February 17, 2017

REGULAR MEETING CANCELLATION NOTICE
AND

CALL AND NOTICE OF A SPECIAL MEETING OF THE
OF THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

The Airport Authority administrative offices will be closed on Monday, February 20, 2017, in
observance of Presidents’ Day. Therefore the reqular meeting of the
Burbank-Glendale-Pasadena Airport Authority scheduled for Monday, February 20, 2017, at
9:00 a.m., in the Airport Skyroom at Hollywood Burbank Airport has been cancelled.

NOTICE is hereby given that a special meeting of the Burbank-Glendale-Pasadena
Airport Authority will be held at 9:00 a.m., Tuesday, February 21, 2017, in the Airport
Skyroom of the Hollywood Burbank Airport, 2627 Hollywood Way, Burbank, California

Terri Williams, Board Secretary
Burbank-Glendale-Pasadena Airport Authority

2627 Hollywood Way ¢ Burbank, California 91505 e (818) 840-8840 e Fax: (818)848-1173



SPECIAL COMMISSION MEETING

AGENDA

FEBRUARY 21, 2017



BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
Special Meeting of Tuesday, February 21, 2017
9:00 A.M.

NOTE TO THE PUBLIC: Prior to consideration of business items, the Authority invites
comment on airport-related matters during the Public Comment period. Members of the
public are requested to observe the following decorum when attending or participating in
meetings of the Commission:

e Turn off cellular telephones and pagers.

o Refrain from disorderly or boisterous conduct, including loud, threatening,
profane, or abusive language, clapping, whistling, stamping, or other acts that
disrupt or otherwise render unfeasible the orderly conduct of the meeting.

o Ifyou desire to address the Commission during the Public Comment period, fill
out a speaker request card and present it to the Commission’s secretary.

e Limit public comments to five minutes, or such other period of time as may be
specified by the presiding officer, and confine remarks to matters that are on the
Commission’s agenda for consideration or are otherwise within the subject
matter jurisdiction of the Commission.

Any disclosable public records related to an open session item on a regular meeting
agenda and distributed by the Authority to the Commission less than 72 hours prior to
that meeting are available for public inspection at Hollywood Burbank Airport

(2627 Hollywood Way, Burbank) in the administrative office during normal business
hours.

v wvw

In accordance with the Americans with Disabilities Act of 1990, if you require a
disability-related modification or accommodation to attend or participate in this meeting,
including auxiliary aids or services, please call the Board Secretary at (818) 840-8840 at
least 48 hours prior to the meeting.

1. PLEDGE OF ALLEGIANCE
2. ROLL CALL

3. APPROVAL OF AGENDA
4. PUBLIC COMMENT

5. CONSENT CALENDAR

a. Committee Reports
(For Note and File)
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1) Operations and Development Committee
(i) January 17, 2017

2) Finance and Administration Committee
(i) January 17, 2017

3) Legal, Government and Environmental Affairs Committee
(i) December 12, 2016

b. Commission Minutes
(For Approval)

1) February 6, 2017
c. Treasurer's Report
1) December 2016 Treasurer’s Report

d. Lease Renewal — Second Amendment to Aviation Hangar
Lease GTC Management Services, Inc.

e. Lease Renewal — First Amendment to Lease for
HERC Rentals, Inc.

6. ITEMS FOR COMMISSION APPROVAL

a. Award of Contract — Project No. E16-20
Reclaimed Water Connection Project

b. Award of Contract — Anyone Collective LLC
Phase Two — Airport Branding Consultant Services

7. ITEMS FOR COMMISSION INFORMATION

a. December 2016 Passenger/Cargo Statistics
and Parking Information

8. ADJOURNMENT
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COMMISSION NEWSLETTER
February 21, 2017

[Regarding agenda items]

5. CONSENT CALENDAR

(Consent Calendar items may be enacted by one motion. There will be no
separate discussion on these items unless a Commissioner so requests, in
which event the item will be removed from the Consent Calendar and
considered in its normal sequence on the agenda.)

a. COMMITTEE MINUTES - Approved minutes of the following committee meetings are
included in the agenda packet for information purposes: January 17, 2017,
Operations and Development Committee; January 17, 2017, Finance and
Administrative Committee; and December 12, 2016, Legal, Government and
Environmental Affairs Committee.

b. COMMISSION MINUTES - February 6, 2017 - The draft minutes of this meeting are
attached for Commission review and approval.

c. TREASURER'S REPORT - DECEMBER 2016 - The Treasurer's Report for
December 2016 is contained in the agenda packet. At the February 6, 2017,
Finance and Administration Committee meeting, the Committee voted unanimously
(3-0) to recommend that the Commission note and file the report.

d. LEASE RENEWAL - SECOND AMENDMENT TO AVIATION HANGAR LEASE GTC
MANAGEMENT SERVICES, INC. — A staff report is included in the agenda packet.
At the February 6, 2017, Finance and Administration Committee meeting, the
Committee voted unanimously to recommend to the Commission the approval of the
Second Amendment to Aviation Hangar Lease (“Amendment”) between GTC
Management Services, Inc., and the Burbank-Glendale-Pasadena Airport Authority.
The First Amendment to GTC’s Aviation Hangar Lease expired on May 31, 2016,
and GTC has been operating per a month-to-month interim hold-over letter
agreement since June 1, 2016.

This Amendment supersedes the interim letter agreement and the effective
commencement date is June 1, 2016. The Amendment will extend the Aviation Hangar
Lease term to May 31, 2021, and will generate $559,296 in first-year lease revenue.

e. LEASE RENEWAL - FIRST AMENDMENT TO LEASE FOR HERC RENTALS, INC.
A staff report is included in the agenda packet. At the February 6, 2017, Finance
and Administration Committee meeting, the Committee voted unanimously (3-0), to
recommend to the Commission that it approve the First Amendment to the
January 17, 2006, Lease Agreement between Herc Rentals, Inc., and the Burbank-
Glendale-Pasadena Airport Authority to extend the current lease for a period of five
years effective March 1, 2017. The lease is for 210,844 square feet of land area
including an 49,000-square-foot building located on the property at
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3111 North Kenwood Avenue. Under the proposed amendment, the rent will
increased from its current level of $712,612.08 to $798,000 annually.

6. ITEMS FOR COMMISSION APPROVAL

a. PROJECT NO. E16-20 RECLAIMED WATER CONNECTION PROJECT - A staff
report is included in the agenda packet. With the recommendation of the Operations
and Development Committee (3-0) at its meeting of February 6, 2017, Staff seeks
Commission approval to award a contract in the amount of $88,000 to STL
Landscape, Inc. for the construction of extensions to the existing reclaimed water
system. Additionally, Staff seeks approval of a 10% project aggregate contingency of
$8,800 to cover unforeseen expenses, and an allowance of $8,200 for other related
project soft costs, including construction management.

b. AWARD OF CONTRACT - ANYONE COLLECTIVE LLC FOR PHASE TWO -
AIRPORT BRANDING CONSULTANT SERVICES. A staff report is included in the
agenda packet. Phase One of the Burbank-Glendale-Pasadena Airport Authority’s
("Authority”) Airport branding initiative was recently completed. At the February 6,
2017, meeting of the Operations and Development Committee (“Committee”), the
Committee voted unanimously to recommend to the Commission that it award a
Professional Services Agreement (“PSA”), copy attached, in the amount of $353,300
to Anyone Collective, LLC, (“Anyone Collective”) for Phase Two (“Phase Two") of
Airport branding consultant services. Phase Two, which is expected to be completed
this Fiscal Year (“FY"), demonstrates the Authority’s continued investment in building
brand identity and awareness in order to create increased Airport geographic
recognition. The proposed Phase Two program (detailed in Exhibit A of the PSA)
includes the implementation of a strategic marketing plan, a brand creative and
advertising campaign, a corporate business and signage rebrand and the
development of specific creative promotional content.

7. ITEMS FOR COMMISSION INFORMATION

a. The December passenger count of 364,956 was up 8.54% compared to last year’s
336,235. The final calendar year-to-date total was 5.05% at 4,142,943 compared to
CY 2015 final tally of 3,943,629. Air carrier aircraft operations increased 4.95% while
cargo volume in December fell by 7.5% to 10.6 million pounds in December 20186,
however, the year-to-date total of 106.6 million pounds is down only slightly over last
year. A complete report is included in the agenda packet.
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5.a. 1) (i)

Approved, February 6, 2017

MINUTES OF THE SPECIAL MEETING OF THE
OPERATIONS AND DEVELOPMENT COMMITTEE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

TUESDAY, JANUARY 17, 2017

A special meeting of the Operations and Development Committee was called to order on this
date in the Airport Skyroom of the Burbank-Glendale-Pasadena Airport Authority, 2627
Hollywood Way, Burbank, California, at 8:03 a.m., by Chairman Brown.

ROLL CALL

Present: Commissioners Brown and Selvidge;
Commissioner Sinanyan (arrived at 8:35 a.m.)

Absent: None

Also Present: Staff: Frank Miller, Executive Director;
John Hatanaka, Senior Deputy Executive Director;
Bob Anderson, Director, Engineering and Planning;
Mark Hardyment, Director, Government and
Environmental Affairs; Mary Tromp, Manager,
Parking Revenue

1. Approval of Agenda Commissioner Sinanyan moved approval of the
agenda. It was approved unanimously (3-0).

2. Public Comment There were no public speakers.

3. Approval of Minutes

December 12, 2016 Commissioner Sinanyan moved approval of the
minutes of the December 12, 2016, meeting,
seconded by Commissioner Selvidge. The minutes
were approved unanimously (3-0).

4. ltems for Discussion

a. Airport Branding Update Staff updated the Committee on the current activity
of the re-branding process which includes working
with Caltrans, LADOT, and the City of Burbank to
change roadway signage. Staff further explained the
process as ongoing and estimated that it will be
completed in approximately three to six months.

Also Staff, Anyone Collective and the website-design
firm, Pasadena Advertising, met in December 2016
and will meet again at the end of January to begin

MINUTES\01-17-17 OPERATIONS AND DEVELOPMENT COMMITTEE



5. ltems for Information

a. November 2016 Passenger
Statistics and Parking
Information

6. Adjournment

MINUTES/01-17-17 OPERATIONS AND DEVELOPMENT COMMITTEE

to modify the Airport’'s website to reflect the brand
identity which will include fonts, colors, graphics, and
messaging to ensure overall brand consistency.

Staff is currently finalizing negotiations with Anyone
Collective on their Phase 2 proposal and will make a
full presentation to the 2017 Committee for their
consideration at the February 6, 2017, meeting. The
Phase 2 proposal includes; changing the messaging
on the tower, all appropriate airport signage and
terminal signage; and the development of a
comprehensive strategic marketing plan to develop
the overall foundation for the brand’s creative
campaign.

The Committee expressed the importance of the
signage on the tower and at the Hollywood Way
entrance,

that this signage be changed as soon as possible.
Staff reiterated in closing that the signage was at the
top of the priority list.

