Authority’s internal control over compliance to determine the auditing
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procedures for the purpose of expressing our opinion on compliance, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the Authority’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance such that
there is a reasonable possibility that material noncompliance with a compliance requirement will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control that
might be deficiencies, significant deficiencies, or material weaknesses in internal control over
compliance. We did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above.

Schedule of Passenger Facility Charge Revenues and Expenditures

We have audited the basic financial statements of the Authority as of and for the year ended June 30,
2015, and have issued our report thereon dated December 4, 2015, which contained an unmodified
opinion on those financial statements. Our audit was conducted for the purpose of forming an opinion on
the basic financial statements of the Authority as a whole. The accompanying Schedule of Passenger
Facility Charge Revenues and Expenditures (Schedule) is presented for purposes of additional analysis as
required by the Guide, issued by the FAA, and is not a required part of the Authority’s basic financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the Schedule is fairly stated
in all material respects in relation to the basic financial statements as a whole.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the Guide. Accordingly,
this report is not suitable for any other purpose.

Mecias (i Z OComel (P

Los Angeles, California
December 4, 2015



Revenues
Passenger facility charge revenues
Interest earned (note 4)
Total passenger facility charge revenues
Expenditures

Runway reconstruction/land acquisition —
Plant C-1

Land acquisition — Plant B-6

Sound insulation/other miscellaneous airport
projects

Terminal security enhancement project

Runway rehabilitation/other miscellaneous projects (note 6)

Airport infrastructure/other miscellaneous projects (note 6)

Airport infrastructure/other miscellaneous projects
Airport infrastructure/other miscellaneous projects
Regional Intermodal Transportation Center

Airport infrastructure/other miscellaneous projects

Total expenditures on approved
passenger facility charge projects

See accompanying notes to schedule of passenger facility charge revenues and expenditures.

BURBANK-GLENDALE-PASADENA
AIRPORT AUTHORITY

Schedule of Passenger Facility Charge Revenues and Expenditures

Year ended June 30, 2015 and each quarter during the
period from July 1, 2014 through June 30, 2015

(With cumulative total amounts at June 30, 2015 and 2014)

Cumulative

total —
Initial Impose Use Ci i Quarter ended October 1,

Application Date Amount Amount total — Sep ber 30, D ber 31, March 31, June 30, Year ended 1994 to

number approved approved approved June 30, 2014 2014 2014 2015 2015 June 30, 2015 June 30, 2015

$ 171,649,083 $ 1,993,054 $ 1,954,065 $ 1,899,916 $ 2,073,120 $ 7,920,155 $ 179,569,238
10,824,832 27,117) 72,653 67,189 2,647 115,372 10,940,204
$ 182473915 $ 1,965,937 $ 2,026,718 $ 1,967,105 $ 2,075,767 $ 8,035,527 $ 190,509,442
94-01-C-03-BUR 06/17/94 $ 33,330,107 $ 5,500,929 $ 5,500,929 $ — 3 — 3 — 3 — 3 — 3 5,500,929
96-02-U-02-BUR 02/05/97 27,829,178 27,829,178 — — — — — 27,829,178
00-04-C-01-BUR 04/02/01 73,699,087 73,699,087 29,882,010 131,508 54,441 103,734 171,023 460,706 30,342,716
03-05-C-02-BUR 04/11/03 22,648,756 22,648,756 22,648,756 — — — — — 22,648,756
04-06-C-01-BUR 05/27/04 9,077,000 9,077,000 7,564,825 — — 297,450 — 297,450 7,862,275
06-07-C-06-BUR 06/26/06 42,946,265 25,396,445 21,019,228 6,844 — 3,442 8,383 18,669 21,037,897
09-09-C-02-BUR 09/28/09 24,965,000 29,229,805 21,663,633 165,538 626,087 258,073 181,437 1,231,135 22,894,768
09-10-C-01-BUR 10/19/09 951,400 14,236,415 8,806,685 — — — — — 8,806,685
11-11-C-00-BUR 06/27/11 19,931,292 19,931,292 15,515,749 — 3,648,832 133,723 78,218 3,860,773 19,376,522
11-12-C-01-BUR 07/15/11 3,937,000 3,937,000 2,965,650 12,610 35,395 22,645 27 70,677 3,036,327
$ 231485907 $ 231,485,907 $ 163,396,643 $ 316,500 $ 4,364,755 $ 819,067 § 439,088 $ 5,939,410  $ 169,336,053
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BURBANK-GLENDALE-PASADENA
AIRPORT AUTHORITY

Notes to Schedule of Passenger Facility Charge Revenues and Expenditures
Year ended June 30, 2015

General

The Aviation Safety and Capacity Expansion Act of 1990 (Public Law 101-508, Title II, Subtitle B)
authorized the local imposition of Passenger Facility Charges (PFC) and use of PFC revenue on Federal
Aviation Administration (FAA) approved projects. On June 17, 1994, the FAA approved a $3 Passenger
Facility Charge collection at the Burbank-Glendale-Pasadena Airport Authority (Authority) effective
September 1, 1994. Subsequently, in fiscal year 2003, the FAA approved an increase in the collection fee
from $3.00 to $4.50 at the Authority effective April 1, 2003.