Staff reported the statistics for the month of
November 2016 and noted an overall increase in
revenue passengers of 11.2% and a 10.3% increase
in carrier capacity compared to November 2015.

Staff reported parking statistics for November 2016
Show $1,643,209 in overall parking revenue. There
was a 28% total increase in overall transactions,
from 51,989 in November 2015 to 66,660
transactions for the month of November 2016.

There being no further business, the meeting was
adjourned at 8:52 a.m.



5. a. 2) (i)

Approved February 6, 2017

MINUTES OF THE SPECIAL MEETING OF THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FINANCE AND ADMINISTRATION COMMITTEE

TUESDAY, JANUARY 17, 2017

A special meeting of the Burbank-Glendale-Pasadena Airport Authority Finance and
Administration Committee was called to order this date in the Airport Skyroom, 2627 Hollywood
Way, Burbank, California, 91505, at 10:45 a.m., by Chairman Tornek.

AB 23 Disclosure: The Senior Deputy Executive Director announced that, as a result of the
convening of this meeting of the Finance and Administration Commitiee, each Committee
member is entitled to receive and shall be provided $200.

ROLL CALL
Present:

Absent:

Also Present

1. Approval of Agenda

2. Public Comment

3. Approval of Minutes
a. December 12, 2016

Motion

Motion Approved

MINUTES\FINANCE COMMITTEE\1-17-2017

Commissioners Adams, Gharpetian and Tornek
None

Staff. John Hatanaka, Senior Deputy Executive
Director; Kathy David, Deputy Executive Director,
Finance and Administration; Scott R. Smith,
Director of Financial Services; David Freedman,
Director, Business Development and Administrative
Services; Mike Duong, Senior Manager, Business
and Compliance

Macias Gini & O'Connell LLP:
James Godsey, Partner; David Kwon, Manager

There were no adjustments to the agenda.

There were no public speakers.

Draft minutes of the December 12, 2016, Finance
and Administration Committee were presented for
review and approval.

Commissioner Adams moved approval of the
minutes, seconded by Commissioner Gharpetian.

The motion was approved unanimously (3-0).



4. Treasurer’s Report

a. November 2016

5. Presentation of FY 2016
Financial Statements and
Analysis of Financial Results

Motion

Motion Approved
6. Proposed Resolution Approving

the 2017 Authority Investment
Policy

Motion

Motion Approved
7. Contracts and Leases
a. First Amendment to Lease

Agreement for HERC
Rentals, Inc.

MINUTES\FINANCE COMMITTEE\1-17-17

The November 2016 Treasurer's Report was
included in the agenda packet.

The Committee accepted the Treasurer's Report
and recommended it be forwarded to the
Commission for its review.

James Godsey, Partner, Macias Gini & O’Connell
LLP (*MGQO”), the Authority’s independent auditor,
provided the Committee with a summary of MGO's
unmodified opinion and audit of the Authority’s
financial statements for Fiscal Year 2016.

Mr. Godsey stated that there were no material
findings.

Commissioner Adams moved to recommend to the
Commission that it note and file the FY 2016
Financial Statements and Analysis of Financial
Results, seconded by Commissioner Gharpetian.

The motion was approved unanimously (3-0).

Staff recommended that the Committee recommend
to the Commission that it adopt the proposed
Resolution approving the 2017 Investment Policy,
which reaffirms the current 2016 Investment Policy
with no changes.

Commissioner Adams moved to adopt the proposed
2017 investment policy, seconded by Commissioner
Gharpetian.

The motion was approved unanimously (3-0).

Staff presented to the Committee for approval the
First Amendment to the January 17, 2006, Lease
Agreement (“Lease”) between HERC Rentals, Inc.
and the Burbank-Glendale-Pasadena Authority to
extend the current lease for a period of 5 years
effective February 6, 2017. The Lease is for
210,844 square feet of land area including a 87,065
square foot building located on the property at 3111
North Kenwood Avenue. Under the proposed
amendment, the rent will increase from its current
level of $712,612.08 to $798,000 annually.



After discussing this item with Staff, the Committee
requested that additional information be brought
back to the Committee for its consideration.

8. Items for Information

a. Pending ltems Staff informed the Committee of future pending
items that will come to the Committee for review.

Future

(1) Award of Aviation Ramp
Ground Lease; United
Parcel Service, Inc.

(2) Hangar Lease Renewal;
GTC Management
Services, Inc.

(3) Market Conditions
Analysis — Hangar
Facilities

(4) New Branding Food &
Beverage Concession

(5) FY 2016 Year-End Budget
Performance Review

(6) Mid-Year FY 2017 Budget
Performance Review

(7) FY 2018 Proposed Budget
Development Schedule

9. Other Contracts and Leases There were no other contracts and leases
discussed.
10. Adjournment There being no further business, the meeting was

adjourned at 11:21 a.m.
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5. a. 3) (i)

Approved February 6, 2017

MINUTES OF THE SPECIAL MEETING OF THE
LEGAL, GOVERNMENT AND ENVIRONMENTAL AFFAIRS COMMITTEE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

MONDAY, DECEMBER 12, 2016

A special meeting of the Burbank-Glendale-Pasadena Airport Legal, Government and
Environmental Affairs Committee was called to order on this date in the Burbank Room of the
Airport Authority, 2627 Hollywood Way, Burbank, California, at 9:20 a.m., by Chairman Wiggins.

AB 23 Disclosure: The Assistant Board Secretary announced that, as a result of the convening
of this meeting of the Legal, Government and Environmental Affairs Committee, each
Committee member is entitled to receive and shall be provided $200.

ROLL CALL
Present:

Absent:

Also Present:

1. Approval of Agenda

2. Public Comment
3. Approval of Minutes

a. October 17, 2016

Motion

Motion Approved

MINUTES\LEGAL\12-12-16

Commissioners Wiggins and Quintero.
Commissioner Madison

Staff: John Hatanaka, Senior Deputy Executive
Director; Mark Hardyment, Director, Government and
Environmental Affairs;

Airport Authority General Counsel:
Terence R. Boga of Richards, Watson and Gershon

There being no objection, the agenda was approved
as presented.

There were no public speakers.

Draft minutes for the October 17, 2016, Legal,
Government and Environmental Affairs Committee
meeting were presented for approval.

Commissioner Quintero moved approval of the
minutes, seconded by Commissioner Wiggins.

The minutes were approved unanimously (2—-0, one
absent).



4. Noise Compatibility Program Record Staff presented to the Committee a recommendation

of Approval; Authorization to Initiate
Avigation Easement Appraisal
Process

Motion

Motion Approved

MINUTES\LEGAL\12-12-16

to the Commission that, subject to available grant
funding, the Commission authorize Staff to take
steps to initiate the appraisal process (“Avigation
Easement Appraisal Process”) required to determine
the actual value of the avigation easement purchase
option.

Staff submitted to the Federal Aviation
Administration (“FAA”) an amended Noise
Compatibility Program which recommended
continuation of the acoustical treatment program for
single-family homes and for the incorporation of
multi-family properties into that acoustic treatment
program and the development of an avigation
easement purchase option that had not originally
been a part of the program.

Staff received notice from the FAA that it concluded
its approval process regarding the Authority’s Part
150 Study Noise Compatibility Program (“NCP”) and
issued a Record of Approval (“ROA") with
modifications. These modifications include a revised
noise compatibility program, the elimination of
certain items previously identified in the NCP as
mitigation measures that have now been completed
or that are no longer available, such as: certain
noise abatement measures, noise mitigation
measures, land use planning measures and program
management measures.

The FAA, in issuing its ROA, made two changes to
the Authority’s originally proposed Revision No. 2 to
the NCP that will seek clarification on issues
pertaining to the Residential Acoustical Treatment
Program which benefits 65 homes in Burbank and
79 homes in Los Angeles that are located within the
updated eligibility boundary.

Staff seeks a recommendation to the Commission
that it authorize Staff to initiate the appraisal process
required to determine the actual value of the
avigation easement purchase option as soon as
funding is made available.

Commissioner Quintero moved approval of Staff's
recommendation; Commissioner Wiggins seconded
the motion.

The motion was approved (2-0, one absent).

-2 -



5. Adjournment There being no further business, the meeting was
adjourned at 9:32 a.m.
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5.b. 1)

Subject to Approval

MINUTES OF THE REGULAR MEETING OF THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

MONDAY, FEBRUARY 6, 2017

A regular meeting of the Burbank-Glendale-Pasadena Airport Authority was called to order this
date in the Airport Skyroom, 2627 Hollywood Way, Burbank, California, at 9:03 a.m., by

President Quintero.

1. PLEDGE OF ALLEGIANCE

2. ROLL CALL
Present:

Absent:

Also Present:

3. APPROVAL OF AGENDA

MINUTES\COMMISSION\2-6-17

Chief Skvarna led the assembly in the recitation of
the Pledge of Allegiance to the Flag.

Commissioners Brown, Adams, Gharpetian,
Sinanyan, Wiggins, Quintero, and Tornek (arrived
9:12 a.m.) and Selvidge

None

Staff: Frank R. Miller, Executive Director; John
Hatanaka, Senior Deputy Executive Director; Kathy
David, Deputy Executive Director, Finance and
Administration; Scott Smith, Director, Financial
Services; Dan Feger, Director, Developmental
Services; David Freedman, Director, Business
Development and Administrative Services; Bob
Anderson, Director, Engineering and Planning;
Rod Mercado, Director, Human Resources;
Captain Giacomo Nicolosi, Airport Fire
Department; Nerissa Sugars, Marketing and
Business Development Specialist

Airport Authority Assistant General Counsel:
Terrence R. Boga of Richards, Watson & Gershon

Macias Gini O'Connell: Jim Godsey, CPA, CGMA
Partner; David Kwon, Manager

Pasadena Police Department: Lt. Tracey lbarra;
Officer Roxanne Haines, PPAL Director

Gail Goldman, Art Consultant; Dink O’Neal, City of
Burbank, Art in Public Places; Laurie Burruss, City
of Pasadena, Arts and Culture Commission;
Fausto Fernandez, Artist

There were no changes to the agenda.



4. PUBLIC COMMENT There were no public comments.
5. CONSENT CALENDAR

a. Committee Reports
(To Note and File)

1) Operations and Development
Committee

(i) December 12, 2016

2) Finance and Administration
Committee

(i) December 12, 2016

3) Legal, Government and Approved minutes of the December 12, 2016,
Environmental Affairs Operations and Development Committee, and the
Committee Finance and Administration Committee, and

approved minutes of the October 17, 2016, Legal,
(i) October 17, 2016 Government and Environmental Affairs Committee

were presented for review and approval.

b. Commission Minutes
(For Approval)

1) January 17, 2017 Draft minutes of the January 17, 2017,
Commission meeting were included in the agenda
packet for review and approval.

c. Treasurer’'s Report

1) November 2016 The Finance and Administration Committee
reviewed the November 2016 Treasurer’'s Report
at its January 17, 2017, meeting and voted
unanimously (3-0) to accept the Treasurer’s
Report and recommend to the Authority that the
reports be noted and filed.

d. Resolution No. 474 Approving At the January 17, 2017, Finance and
the 2017 Authority Investment Administration Committee meeting, the Committee
Policy voted unanimously (3-0) to recommend to the
Commission that it adopt a draft proposed
resolution approving the 2017 Investment Policy,
which affirms the 2016 Investment Policy with no
changes.

MINUTES\COMMISSION\2-6-17
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MOTION

MOTION APPROVED

Commissioner Brown moved approval of the
Consent Calendar, seconded by Commissioner
Quintero.

The motion was approved (6-0, 2 absent) by the
following vote:

AYES: Commissioners Adams, Brown,
Gharpetian, Sinanyan, Quintero,
Selvidge, and Wiggins

NOES: None

ABSENT: Commissioner Madison and Tornek

Commissioner Wiggins announced that agenda ltems 7.a. and 7.b. would be taken out of order
and presented before Item 6 with 7.b. being presented first.

7. ITEMS FOR COMMISSION
DISCUSSION

b. 2016 Burbank Airport

Firefighters Charity
Fundraisers

a. 2016 Holiday Charity Drive

6. ITEMS FOR COMMISSION
APPROVAL

a. Award of Contract — Soil and
Soil Vapor Sampling Services

MINUTES\COMMISSION\2-6-17

The Authority’s Fire Department announced the
results of its 2016 fund-raising efforts: $6,000 was
raised for Providence Saint Joseph Medical
Center's Cancer Research Center; $1,500 was
raised for the Quest for Burn Survivors for which
the Fire Department designed and sold t-shirts to
raise funds, placing 35" in the country for their
t-shirt design; and toys were collected at various
locations throughout the Airport terminal for drop
off at the Spark of Love Campaign Toy Drive
center and were distributed on Christmas Eve.

Staff presented the results of the 2016 Holiday
Charity Drive. In accordance with the Authority’s
rotating schedule among the tri-cities, the
Pasadena Police Activities (“PAL") was selected as
the recipient of this year's holiday season fund-
raising. The Authority was pleased to present a
check in the amount of $7,000 to Pasadena Police
Lieutenant Tracey Ibarra and Officer Roxanne
Haynes, Director of PAL. The funds were raised
from the support of Airport community which
included tenants, staff and Commissioners.

Staff presented for the approval of the
Commission, the Replacement Terminal Ad Hoc
Committee recommendation that it: (i) reject both

-3-
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(RFP No. E16-21-REV);
Authorization for Human
Health Risk Assessment

MOTION

MOTION APPROVED

b. Award of Contract -
Geotechnical Investigation —
RFP No. E16-23

MINUTES\COMMISSION\2-6-17

the ES Engineering Services (“ES Engineering”)
and AEI Consultants soil and soil vapor sampling
services proposals as nonresponsive; (ii) waive as
an immaterial defect the submission by EFl Global,
Inc. (“EFI Global"), EEC Environmental, and
Langan Engineering and Environmental Services,
Inc., evidence of $1,000,000 in auto liability
insurance instead of the required $2,000,000
coverage; (iii) award a contract to EFl Global in the
lump-sum amount of $155,000 for soil and soil
vapor sampling services on the portion of the
former Lockheed Plant B-6 site commonly known
as the Adjacent Property; and (iv) authorize the
preparation a Human Health Risk Assessment
(“HHRA") to allow the Authority to evaluate what
mitigations, if any, are required to ensure that
development of the RPT on this site will not
adversely impact future construction workers,
future occupants, or nearby property users.

At the January 30, 2017, meeting the Replacement
Terminal Ad Hoc Committee voted unanimously to
recommend to the Commission that it approve the
Award of Contract for Soil and Soil Vapor Sampling
Services (RFP No. E16-21-REV) and Authorization
for Human Health Risk Assessment.

Commissioner Quintero moved approval of the
Consent Calendar, seconded by Commissioner
Adams.

The motion was approved (8-0, one absent) by the
following vote:

AYES: Commissioners Adams, Brown,
Gharpetian, Sinanyan, Quintero,
Tornek, Selvidge, and Wiggins

NOES: None
ABSENT: Commissioner Madison

Staff presented to the Commission a
recommendation from the Replacement Terminal
Ad Hoc Committee (“Committee”) the award of a
Professional Services Agreement (“PSA”) to Ninyo
and Moore in the amount of $98,836 with an
aggregate 10% contingency of $10,000 if additional
testing and/or analytical effort is required.



MOTION

MOTION APPROVED

c. Award of Professional Services
Agreement to Mr. Fausto
Fernandez for Public Art at the
Regional Intermodal
Transportation Center

MINUTES\COMMISSION\2-6-17

Staff prepared a Request for Qualifications (‘“RFQ”")
seeking qualified firms to perform a preliminary
geotechnical investigation on the Adjacent
Property. The RFQ was posted on PlanetBids and,
after receiving bids from 3 firms, Staff believes that
Ninyo and Moore's proposal is fully responsive and
is the least-cost of the 3 proposals received.

On January 30, 2017, the Committee voted
unanimously to recommend approval of this PSA to
Ninyo and Moore in the amount of $98.836 with an
aggregate 10% contingency of $10,000, if
additional testing and/or analytical effort is
required.

Commissioner Brown moved approval of the
recommendation of the Replacement Terminal Ad
Hoc Committee; seconded by Commissioner
Gharpetian.

The motion was approved (8-0, one absent) by the
following vote:

AYES: Commissioners Adams, Brown,
Gharpetian, Sinanyan, Quintero,
Tornek, Selvidge, and Wiggins

NOES: None
ABSENT: Commissioner Madison

Staff presented to the Commission a
recommendation from the Authority’s Artist
Selection Committee (“Committee”) to award an
$85,000 Professional Services Agreement (‘PSA”)
to Fausto Fernandez “(Artist") as part of the City of
Burbank Art in Public Places requirement for the
Regional Intermodal Transportation Center
(“‘RITC").

At its August 15, 2016 meeting, the Commission
approved Ms. Goldman's recommendation to
proceed with the selection of a single artist to
provide art for all six of the columns. After
assembling a five-member Committee comprised
of one representative from each partner from the
arts commission staffs from the cities of Burbank,
Glendale and Pasadena; one staff member from
Hollywood Burbank Airport and herself, the

13
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MOTION

MOTION APPROVED

d. Presentation of FY 2016
Financial Statements and
Analysis of Financial Results

7. ITEMS FOR COMMISSION
DISCUSSION

c. FAA Part 139 Airport
Certification Inspection Results

MINUTES\COMMISSION\2-6-17

Committee conducted interviews with 3 candidates
in December 2016.

The Committee selected Mr. Fausto Fernandez
who has been part of the professional artists’
community for nearly 15 years and has been
commissioned for a number of public art projects,
including a public art terrazzo floor for Phoenix Sky
Harbor International Airport.

The $85,000 for this PSA is included in the
$315,000 budget for the RITC art panels project
approved by the Commission in August 2016.

Commissioner Quintero moved; seconded by
Commissioner Gharpetian.

The motion was approved (8-0, one absent) by the
following vote:

AYES: Commissioners Adams, Brown,
Gharpetian, Sinanyan, Quintero,
Tornek, Selvidge, and Wiggins
NOES: None

ABSENT: Commissioner Madison

At the January 17, 2017, Finance and
Administration Committee meeting, the Committee
voted 3-0 to recommend to the Commission that it
note and file the FY 2016 financial statements and
analysis of financial results.

Staff introduced James Godsey, Partner, Macias
Gini & O’Connell LLP, the Authority’s external
auditor, who provided a brief overview of the audits
of the Airport Authority’s financial statements. Mr.
Godsey stated that all audit opinions are
unmodified and conducted in accordance with
Generally Accepted Auditing Standards and
Government Auditing Standards.

Staff reported that the annual FAA Part 139
inspection was conducted on December 19-20,
2016, with a successful result. Three minor
findings were issued. Two findings were corrected



e. Airline Schedule Analysis

9. CLOSED SESSION

immediately. The third finding relates to the re-
installation of a wind cone this summer subject to
FAA approval.

An expression of thanks was made to the
Operations, Maintenance, Fire and Engineering
Departments for their respective roles in assuring
that the Airport is operated safely and within FAA
compliance.

Staff reported schedule change notices were
received from United Airlines and American
Airlines. American will be reducing one flight a
week in their Phoenix service. United Airlines will
be in reinstating mainline service once a day to
Denver and San Francisco.

After meeting with Southwest Airlines, staff
reported Southwest is excited with the new
branding of the Hollywood Burbank Airport.

The meeting recessed to closed session at
10:15 a.m. to discuss items listed on the closed
session agenda as follows:

a. CONFERENCE WITH LABOR NEGOTIATOR
(California Government Code Section 54957.6)

Authority Representative: Frank R. Miller, Executive Director
Unrepresented Employee: Director of Public Safety/Chief of Police

Meeting Reconvened to Open
Session

10. ADJOURNMENT

Bill Wiggins, President

Date

MINUTES\COMMISSION\2-6-17

The meeting reconvened to open session at
10:42 a.m. with the same Commissioners present.

President Wiggins announced that there was no
reportable action taken in closed session.

There being no further business, the meeting was
adjourned at 10:42 a.m.

Zareh Sinanyan, Secretary

Date

15



5.c. 1)

February 6, 2017

Burbank-Glendale-Pasadena Airport Authority
2627 Hollywood Way
Burbank, CA 91505

Dear Commissioners:

The attached report, covering the month of December 2016, fulfills the legal
requirements of the California Code and our Investment Policy. Based on projected
income and expenses, as well as investment liquidity, there will be sufficient funds
available to meet the needs of the Airport Authority for the six month period
following the date of the attached report.

Sincerely,

[To be signed]

Ross Selvidge, Ph.D.
Treasurer

Attachments

2627 Hollywood Way -+ Burbank, California 81505 - (818) 840-8840 -+ Fax: (818) 848-1173
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND SIX MONTHS ENDED DECEMBER 31, 2016 AND 2015

NOTE (1) -

NOTE (2) -

NOTE (3) -

NOTE (4) -

General Comments

The Schedule of Cash Receipts and Disbursements ("Schedule") represents the cash basis activity for the month
and fiscal year-to-date compared to the allocation of the annual adopted budget.

The Schedule consists of two sections: Operating Activity and Facility Improvement/Noise Mitigation Transactions.
Receipts are shown as positive amounts and disbursements as negative amounts. Favorable budget variances
are shown as positive amounts and unfavorable variances as negative amounts. Because this Schedule is on a
cash basis, cash timing differences may contribute to budget variances.

The Operating Activity receipts include charges for services (parking, landing fees and concessions), tenant
rents, fuel flowage fees, other revenues and investment receipts. The Operating Activity disbursements include
costs of services, materials, contracts, personnel and debt service.

Facility Improvement / Noise Mitigation Transactions represent the activity for the Authority's capital program,
which consists of (a) the Sound Insulation Program, (b) Other Facility Improvement Program Projects, and
(c) the Regional Intermodal Transportation Center ("RITC"). The RITC project was completed in FY 2015.