There are a total of seven active Applications (approved PFC projects) as of June 30, 2015. Application
No. 3 was deleted in December 2002 and Application No. 8 was withdrawn by the Authority prior to Final
Agency Decision by the FAA. Application Nos.1, 2 and 3 were closed effective February 2010.
Application No. 5 was closed effective September 2013.

No new applications or amendments to existing applications were approved by the FAA during the year
ended June 30, 2015.

These approved amounts are reflected on the accompanying Schedule of Passenger Facility Charge
Revenues and Expenditures (Schedule) on page 3.

The total FAA approved collection authority of PFC revenue and interest was $231,485,907 as of June 30,
2015.

Subsequent to year-end, Application No. 13 was approved by the FAA on August 13, 2015, in the amount
of $7,734,489 for Airfield Lighting System Replacement. This increased the total approved collection
authority of PFC revenue and interest to $239,220,396.

Basis of Accounting

The accompanying Schedule is presented using the cash basis of accounting, whereby revenues and
expenditures are recognized during the period in which they are received or disbursed.

Schedule of Passenger Facility Charge Revenues and Expenditures

The accompanying Schedule presents the PFC revenues received and expenditures disbursed on approved
projects. The Schedule includes the application number of the latest amendment, the original application
approval date, and the total application approval amount, as amended.

Revenues received and expenditures spent on approved projects in the accompanying Schedule agree with
the amounts reported in the PFC Quarterly Status Reports submitted by the Authority to the FAA.

5 (Continued)



BURBANK-GLENDALE-PASADENA
AIRPORT AUTHORITY

Notes to Schedule of Passenger Facility Charge Revenues and Expenditures
Year ended June 30, 2015

(4) Interest Earned

The excess of PFC revenues collected over expenditures incurred on qualifying PFC projects is invested by
the Authority’s investment manager in accordance with the Authority’s Investment Policy. Permitted
investments include U.S. Treasury securities, U.S. Agency securities, Medium-Term Corporate Notes and
Money Market Funds invested in U.S. Treasury Securities. These investments, which are allowed for a
maximum of five years, are generally held to maturity. The rate of return on these investments is dependent
upon the market yield at the time they were purchased. Accordingly, when the coupon rate for such
investments is different from the market yield on such investments, the investments are purchased at a
premium or discount to par to reflect such market yield.

In addition, for investments purchased on a date other than the interest payment date for that investment,
the interest from the beginning of that coupon period is paid together with the purchase price plus premium
or minus discount. The next coupon payment on such investment will be for the whole coupon period.

On the accrual basis of accounting, such premiums or discounts are amortized over the life of the
investment and purchased interest is treated as interest receivable. Because the attached Schedule reflects
the cash basis of accounting, such premiums or discounts are only recognized when the investment matures
or is sold, rather than over the life of the investment, and such purchased interest is deducted from interest
revenue in the period purchased. When premiums on maturing investments and purchased interest exceed
the sum of coupon payments received, discounts on maturing investments and gain (loss) on sale of
investments, it will result in negative interest earned for that quarter.

The components of interest received — coupon payments received; gain (loss) on sale of investments, net;
interest purchased at investment purchase date, and impact of investments purchased at a discount
(premium), net — for the year ended June 30, 2015 are as follows:

Interest Impact of maturing
Coupon Gain (loss) purchased at investments purchased
Payments on sale of investment at a discount
Month Received investments, net purchase date (premium), net Total
July2014  $ 27,642 $ (1,255) $ (14,805) $ — $ 11582
August 2014 33,443 — — (81,615) (48,172)
September 2014 24,489 — (26,263) 11,247 9,473
85,574 (1,255) (41,068) (70,368) (27,117)
October 2014 11,504 — (4,818) — 6,686
November 2014 52,162 (13,500) (486) (10,977) 27,199
December 2014 38,329 439 — — 38,768
101,995 (13,061) (5,304) (10,977) 72,653
Continued
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BURBANK-GLENDALE-PASADENA
AIRPORT AUTHORITY

Notes to Schedule of Passenger Facility Charge Revenues and Expenditures
Year ended June 30, 2015

Interest Impact of maturing
Coupon Gain (loss) purchased at investments purchased
Payments on sale of investment at a discount
Month Received investments, net purchase date (premium), net Total
January 2015 $ 28,649 $ — $ (5,240) $ (5,476) $ 17,933
February 2015 14,021 — (1,698) — 12,323
March 2015 38,818 — (6,027) 4,142 36,933
81,488 — (12,965) (1,334) 67,189
April 2015 14,931 — (7,932) — 6,999
May 2015 57,922 — (14,885) (2,127) 40,910
June 2015 42,841 — (88,103) — (45,262)
115,694 — (110,920) (2,127) 2,647
Total $ 384,751 $ (14,316) $ (170,257) $ (84,806) $ 115,372

(5) Cumulative Total

Cumulative total columns on the Schedule are presented for additional analytical data. Such information is
not necessary for a fair presentation of the Schedule.

(6) Reclassification

Expenditures in the amount of $304,955 reported in prior years were reclassified from Runway
Rehabilitation/Other Miscellaneous Projects (06-07-C-06-BUR) to Runway Rehabilitation/Other
Miscellaneous Projects (04-06-C-01-BUR). This reclassification had no impact on total expenditures on
approved passenger facility charge projects.
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