The FY 2017 Capital Program expenditures are primarily funded by the following sources:
- FAA-approved Passenger Facility Charge ("PFC") program receipts/reserves;

- Grants;

— Facility Development Funds (Authority Reserves).

The notes below provide additional information regarding the performance results detailed in the "Schedule of
Cash Receipts and Disbursements."

A Supplemental Schedule of Cash Receipts and Disbursements reflecting the activities related to the Series 2012
Bond debt service and repayment to the Authority of the loans provided to the Rent-A-Car Companies ("RACs")
for the Regional Intermodal Transportation Center / Consolidated Rental Car Facility is also presented.

Cash Receipts from Operations

Cash receipts from operations are ahead of budget fiscal year-to-date ("FYTD") December due to better than
expected performance primarily in parking, concessions and filming revenues. On the accrual basis, all categories
of operating revenues are favorably ahead of budget in FYTD December by $1,239,893. See notes 2 through 7 for
additional information regarding operating receipts.

Landing/Fuel Fees

Landing fees are based on landed weight of the aircraft. Fuel fees are charged at a rate of $0.05 a gallon to
non-signatory air carriers for fuel loaded at BUR. Landing fees and fuel fees performed ahead of the budget
forecast FYTD December. Accrual basis revenues for this line item are ahead of budget in FYTD December
by $242,687.

Parking Fees

Parking fee revenues performed ahead of the budget forecast. Accrual basis parking fees are $44,748
ahead of budget FYTD December.

Rental Receipts - Terminal Building

Terminal Building rental receipts exceed the budget FYTD December partially due to the timing of receipts
and additional concession revenues received above the minimum annual guarantee. Accrual basis terminal
building rents are $351,876 ahead of budget FYTD December.

(Continued)
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND SIX MONTHS ENDED DECEMBER 31, 2016 AND 2015

NOTE (5) -

NOTE (6) —

NOTE (7) —

NOTE (8) -

NOTE (9) -

NOTE (10) —

NOTE (11) -

NOTE (12) -

NOTE (13) -

NOTE (14) -

Rental Receipts - Other Buildings

Other Buildings rental receipts exceed the budget FYTD December partially due to the timing of receipts. Accrual
basis other building receipts are $162,236 ahead of budget FYTD December. In addition, the Authority received
an advance from Million Air of $254,181 for tenant improvements required under its 10-year lease extension.

Other Receipts

This category consists primarily of off-airport access fees and film location revenues. Effective October 2016,
the Authority implemented a program to establish a $3 drop off fee for TNC activity. This category favorably
exceeds the budget FYTD December primarily due the receipt of these newly established fees (FYTD December
receipts $156,980). Accrual basis other receipts are $287,104 ahead of budget FYTD December.

Investment Receipts - Treasurer

This line item represents cash received from the investment of funds. These receipts fluctuate in response to
interest rate and portfolio balance changes and the timing of coupon payments and individual investment
maturities and sales. Accrual basis investment income, including the interest earned on loans to Rent-A-Car
Companies, exceeds the budget FYTD December by $151,242.

Cash Disbursements from Operations

Overall operating disbursements are favorably under budget FYTD December. On an accrual basis operating
disbursements are favorably within budget parameters. See additional information on operating disbursements
in notes 9 through 15.

Administrative Supplies & Costs

This line item includes office supplies, printing, postage and delivery, office equipment service and lease,
recruiting, membership, uniform, Commission meeting, conference and training costs.

Operating Supplies & Maintenance
This line item includes utilities, fuel, general repairs and maintenance, landscaping, supplies and telephone costs.

Contractual Operating Costs

This line item includes various contractual operating costs such as ARFF services, janitorial services, systems
and vehicle repair, parking operations and the TBI Airport Management contract costs. This line item is under
budget FYTD December primarily due to the timing of payments and certain positions open during a portion of
the year for TB! Airport Management contract costs.

Contractual Professional Services
This line item includes various professional services such as legal, auditing, noise, financial and insurance.

Wages and Benefits

Wages and Benefits consist of payroll and fringe benefit costs for the Airport Police officers, and include the
impact of the terms of the new Memorandum of Understanding effective February 2014. Wages and benefits
include overtime for film location services which are recovered through the related revenue.

Other Operating Costs

This line item includes public relations/advertising, air service retention, license and permits and bad debt
expense.

(Continued)
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND SiX MONTHS ENDED DECEMBER 31, 2016 AND 2015

NOTE (15) -

NOTE (16) -

NOTE (17) —

NOTE (18) -

NOTE (19) -

NOTE (20) -

NOTE (21) -

Parking Tax

The 12% City of Burbank parking tax is paid quarterly for the prior three-month period. January 2017 remittance
in the amount of $539,038 reflects the parking activity for the months of October, November and December 2016.

Sound Insulation Program

The Sound Insulation program is funded primarily through FAA Airport Improvement Program ("AIP") grants and
and Passenger Facility Charge ("PFC") revenues. In November 2016, the FAA issued a Record of Approval on the
Part 150 Study. Staff will be meeting with the FAA regarding the resumption of the Sound Insulation Program

and future Noise Grant funding.

Other Facility Improvement Program Projects

Several projects account for most of the Other Facility Improvement Program Projects expenditures: Taxiway B
Reconstruction FY 2016 expenditures, Replacement Terminal Project, Runway 8/26 Rehabilitation and EMAS,
and Emergency Back-Up Generator Project. The budget variance of $1,698,924 is due to the timing of projects
and payment for FY 2016 accrued costs.

FAA Grants — Other Facility Improvement Program Projects

FAA Grants — Other Facility Improvement Program Projects are budgeted to fund several projects:
Runway 8/26 EMAS Project, Runway 8/26 Rehabilitation Project and the Acquisition of Hollyona Property.

Other Grants

Other grants represent federal grants, other than FAA AIP grants, and local grants that fund or partially
fund the Ground Access Study.

Passenger Facility Charge Receipts/Reserves

A number of capital projects are budgeted to be funded or partially funded by Passenger Facility Charges.

Facility Development Fund (Authority Reserves)

The FY 2017 adopted budget programmed the use of Authority Reserves as a funding source for the airport
share of capital projects.
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Burbank-Glendale-Pasadena Airport Authority

$4,000,000 -

$3,500,000 -

$3,000,000 -

$2,500,000 -

$2,000,000 -

$1,500,000 -

$1,000,000 -

$500,000 -

INTEREST ANALYSIS

o N

BCurrent Year

QPrior Year

Fiscal Y-T-D

Month
December 2016 December 2015
Interest Receipts - - Month $265,770 $54,488
Interest Receipts - - Fiscal Y-T-D $1,696,752 $843,911
Month End Portfolio Balance $212,829,458 $151,378,009
Yield to Maturity 1.15% 1.04%
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Supplement to the December 2016 Treasurer's Report

FY 2017 December FYTD Cash Disbursements

Facility Inprovement / Noise Mitigation Transactions

23

39



24

ANKGLENDALE—P

4—

ADENA AIRPORT AUTHORITY H
FY 2017 Cauh Dlsbursements - Facility Improvementl Nmse Mltlgatlon Transactions :

Annual FYTD Dec 2016 | FYTD Dec 2016| FYTD Dec 2016
Budgeted Budgeted Cash Basis |Budget Variance|
PROJECT DESCRIPTION Cost Cost FY 2017 Cost | Fav./{Unfav.) | Project Status FYTD December 2016
BUILDING IMPROVEMENTS . B
Building #36 Server Room Upgrades $ 1,000,000 75,000 § $ 30,480 Project out to bid
Hangar #34 Roof 500,000 - - Project under planning review
"Maint. Dept. Electrical Service Upgrades 300,000 45,000 15,596 Project under planning review
HTenninaI High Voltage Electrical Upgrades 250,000 10,000 898 Project under planning review
HVAC Replacement: Bldg. #9 160,000 - - Project under planning review
J[Terminal Security Improvements 100,000 - - Project under planning review
HFumace Replacement: Building #10 90,000 - - Project under planning review
Elevator Replacement: Building #10 150,000 - - Project under planning review
LED Conversion 125,000 45,000 16,525 Project underway
Elevator Rehab:. Short Term Pkg. Structure 65,000 - - Project under planning review
Minor Building Improvements 250,000 75,000 38,277 Certain projects underway
[Terminal Carpet - - 13,398 Accrued FY 2016 project
TOTAL BUILDING IMPROVEMENTS $ 2,990,000 250,000 § $ 115,174
OTHER IMPROVEMENTS
Emergency Back-up Generator Replacement $ 400,000 400,000 § $ 1,515,314 Initiated FY 2016 - completion FY 2017
Reclaimed Water Connection and Hydrant 105,000 13,000 9,239 Project award anticipated Feb. 2017
Wildlife Mitigation 60,000 10,000 - Project under planning review
Storm Drain Filter Installation 50,000 10,000 1,050 Project out to bid February 2017
Airport Branding: Infrastructure / Sign 250,000 - - Expenses anticipated 2nd half of FY 2017
Terminal Baggage Phase 2 Bidding - - 5,124 TSA reimbursable
|TOTAL OTHER IMPROVEMENTS $ 865,000 433,000 § $ 1,530,727
IT./ COMMUNICATIONS / SECURITY
Access Control / IET Replacement $ 1,200,000 75,000 § $ 71,918 Project under planning review
|IDVSS SAN Replacement / Other Upgrades 1,075,000 522,000 76,163 Award of Contract October 2016
l[Network Switches 75,000 10,700 - Project under planning review
{|Fiber Optic Installation: Phase 7 340,000 - - Project under planning review
HUpgrade Phone / Voicemail System 150,000 - - Project under planning review
Firewall/Anitvirus Software - - 31,641 Accrued FY 2016 project
[Primary Server SAN - - 13,297 Accrued FY 2018 praject
TOTAL IT/ COMMUNICATIONS / SECURITY $ 2,840,000 607,700 § $ 193,018
EQUIPMENT Y
Maintenance Equipment $ 250,000 90,000 [ 49,625 Accrued FY 2016 project
Replacement Wash Pad 25,000 2,500 937 Project under planning review
Express Lanes Parking (4) 100,000 100,000 § 41,164 Project initiated Fall 2016
TOTAL EQUIPMENT $ 375,000 192,500 § § 91,726
RUNWAY / TAXIWAY./ ROADWAY PROJECTS ' ‘
Runway 8-26, 15-33 Rehabilitation Design $ 100,000 95,000 § $ 31,484 Design completion
Runway 8-26 and EMAS Rehabilitation 17,000,000 4,950,000 2,571,247 Construction initiated October 2016
RPZ Land Acquisition: Hollyona Property 1,800,000 3,000 954 Project under planning review
Obstruction Removal (multi-phase) 250,000 45,000 5,000 Project under planning review
Paving Replacement: Empire west of Clybourn 150,000 27,000 1,391 Project underway
Blast Fence: Clybourn Avenue 100,000 100,000 143,494 Project cost completed October 2016
Parking Improvements 300,000 76,000 2,004 Project under planning review
Paving Rehabilitation: Wash Rack 95,000 4,000 2,011 Project underway
Taxiway B Rehabilitation - - 404,704 Accrued FY 2016 costs; project complete
Runway Airfield Lighting - - 70,397 Project completion in Spring 2017
PAPIs - - 3,040 Acc'd FY 2016 costs; continuation of project
Runway 15-33 Rehabilitation - - 5§30 Project commencement late FY 2017
Runway Shoulider Rehabilitation - - 17 Accrued FY 2016 project
TOTAL RUNWAY / TAXIWAY / ROADWAY $ 19,795,000 5,300,000 § $ 3,235,274
NOISE MITIGATION 4 L
Residential Acoustical Treatment Program $ 500,0001% 10,000 § $ 2922 |$% Program pending
TOTAL NOISE MITIGATION $ 500,000 [$ 10,000 § $ 2,922 | §
DEVELOPMENT. z RO e
Replacement Terminal Development $ 4,500,000 1,925000 # $ 1,894,581 Ongoing including FY 2016 accrued costs
Transportation Planning 100,000 34,000 14,228 Ongoing
B6 Trust Property Disposal - - 26,901 Accrued FY 2016 sale transaction
RITC Public Art - - 3,500 Continuing DR require.; CFC reimbursable
TOTAL DEVELOPMENT $ 4,600,000 1,959,000 § 5 1,939,210
0 & M CAPITAL $ 398,200 181,600 § $ 118,648 | $ Ongoing
T — - — : _ e
Total. $ 32,363,200 | $ (118,033,700 § § 7,227,698 ey
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STAFF REPORT PRESENTED TO THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FEBRUARY 21, 2017

SECOND AMENDMENT TO AVIATION HANGAR LEASE
GTC MANAGEMENT SERVICES, INC.

SUMMARY

At the February 6, 2017, Finance and Administration Committee (“Committee”) meeting,
the Committee voted unanimously (3-0) to recommend to the Commission the approval
of the Second Amendment to Aviation Hangar Lease (*“Amendment”) between GTC
Management Services, Inc. (“GTC") and the Burbank-Glendale-Pasadena Airport
Authority (“Authority”).

The First Amendment to GTC’s Aviation Hangar Lease expired on May 31, 2016, and
GTC has been operating per a month-to-month interim hold-over letter agreement since
June 1, 2016, while Staff and real estate industry professionals conduct a
comprehensive marketplace hangar analysis in order to make appropriate hangar and
office rental rate recommendations for the Authority’s future consideration.

This Amendment supersedes the interim letter agreement and the effective
commencement date is June 1, 2016. The Amendment will extend the Aviation Hangar
Lease term to May 31, 2021, and will generate $559,296 in first year lease revenue.

BACKGROUND

GTC is a tenant in good standing and initially entered into an Aviation Hangar Lease with
the Authority effective June 1, 2003, which included Hangars 37, 38 and 39 for a total of
72,000 square feet of hangar and office space. Due to various financial considerations,
including a change in their fleet planning and deployment of aircraft, GTC'’s reduced their
leasehold space to only Hangar 37, effective June 1, 2011.

DETAILS

The proposed Amendment would provide GTC with an allowance of up to $100,000 as
rental abatement to be used only for Authority approved tenant improvements within the
first eighteen months from the date the Amendment is approved and executed by the
Commission.

i=or this transaction, as requested by Time Warner Real Estate and concurred by the
Commission CBRE represented both parties with negotiating the terms of the
Amendment and will be compensated approximately $118,775 for their role in the
transaction upon full execution of the Amendment.

A copy of the proposed Amendment is attached.

Key components of the proposed Second Amendment are:
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Premises: Hangar 37, comprised of 20,800 square feet of hangar space and 4,800
square feet of office space

Use: Storage of general aviation aircraft

Term: 5-year extension, commencing June 1, 2016, through May 31, 2021
Options: One five-year extension option

Rent: $46,608 per month; $559,296 per year

Adjustments: Annually at a fixed three percent (3%) per year

Rental Credit: $100,000 for Authority approved tenant improvements to be made within
an 18-month period

Other: Tenant pays expenses related to occupancy including maintenance, utilities,
share of property insurance and taxes

Broker

Commission; Approximately $118,775

REVENUE IMPACT

There is a reduction in annual rental income due to a modest decrease in hangar and office
space square footage rates. While Staff and real estate professionals complete the hangar
marketplace analysis and subsequently, provide the Authority with hangar and office space
rental rate recommendations for consideration, GTC's rates were reduced to better align
with the rental rate of the other media hangar tenant in the Clybourn complex. In the first
year of the Amendment, there will be a decrease in rental income of approximately $22,927
from the prior year to $559,296. This reduction in revenue is accounted for in the Fiscal
Year 2016/2017 budget.

RECOMMENDATION

At the February 6, 2017, meeting of the Finance and Administration Committee, the
Committee voted unanimously (3-0) to recommend that the Commission approve the
Second Amendment of Aviation Hangar Lease for GTC Management Services, Inc. and
authorize the President of the Authority to execute the same.



SECOND AMENDMENT OF AVIATION HANGAR LEASE

THIS SECOND AMENDMENT OF AVIATION HANGAR LEASE (this "Second
Amendment") is dated February 21, 2017, and is entered into by and between the BURBANK-
GLENDALE-PASADENA AIRPORT AUTHORITY, a public entity formed under a joint
exercise of powers agreement among the Cities of Burbank, Glendale and Pasadena, California
pursuant to the California Joint Exercise of Powers Act ("Landlord"), and GTC
MANAGEMENT SERVICES, INC., a Delaware corporation ( "Tenant").

RECITALS

A.  Landlord and Tenant entered into an Aviation Hangar Lease dated as of June 1,
2003 and an Amendment of Aviation Hangar Lease dated June 20, 2011 (collectively, the
"Lease") affecting premises (the "Premises") more particularly described in the Lease.
Capitalized terms used but not defined herein shall have the meaning set forth in the Lease, as
amended by this Amendment.

B.  Landlord and Tenant entered into a letter agreement dated May 17, 2016 which
permitted Tenant to hold-over in the Premises after the expiration of the term of the Lease on
certain terms and conditions (the "Interim Letter Agreement").

C. Tenant and Landlord desire to further amend the Lease, and intend that this
Second Amendment supersede the Interim Letter ("Agreement").

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, Tenant and
Landlord hereby agree as follows:

1. Effect on Interim Letter Agreement. This Second Amendment supersedes the
Interim Letter Agreement.
2. Term; Extension Option. The "Expiration Date" of the Lease is hereby extended

to May 31, 2021, but if the Lease is not terminated earlier pursuant to its terms (and provided
Tenant is not in default under the Lease after having received written notice thereof and the
expiration of applicable cure periods), the Expiration Date (and the term of the Lease) may, with
the written consent of the Landlord's Executive Director, be extended by Tenant (the "Extension
Option") for five (5) calendar years (the "Extension Term") by giving written notice of such
extension to Landlord on or before December 1, 2020, and the Annual Base Rent for such
Extension Term shall be calculated as set forth in Section 5 below.

3. Rent; Limited Rent Credit for TT Costs. Notwithstanding any contrary provisions
in Article 3 of the Lease, commencing on June 1, 2016, Annual Base Rent shall be:
(1) $389,376.00 (payable in equal monthly installments of $32,448.00) for the hangar space in
Hangar 37; and (ii) $169,920.00 (payable in equal monthly installments of $14,160.00) for the
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office space in Hangar 37, provided, however, that the aforesaid Annual Base Rent shall be
increased on each anniversary of June 1, 2016 by three percent (3%) on a cumulative basis.

Upon delivery to Landlord of copies of applicable permits (including any
requisite certificates of occupancy) and invoices and other reasonable evidence of the costs
incurred for the new improvements made by Tenant (including so-called "hard" and "soft"
costs) (the "2016/2017 Improvements"), Tenant shall be entitled to a credit against Annual Base
Rent of up to One Hundred Thousand and No/100 Dollars ($100,000.00) of such costs
(including both hard and soft costs) that are incurred by Tenant after the date hereof and prior to
August 31, 2018 (as such date is extended as a result of force-majeure events or Landlord-
caused delays impacting Tenant's construction provided Landlord is informed in writing of any
such claimed delay within ten (10) days after it commences).

4. Tenant Improvements. All improvements to be made by Tenant shall be subject
to Article 6 of the Lease. Landlord hereby agrees that (a) such improvements may include the
items described on Exhibit "A"; (b) in connection with the construction of the 2016/2017
Improvements, neither Tenant nor Tenant's contractor(s) shall be required to furnish or record
Statutory payment and performance bonds or any other bonds; and (c) upon the expiration or
sooner termination of the Lease, Tenant shall not be required to cause the removal of all or any
of the 2016/2017 Improvements.

5. Extension Term Rent. The Annual Base Rent for the Extension Term (as defined
in Section 1 above) shall be the "Fair Market Rental Rate" for the Leased Premises, which shall
be determined as follows:

Within thirty (30) days after receipt of Tenant's timely written notice of
extension of the term, Landlord will deliver a written notice to Tenant of Landlord's
determination of the prevailing fair market rental rate for the Leased Premises, based on the
criteria set forth below (the ""Fair Market Rental Rate").

The Fair Market Rental Rate for the Extension Term shall be determined as
follows:

6)) If Tenant objects to Landlord's determination of the Fair Market Rental
Rate for the Premises, then Tenant shall, within ten (10) business days after receipt of Landlord's
notice, notify Landlord in writing that Tenant disagrees with Landlord's determination. Landlord
and Tenant shall then promptly meet and endeavor in good faith to agree upon the Fair Market
Rental Rate. If Landlord and Tenant fail to reach agreement within twenty (20) days after
Tenant's notice, then, within twenty (20) days thereafter, each party shall, at its own cost and
by giving written notice to the other party, appoint a licensed commercial real estate appraiser
with at least seven (7) years full-time experience as a real estate appraiser active in the leasing
of commercial space or appraising properties in the City of Burbank or adjacent areas to
determine the Fair Market Rental Rate for the Extension Term. The Fair Market Rental Rate
shall be based on prevailing rates for leases of improved land in the vicinity of the Leased
Premises, with comparable uses but shall not take into account or afford Tenant with any
savings to Landlord by virtue of Landlord's not having to pay additional Tenant improvement



or inducement costs (such as free rent periods or allowance), or pay additional appraisers
commissions. Until the Fair Market Rental Rate determination is completed, Tenant shall
continue to pay to Landlord the amount of rent due immediately preceding the
commencement of the Extension Term. If a party does not appoint an appraiser within the
aforementioned period, the single appraiser appointed shall determine the Fair Market Rental
Rate for the Extension Term. If there are two (2) appraisers appointed by the parties as stated
above, the appraisers shall meet within twenty (20) days after the second agent has been
appointed and attempt to determine the Fair Market Rental Rate for the Extension Term. If
they are unable to agree on such Fair Market Rental Rate within twenty (20) days after the
second appraiser has been appointed, they shall, within ten (10) days: (i) notify all of the
parties in writing as to their respective Fair Market Rental Rate determinations, and (ii) select
a third appraiser who shall be a licensed commercial appraiser meeting the qualifications
stated above. If Landlord's appraiser and Tenant's appraiser are unable to agree on the third
appraiser within such ten (10) day period, then either Landlord or Tenant may request the
President of the BOMA Chapter including the area of the Project to select a third appraiser
meeting the qualifications stated in this subsection. Each of the parties shall bear one-half
(In) of the cost of appointing the third appraiser and the third appraiser's fee.

(i) ~ Within ten (10) business days after the selection of the third appraiser, the
third appraiser shall notify both parties in writing as to which of the two determinations is closest
to the Fair Market Rental Rate for the Extension Term, and the Fair Market Rental Rate
determination so selected by the third appraiser shall be deemed the actual Fair Market Rental
Rate and shall be binding on both parties.

(ii) ~ Each appraiser shall consider such information as Landlord and Tenant
timely presents regarding the determination of Fair Market Rental Rate and each appraiser shall
be given access to the information used by each other appraiser. The Fair Market Rental Rate
may include periodic increases in rent over the duration of the Extension Term, if such increases
are appropriate part of the Fair Market Rental Rate for the five-year period of the Extension
Term under the criteria described in clause (i) above.

(iv)  After the Fair Market Rental Rate determination is completed and the
rental rates for the Extension Term is established, Tenant or Landlord, as appropriate, shall make
payment to the other for any underpayment or overpayment of rent owing for prior months
within ten (10) days after written demand from the party seeking payment.

6. Airplane Parking. Subject to availability and prior scheduling with Landlord,
Tenant may use other hangars at the Airport for "airplane parking" at the then-current rate.

7. Continuing Effect. Except as specifically modified hereby, the Lease shall remain
unaffected and unchanged. The Lease is hereby ratified and affirmed by Landlord and Tenant
and remains in full force and effect as modified hereby.

8. Counterparts. This Amendment may be executed in any number of counterparts,
each of which, when executed and delivered, shall be deemed to be an original, and all of which,
taken together, shall be deemed to be one and the same instrument.

45



46

9. Time of Essence. Time is of the essence of each and every provision hereof.

10.  Governing Law. This Amendment shall be governed by the laws of the state of
California notwithstanding any applicable conflicts of laws rules or law.

11.  Condition Precedent; Reaffirmation of Lease Guaranty. The effectiveness of this
Amendment is hereby conditioned, for the benefit of the Landlord, upon the execution by
Warner Communications Inc. and delivery to Landlord of the Reaffirmation of Lease Guaranty
attached to this Amendment.

IN WITNESS WHEREOF, the parties hereto have executed this Second Amendment as
of the date first written above.

LANDLORD: BURBANK-GLENDALE-PASADENA
AIRPORT AUTHORITY, a public entity

By:
Print Name:
Title:
TENANT: GTC MANAGEMENT SERVICES, INC.,

a Delaware corporation

By: W—— ‘
Print Name: Lawl P J;l///'wm
Title: _ /o [fenoroar-




EXHIBIT "A"

GENERAL DESCRIPTION OF PERMITTED IMPROVEMENTS

Hangar and office lighting upgrades to LED

Replace office carpet and linoleum

Security system and card access upgrades for the hangar and office
Replacement of Premises' HVAC systems

Replace limo door and motor/axel assembly

Repair/replace employee parking lot gate

Paint inside hangar and office space
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REAFFIRMATION OF LEASE GUARANTY

Wamer Communications, LLC, a Delaware limited liability company (formerly Warner
Communications, Inc., a Delaware corporation) ("Guarantor"), hereby consents to the foregoing
"Second Amendment of Aviation Hangar Lease" dated February 6, 2017 between the Burbank-
Glendale-Pasadena Airport Authority, as lessor, and GTC Management Services, Inc., as lessee
("Lease"), and hereby agrees that the Guaranty of Lease dated June 1, 2003 executed by
Guarantor shall not be reduced or impaired thereby, but shall apply to the Lease, as so amended,
and Guarantor hereby reaffirms all of its obligations under, and the continuing effectiveness of,
such Guaranty of Lease.

WARNER COMMUNICATIONS, LLC,
a Delawpre fmited liability company

By:
Print N arr\e: Thomas Santiago
Title: SVP




STAFF REPORT PRESENTED TO THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FEBRUARY 21, 2017

FIRST AMENDMENT TO LEASE AGREEMENT FOR
HERC RENTALS, INC.

SUMMARY

At the February 6, 2017, Finance and Administration Committee (“Committee”) meeting, the
Committee voted unanimously (3-0) to recommend to the Commission that it approve the
First Amendment (“Amendment”) to the January 17, 2006, Lease Agreement (“Lease”)
between Herc Rentals, Inc. (‘HERC") and the Burbank-Glendale-Pasadena Airport Authority
(“Authority”) to extend the current lease for a period of five years effective March 1, 2017.
The lease is for 210,844 square feet of land area including a 49,000-square-foot building
located on the property at 3111 North Kenwood Avenue. Under the proposed amendment,
the rent will increase from its current level of $712,612.08 to $798,000 annually.

BACKGROUND

In December 2010, HERC, formerly known as Hertz Equipment Rental Corporation,
assumed the business interests of 24/7 Studio Equipment, Inc. (“Studio”) and has had been
a tenant at Hollywood Burbank Airport (“Airport”) since 2006. HERC is a specialty equipment
rental company serving the movie and television industries and provides boom lifts, scissor
lifts, fork lifts and related construction and industrial equipment.

The current lease expired on May 16, 2016, and HERC is now in a holdover status as Staff,
CBRE, HERC and its real estate representative, Collier International, negotiated an
extension. The leased premises includes the building and land located at 3111 North
Kenwood Avenue in the City of Burbank

BROKER'S FEES

As stated earlier, both parties had separate real estate broker representation for the lease
amendment. The Authority was represented by CBRE with HERC represented by Colliers
International. Under the terms of the Real Estate Services Agreement, the brokers are
entitled to be compensated in the amount $211,834.52 based on 5% of $4,236,690, the total
value of the contract over five years including a 3% annual adjustment for each year for their

respective roles in this transaction upon execution of the Amendment. This amount is to be
split between both CBRE and Collier International.

DETAILS
Key components of the proposed amendment are as follows:
Term: Five (5) years with one five (5) year extension option

Commencement: March 1, 2017

STAFF REPORTS\COMMISSION\2-17-17 FIRST AMENDMENT TO LEASE AGREEMENT FOR
HERC RENTALS, INC.
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Rent: $66,500/Monthly ($798,000 Annually)
Adjustment: Greater of 3% or 120% of CPI, with a maximum of 4% annually.

Premises: 210,844 square feet of improved land which including an
49,000-square-foot building

Security Deposit: Four (4) months’ rent ($266,000)
Broker Commission: $211,834.52

A copy of the proposed amendment is attached.

IMPACT ON REVENUE

The proposed Amendment will maintain a tenant in good standing as well as increase gross
non-aviation revenues for the Authority by $85,387 per year, subject to annual rental
adjustments in future years.

RECOMMENDATION

At the February 6, 2017, Finance and Administration Committee (“Committee”) meeting, the
Committee voted unanimously (3-0), to recommend to the Commission that it approve the
First Amendment (“Amendment”) to the January 17, 2006, Lease Agreement (“Lease”)
between Herc Rentals, Inc. (‘HERC") and the Burbank-Glendale-Pasadena Airport Authority
(“Authority”) to extend the current lease for a period of five years effective March 1, 2017.

-2-

\STAFF REPORTS\COMMISSION\2-17-17\FIRST AMENDMENT TO LEASE AGREEMENT FOR
HERC RENTALS, INC.



FIRST AMENDMENT TO LEASE AGREEMENT

This FIRST AMENDMENT TO LEASE AGREEMENT (this "Amendment") is dated as of
February 21, 2017 and is entered into by and between the BURBANK-GLENDALE-
PASADENA AIRPORT AUTHORITY, a public entity formed under a joint exercise of
powers agreement among the Cities of Burbank, Glendale and Pasadena, California, pursuant to the
California Joint Exercise of Powers Act ("Landlord"), and HERC RENTALS, INC. (formerly known as
HERTZ EQUIPMENT RENTAL CORPORATION), a Delaware corporation (“Tenant”).

RECITALS

A. Landlord and 24/7 STUDIO EQUIPMENT, INC. entered into a Lease Agreement
dated January, 2006 (the "Lease™). The tenant’s interest in the Lease was then assigned to Tenant.

B. The term of the Lease expired on May 16, 2016 and the Lease then became a month-
to-month tenancy.

C. Landlord and Tenant desire to amend the Lease as hereafter set forth.

D. Capitalized terms used but not defined herein shall have the meaning set forth in the
Lease. :

THEREFORE, in consideration of the foregoing recitals, the mutual terms set forth
below, and other consideration, the sufficiency of which is hereby acknowledged, the parties
hereto hereby agree as follows:

1. Extension of Term; Option to Further Extend. The term of the Lease is hereby extended
to March 1, 2022. Tenant shall have the right to further extend the term upon and subject to the
terms and conditions in Section 2.2 of the Lease (which contemplates one (1) five year
extension; consequently, said extension would expire on March 1, 2027).

2. Rent. On March 1, 2017, Section 3.1 shall be automatically deleted and the following
shall be substituted in lieu thereof:

“3.1 Annual Base Rent

3.1.1 Commencement; Amount.

Commencing on March 1, 2017, Tenant shall pay to Landlord, without
setoff or deduction, annual rent in the amount of Seven Hundred Ninety-Eight Thousand and
00/100 Dollars ($798,000) per Annual Period (“Annual Base Rent”), as adjusted on each
Adjustment Date pursuant to Section 3.1.3.

3.1.2 Payment of Monthly Rent.

The Annual Base Rent-shall be payable in twelve (12) equal monthly
installments of Sixty-Six Thousand Five Hundred and 00/100 Dollars ($66,500.00), in advance,
without prior demand, and without offset or deduction, and continuing thereafter on the first day

-1-
12285-0008\1906490v3.doc
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of each month during such Annual Period.

12285-0008\1906490v3.doc

3.13

Adjustments.

3.1.3.1 Definitions.

)

(i)

(iii)

(iv)

v

The term “Adjustment Date” shall mean the first day of each
Annual Period including during any holdover tenancy
permitted by Landlord after the Expiration Date.

The term “Adjustment Index” shall mean the Consumer
Price Index most recently published and available to the
public on each Adjustment Date.

The term “CPI Increase” shall mean one hundred and twenty
percent (120%) of the percentage increase in the “Consumer
Price Index” (as defined below) during the preceding twelve
(12) month period, as applicable, prior to an Adjustment
Date, but the CPI Increase shall in no event be greater than
four percent (4%) nor less than three percent (3%). To
determine the CPIIncrease, the applicable Adjustment
Index shall be compared with the applicable Prior Index. If
the Adjustment Index has increased over the Prior Index, the
CPI Increase, expressed as a percentage (carried to the third
decimal place and rounded up if the third decimal place is -
.005 or greater and rounded down if the third decimal place
is less than .005), shall be determined by subtracting the
Prior Index from the Adjustment Index and dividing the
result by the Prior Index and then multiplying the quotient
by one hundred twenty (120).

The term “Consumer Price Index” shall mean the Consumer
Price Index for All Urban Consumers for the Los Angeles-
Anaheim-Riverside statistical area (CPI-U) (1982-84 =100)
published by the United States Department of Labor, Bureau
of Labor Statistics. In the event the Consumer Price Index is
changed so that the base year differs from that used for the
Prior Index, the Consumer Price Index or the Prior Index, as
applicable, shall be converted in accordance with the
conversion factor published by the United States Department
of Labor, Bureau of Labor Statistics. In the even the
Consumer Price Index is discontinued or revised during the
term of this Lease, such other governmental index or
computation with which it is replaced shall be used.

The term “Fair Market Rent” shall mean the fair market rent
for the Leased Premises, determined in accordance with the
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(vi)

procedures set forth in Section 3.1.3.3, assuming: (a) the use
of the Leased Premises by the Tenant is the highest and best
use permitted by applicable general plan and zoning
ordinances of the City of Burbank in effect as of the date of
determination of Fair Market Rent; (b) the Leased Premises
are unimproved, except for any Existing Improvements as of
the Commencement Date and not demolished thereafter; (c)
the Leased Premises are unencumbered by this Lease; (d)
FAA or TSA safety standards which affect development of
the Leased Premises by establishing building restriction
lines and height limitations or other restrictions on
development, as in effect as of the date of determination of
Fair Market Rent, are applicable; (e) any Landlord policies
regarding development of comparable real property at the
Airport in effect as of the date of determination of Fair
Market Rent are applicable; and (f) the market areas for
determining comparable values shall be the Southern
California commercial and industrial market areas that are in
proximity to the Airport.

The term “Prior Index” shall mean the Consumer Price Index
used as the Adjustment Index on the prior Adjustment Date
(or in the case of the first adjustment, the Consumer Price
Index most recently published prior to the Commencement
Date).

3.1.3.2 Adjustments.

®

(ii)

On each Adjustment Date, except the Adjustment Date that
occurs in 2022 that will apply only if Tenant exercises its
Extension Option, the Annual Base Rent for the Annual
Period that commences on the applicable Adjustment Date
and the subsequent Annual Period shall be the CPI Increase
as defined in Section 3.1.3.1(iii).

On the Adjustment Date that occurs in 2022 applicable with
the Tenant exercise of the Extension Option, the Annual
Base Rent shall be increased to the higher of (a) the Annual
Base Rent payable during the immediately preceding Annual
Period as adjusted by the CPI Increase as defined in Section
3.1.3.1@i1), or (b) the Fair Market Rent as described in
Section 3.1.3.1(v).
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3.1.3.3 Procedures for Determining Fair Market Rent for Extension

(i)

(ii)

(iii)

(iv)

Term Adjustment.

During the first sixty (60) days of the one hundred eighty
(180) day period preceding the Adjustment Date that occurs
in 2022, Landlord and Tenant shall attempt to agree, in good
faith, upon the amount of the Fair Market Rent.

If Landlord and Tenant are unable to agree upon the amount
of the Fair Market Rent within such sixty (60) days, then
during the next thirty (30) days of the one hundred eighty
(180) day period, Landlord and Tenant shall each-select an
appraiser, who shall be an independent real property
appraiser having at least ten (10) years experience in the
appraisal of commercial and industrial real property in
Southern California and who shall be a member of a
professional organization such as the American Institute of
Appraisers or the Society of Industrial Real Estate
Appraisers or their professional equivalent (a “Qualified
Appraiser”). The two (2) designated Qualified Appraisers
shall designate a third Qualified Appraiser within fifteen
(15) days of the later of their respective designations. If
either Landlord or Tenant shall fail to designate timely a
Qualified Appraiser, then the Qualified Appraiser
designated by the other shall act as a single Qualified
Appraiser. Landlord and Tenant may shorten or extend any
of the time periods described in this Section 3.1.3.3(ii) by
mutual written consent.

Within thirty (30) days after the designation of either a single
Qualified Appraiser or of the third Qualified Appraiser
pursuant to Section 3.1.3.3(ii), the three (3) Qualified
Appraisers or the single Qualified Appraiser, as applicable,
shall each make a determination in writing of the Fair Market
Rent. If three Qualified Appraisers have been designated, the
Fair Market Rent shall be the arithmetic average of the two
(2) out of three (3) determinations of Fair Market Rent that
are closest in amount, and the remaining determination shall
be disregarded. If the high and low determinations of Fair
Market Rent are equidistant in amount from the middle
appraisal, the amount of the middle appraisal shall be the
Fair Market Rent.

Upon determination of the Fair Market Rent either by
Landlord and Tenant or by the Qualified Appraisers, the Fair
Market Rent so determined shall be compared to the amount
of the Annual Base Rent payable during the immediately
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preceding Annual Period as adjusted by the CPI Increase as
defined in Section 3.1.3.1(iii), and the higher amount shall
be the Annual Base Rent for the Annual Period that
commences in 2022, subject to future adjustments as
provided in Section 3.1.3.2. Landlord shall give written
notice to Tenant of the such Annual Base Rent.

3.1.4 Effect of Failure to Give Adjustment Notice.

In the event that Landlord fails to give notice to Tenant of any adjustment
in the Annual Base Rent hereunder, including notices based upon applicable CPI Increases or
Rent Determination Notices, Tenant shall continue to pay the Annual Base Rent due prior to the
applicable Adjustment Date until such time as Landlord gives notice of adjustment of the Annual
Base Rent. Upon receipt of Landlord’s notice of adjustment, Tenant shall pay immediately to
Landlord all amounts that would have been payable by Tenant had Landlord given timely
notice.”

3. Approval of Plans. The last sentence of Section 6.1.2 of the Lease is hereby
deleted.

4. Security Deposit. Prior to March 1, 2017, Tenant shall replace the letter of credit
described in Section 17 (or amend such letter of credit) to increase the amount thereof to
$266,000 and shall deliver the new letter of credit (or amendment) to Landlord. Such new letter
of credit or amendment shall otherwise comply with the terms of said Section 17.

5. Brokers. Any commission owing by Landlord to CBRE, Inc. in connection with
this Amendment shall be paid by Landlord pursuant to a separate agreement between Landlord
and CBRE, Inc., Landlord and Tenant each warrants that except for CBRE, Inc. and Colliers
International, it has not had any dealings with any real estate broker or agent in connection with
this Lease, and Landlord and Tenant each agrees to defend, indemnify and hold the other
harmless from and against any and all Claims for any compensation, commissions or other
charges by-any finder or any other real estate broker or agent. The parties acknowledge that
Colliers International is Tenant’s broker and that Collier’s International will need to make
arrangements with CBRE, Inc. to be paid from the commission paid by Landlord to CBRE, Inc.

6. No Other Changes. Except as expressly modified herein, all of the terms of the
Lease shall remain in full force and effect.
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IN WITNESS WHEREOF, this Amendment has been executed by the undersigned as of
the date first written above.

LANDLORD: BURBANK-GLENDALE-PASADENA
AIRPORT AUTHORITY, a public entity

By:

Frank Miller
Executive Director

TENANT: HERC RENTALS INC. é\
By: @/]’V‘“‘ﬁé}“ﬂ/\
[ 0 w.

Print Name: _ Christian J. Cu«\n(v\q‘\l\m

Title: Seniar Vice CceSident ) CH Ro

Dated:  @(2lie
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STAFF REPORT PRESENTED TO THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FEBRUARY 21, 2017

AWARD OF CONTRACT
PROJECT NO. E16-20
RECLAIMED WATER CONNECTION PROJECT

SUMMARY

At the February 6, 2017, meeting of the Operations and Development Committee
(“Committee”), the Committee voted unanimously (3-0) to recommend that the Commission
award a contract in the amount of $88,000 to STL Landscape, Inc. for the construction of
extensions to the existing reclaimed water system. Additionally, Staff seeks approval of a
10% project aggregate contingency of $8,800 to cover unforeseen expenses, and an
allowance of $8,200 for other related project soft costs, including construction management.

BACKGROUND

Hollywood Burbank Airport currently uses two different water supply types, Potable Water
and Reclaimed Water to irrigate the airport landscaping in the southeast section of the
airport. This project will allow the airport to use 100% reclaimed water in areas where the
City of Burbank has reclaimed water availability. The City of Burbank requires enties such as
the Hollywood Burbank Airport, to connect to a reclaimed water connection, if such
connection(s) are adjacent to an entities property. In addition to reducing the demand for
potable water, the other benefit to the airport for switching to reclaimed water source is an
approximate 15% cost reduction in Burbank Water and Power water fees.

PROJECT DETAILS

This project was developed in-house through both the Engineering Department and
Maintenance Department for a design-bid-build process. Plans and specifications were
prepared following the practices employed for landscape irrigation and plumbing projects at
the Airport.

BID PROCESS

Staff solicited sealed bids using PlanetBids, advertising in the Dodge Construction News,
local and minority newspapers, reaching out to local construction companies, providing
public postings on the Internet and in the Burbank, Glendale and Pasadena City Halls. Bids
were opened publicly on December 7, 2016, and three (3) contractors submitted bids with
the following results;

CONTRACTOR BID
STL Landscape, Inc. (Los Angeles) $ 88,000
PALP dba Excel Paving Company (Long Beach) $139,587
Gentry General Engineering, Inc. ( Rancho Cucamonga) $188,000

\STAFF REPORTS\COMMISSION\2-17-17 AWARD OF CONTRACT
PROJECT NO. £16-20 RECLAIMED WATER CONNECTION PROJECT
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Staff reviewed the bids and determined that all bidders were deemed responsive and the
low bidder was STL Landscaping, Inc. with a bid of $88,000. Further, staff confirmed that
there were no bid anomalies or omissions and that STL Landscape, Inc. included all scope
items in their bid. Reference check for lowest bidder was conducted and met all
requirements for current project.

ENGINEER'S ESTIMATE

An Engineer’s construction estimate of $105,000 was prepared by the Maintenance
Department at the time the FY 2016/2017 Budget was prepared, based on using Means
Estimating documents.

SCHEDULE

The work will begin as soon as possible after the award of contract, and full execution of the
contract agreement. The work is scheduled to be completed within forty-five (45) calendar
days after a notice to proceed is issued to the contractor.

OTHER SOFT COSTS

This project was designed in-house for approximately $3,000. The project will be managed
and administered directly by Staff, inclusive of project and construction management
services, and other soft costs, for a total estimated cost of $8,200.

CONTINGENCY

Staff recommends a project aggregate contingency of $8,800 to cover unforeseen
circumstances during the course of implementing the proposed project.

OPERATIONS IMPACTS

All work will be phased and coordinated with the public and impacted tenants so as to have
minimal impacts on airport operations.

BUDGET IMPACTS

The Reclaimed Water Connection project was included in the Adopted 2016/2017 (FY2017)
Capital Plan (Other Improvements) with a budget appropriation of $105,000. A breakdown
summary of those costs is as follows:

Construction (STL Landscape, Inc.) $88,000

Design and Construction Management (TBI and Azrial) $ 8,200

Contingency $ 8,800

Total $105,000
2.
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RECOMMENDATION

At the February 6, 2017, meeting, the Committee voted unanimously (3-0) to recommend
that the Commission award a contract in amount of $88,000 to STL Landscape, Inc. for the
construction of extensions to the existing reclaimed water system, a 10% Project Aggregate
Contingency of $8,800 to cover unforeseen expenses, and an allowance of $8,200 for
related project soft costs, including construction management.

-3-
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6. b.

STAFF REPORT PRESENTED TO THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FEBRUARY 21, 2017

AWARD OF CONTRACT
ANYONE COLLECTIVE LLC FOR
PHASE TWO — AIRPORT BRANDING CONSULTANT SERVICES

SUMMARY

Phase One of the Burbank-Glendale-Pasadena Airport Authority’s (“Authority”) Airport
branding initiative was recently completed. At the February 6, 2017, meeting of the
Operations and Development Committee (“Committee”), the Committee voted unanimously
to recommend to the Commission that it award a Professional Services Agreement (“PSA"),
copy attached, in the amount of $353,300 to Anyone Collective, LLC, (*Anyone Collective”)
for Phase Two (“Phase Two") of Airport branding consultant services. Phase Two, which is
expected to be completed this Fiscal Year ("FY”), demonstrates the Authority’s continued
investment in building brand identity and awareness in order to create increased Airport
geographic recognition. The proposed Phase Two program (detailed in Exhibit A of the
PSA) includes the implementation of a strategic marketing plan, a brand creative and
advertising campaign, a corporate business and signage rebrand and the development of
specific creative promotional content.

Based on Anyone Collective’s successful completion of Phase One, their airport branding
and industry knowledge, as well as their specific insights and understanding of Hollywood
Burbank Airport’s dynamics, Staff believes it would be prudent for the Authority to continue
its professional relationship with Anyone Collective and have them lead the implementation
of the Airport's new brand identity as outlined in the proposal for Phase Two.

Additionally, Staff seeks a Committee recommendation to the Commission that it approve
marketing media buys associated with Phase Two of the branding program for the
remainder of this FY in an amount not to exceed $135,000.

The current FY budget includes appropriations for Airport branding services and signage
changes and Staff expects that approximately $299,000 of these appropriations will be
available for the Phase Two program and media buys. Depending on the Commission'’s
direction and preference, the additional funding requirement of up to $189,300 may be, at
least partially, addressed within the current FY budget parameters and/or through the
Authority’s Development Fund.

BACKGROUND
In September 2014, Staff issued an RFP seeking proposals from qualified branding

consultants and in January 2015, Anyone Collective was awarded the contract for Airport
Branding Consultant Services.

\STAFF REPORTS\COMMITTEE\2-21-17\AWARD OF CONTRACT — ANYONE COLLECTIVE LLC
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Over the last two years, Anyone Collective has worked closely with the Authority and Staff to
complete Phase One of the Airport's branding initiative which included extensive research
and engagement with key Airport stakeholders, the selection of a new brand identity name,
“Hollywood Burbank Airport,” and a logo; the development of a brand style guide; and the
initial framework for the Airport’s long term branding strategy.

PHASE TWO PROPOSAL DETAILS
Proposal highlights include the following deliverables:

Tower brand identity & onsite Airport signs
Terminal signage
Corporate/Business rebrand
Strategic marketing plan
Brand creative campaign targeting (3) areas:
» Local/Southern California
> Specific regional areas
> East of the Rockies
Website brand update
Social media campaign
Advertising campaign
Promotional videos & photo shoot
Brand education for staff
Ongoing monthly brand/marketing support
Program analytics

A copy of Anyone Collective's proposal for Phase Two is attached.

BUDGET IMPACT

The FY 2016/17 Capital Budget includes $250,000 for signage related to the Airport
branding project and to date, none of these funds have been expended. This FY, Staff
expects to spend approximately $125,000 of these funds to change roadway and on-Airport
signage to the Hollywood Burbank Airport name.

Furthermore, the FY 2016/17 Operations and Maintenance budget includes $155,000 for
Airport branding services of which $134,000 of the appropriation is unspent and there is an
additional $40,000 of budgeted marketing funds available.

After completing the signage projects, the expected remaining aggregated FY 2016/17
appropriation for Airport signage and branding services (Capital and Operations and
Maintenance) should be approximately $299,000 which is sufficient to cover the majority of
anticipated expenses to be incurred for Phase Two Airport branding services during this FY.
The remaining Phase Two costs ($54,300), along with proposed $135,000 associated media
buys for this FY, may be able to be partially addressed within the current FY budget
parameters and/or through the Authority’s Development Fund.

-2-
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As part of the FY 2017/18 budget development process, Staff will work with Anyone
Collective to develop a comprehensive, appropriate and targeted branding/marketing and
media buy program which will be developed, in part, based on analytics used to evaluate the
Phase Two program. Once developed, the FY 2017/18 branding/marketing program will be
presented to the Committee for their consideration.

STAFF RECOMMENDATION

At the meeting of the Operations and Development Committee (“Committee”) of February 6,
2017, the Committee voted unanimously (3-0) to approve the recommendation to the
Commission that it authorize the Executive Director to enter into a professional services
agreement for $353,300 with Anyone Collective for Phase Two - Airport Branding
Consultant Services and authorize associated marketing media buys through

June 30, 2017, not to exceed $135,000.

-3-
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December 2016

Hollywood Burbank Airport

REVENUE PASSENGERS

Signatory Airlines

Alaska Airlines

American Airlines (US Airways)
Delta Air Lines

JetBlue Airways

SeaPort Airlines

Southwest Airlines

United Airlines

Total Revenue Passengers

Inbound (deplaned)
Outbound (enplaned)

AIRCRAFT OPERATIONS *

Air Carrier

Air Taxi

General Aviation
Military ltinerant
Civil Local
Military Local

Total Aircraft Operations

December January - December
2016 2015 % Change 2016 2015 % Change
33,132 34,419 -3.74% 430,390 418,035 2.96%
12,055 14,576 -17.30% 151,383 185,219 -18.27%
7,132 6,694 6.54% 91,368 77,734 17.54%
6,870 8,258 -16.81% 92,707 93,959 -1.33%
0 1,035 -100.00% 277 15,055 -98.16%
285,753 252 424 13.20% 3,110,965 2,928,271 6.24%
20,014 18,829 6.29% 265,853 225,356 17.97%
364,956 336,235 8.54% 4,142,943 3,943,629 5.05%
184,446 170,013 8.49% 2,073,090 1,971,098 517%
180,510 166,222 8.60% 2,069,853 1,972,531 4.93%
December January - December
2016 2015 % Change 2016 2015 % Change
4,300 4,097 4.95% 49,534 46,703 6.06%
1,331 1,176 13.18% 14,530 14,356 1.21%
2,582 2,708 -4.65% 39,693 37,307 6.40%
61 49 24.49% 1,162 983 18.21%
1,638 1,898 -13.70% 27,485 28,612 -3.94%
0 0 N/A 3 26 -88.46%
9,912 9,928 -0.16% 132,407 127,987 3.45%

* Source: FAA Tower Daily Airport Operations Count, adjusted to show Canadair Regional Jet-200 operations
as Air Carrier. Includes Hollywood Burbank Airport arrivals/departures only; excludes aircraft that enter local air space
but do not land or take off at Hollywood Burbank Airport.
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Hollywood Burbank Airport

December January - December
AIR CARGO (lbs.) 2016 2015 % Change 2016 2015 % Change
Signatory Airlines
Alaska Airlines 200 272 -26.47% 7,999 5,936 34.75%
American Airlines (US Airways) 0 100 -100.00% 40 1,624 -97.54%

Delta Air Lines

JetBlue Airways

SeaPort Airlines

Southwest Airlines 102,992 142,124 -27.53% 1,871,412 2,060,485 -9.18%
United Airlines

Other Scheduled Carriers
Federal Express 4,739,763 5,345,713 -11.34% 52,247,901 52,736,319 -0.93%
United Parcel Service 5,463,448 5,637,444 -3.09% 49,786,676 51,874,337 -4.02%

Charter/Contract Carriers

AirNet Express 2,809 2,216 26.76% 35,589 70,532 -49.54%
Ameriflight 241,362 279,581 -13.67% 2,655,957 2,757,153 -3.67%
Total Air Cargo 10,550,574 11,407,450 -7.51% 106,605,574 109,506,386 -2.65%

Inbound (deplaned) 5,195,959 5,658,820 -8.18% 53,379,945 52,478,119 1.72%
Outbound (enplaned) 5,354,615 5,748,630 -6.85% 53,225,629 57,028,267 -6.67%

December January - December

MAIL (ibs.) 2016 2015 % Change 2016 2015 % Change
United Parcel Service 1,756 24,530 -92.84% 166,769 2,881,329 -94.21%
Alaska Airlines 5 0 N/A 21 0 N/A
Total Mail 1,761 24,530 -92.82% 166,790 2,881,329 -94.21%

Inbound (deplaned) 1,761 0 N/A 88,262 1,781,025 -95.04%
Outbound (enplaned) 0 24,530 -100.00% 78,528 1,100,304 -92.86%



Revenue Passengers

4,500,000
4,000,000
3,500,000
3,000,000
2,500,000 w December 2016
2,000,000 - 1 December 2015
1,500,000
1,000,000
500,000 —
o L N EESERS
Month
Revenue Passengers Month YTD
December 201¢ 364,956 4,142,943
December 201¢ 336,235 3,943,629
% Change 8.54% 5.05%
Aircraft Operations - Month
12,000
10,000
i
8,000 |
6000 ——
4,000 |
2,000 : : f» —
Air Carrier Air Taxi Gen Aviation Military Total
Aircraft Operations - MO Air Carrier Air Taxi Gen Aviation Military Total
December 201¢ 4,300 1,331 4,220 61 9,912
December 201¢ 4,097 1,176 4,606 49 9,928
% Change 4.95% 13.18% -8.38% 24.49% -0.16%
Aircraft Operations - Year-to-Date
140,000
120,000
100,000 ——— e
80,000 | —— # Jan-Dec 2016
60,000 : 11 © Jan-Dec 2015
40,000 e
20,000 J : 1
0 B _— - I
Air Carrier Air Taxi Gen Aviation Military Total
Aircraft Operations - YTD Air Carrier Air Taxi Gen Aviation Military Total
Jan-Dec 2016 49,534 14,530 67,178 1,165 132,407
Jan-Dec 2015 46,703 14,356 65,919 1,009 127,987
% Change 6.06% 1.21% 1.91% 15.46% 3.45%
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