June 2, 2017

CALL AND NOTICE OF A REGULAR MEETING
OF THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTICE is hereby given that a regular meeting of the Burbank-Glendale-Pasadena
Airport Authority will be held Monday, June 5, 2017, at 9:00 a.m., in the Airport Skyroom
of Hollywood Burbank Airport, 2627 Hollywood Way, Burbank, California 91505.
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Terri Williams, Board Secretary
Burbank-Glendale-Pasadena Airport Authority

2627 Hollywood Way e Burbank, California 91505 o (818)840-8840 e Fax:(818)848-1173



REGULAR COMMISSION MEETING

AGENDA

JUNE 5, 2017



BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
Regular Meeting of Monday, June 5, 2017
9:00 AM.

NOTE TO THE PUBLIC: Prior to consideration of business items, the Authority invites
comment on airport-related matters during the Public Comment period. Members of the
public are requested to observe the following decorum when attending or participating in
meetings of the Commission:

o  Turn off cellular telephones and pagers.

Refrain from disorderly or boisterous conduct, including loud, threatening,
profane, or abusive language, clapping, whistling, stamping, or other acts that
disrupt or otherwise render unfeasible the orderly conduct of the meeting.

o Ifyou desire to address the Commission during the Public Comment period, fill
out a speaker request card and present it to the Commission’s secretary.

e Limit public comments to five minutes, or such other period of time as may be
specified by the presiding officer, and confine remarks to matters that are on the
Commission’s agenda for consideration or are otherwise within the subject
matter jurisdiction of the Commission.

Any disclosable public records related to an open session item on a regular meeting
agenda and distributed by the Authority to the Commission less than 72 hours prior to
that meeting are available for public inspection at Hollywood Burbank Airport

(2627 Hollywood Way, Burbank) in the administrative office during normal business
hours.

vVew

In accordance with the Americans with Disabilities Act of 1990, if you require a
disability-related modification or accommodation to attend or participate in this meeting,
including auxiliary aids or services, please call the Board Secretary at (818) 840-8840 at
least 48 hours prior to the meeting.

1. PLEDGE OF ALLEGIANCE
2. ROLL CALL

3. APPROVAL OF AGENDA
4. PUBLIC COMMENT

5. CONSENT CALENDAR

a. Committee Minutes
(For Note and File)

1) Operations and Development Committee

(i) May 1, 2017 [See page 1]
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2) Finance and Administration Committee
(i) May 1, 2017

3) Legal, Government and Environmental Affairs Committee
(i) May 1, 2017

b. Commission Minutes
(For Approval)

1) May 15, 2017
c. Treasurer's Report
1) March 2017 Treasurer's Report
6. ITEMS FOR INFORMATION
a. Airline Schedule Analysis

b. April 2017 Passenger/Cargo Statistics
and Parking Information

7. CLOSED SESSION

a. PUBLIC EMPLOYEE PERFORMANCE EVALUATION
(California Government Code Section 54957(b))

Title: Executive Director

8. ADJOURNMENT

AGENDA\COMMISSION\6-5-17

[See page 4]

[See page 7]

[See page 10]

[See page 18]

[See page 43]

[See page 46]



COMMISSION NEWSLETTER
June 5, 2017

[Regarding agenda items]

5. CONSENT CALENDAR

(Consent Calendar items may be enacted by one motion. There will be no
separate discussion on these items unless a Commissioner so requests, in
which event the item will be removed from the Consent Calendar and
considered in its normal sequence on the agenda.)

a. COMMITTEE MINUTES - Approved minutes of the April 3, 2017, Operations and
Development Committee and the April 11 and 17, 2017, Finance and Administration
Committee meetings are included in the agenda packet for information purposes.

b. COMMISSION MINUTES - Draft minutes of the May 1, 2017, meeting are attached
for Commission’s review and approval.

c. TREASURER’S REPORT - The Treasurer’s Report for March 2017 is included in
the agenda packet. At the May 15, 2017, Finance and Administration Committee
meeting, the Committee voted (2-0, one absent) to recommend that the Commission
note and file the report.

6. ITEMS FOR INFORMATION

a. AIRLINE SCHEDULE ANALYSIS - A staff report is included in the agenda packet.
Staff has received notice of changes in service, fleet mix, and scheduled operating
times from two airlines serving Hollywood Burbank Airport. These changes are
detailed in the Staff Report and accompanying Schedule Change Analysis.

b. APRIL 2017 PASSENGER/CARGO STATISTICS INFORMATION: The April 2017
passenger count of 392,088 was up 18.28% compared to last year's 331,499.
The calendar year-to-date total for the first four months is up 11.05% at 1,405,106
compared to 1,265,293 through April 2016. During the month air carrier aircraft
operations increased by 9.72%, however, year to date, is only up 2.98%. Cargo
volume declined, reporting a 4.42% decrease to 8.4 million pounds for the month.
However, year-to-date, the total of 36.0 million pounds is up 6.75% over last year.
A complete report is included in the agenda packet.

COMMISSION/NEWSLETTER/6-5-17



5.a.1)(i)

Approved May 15, 2017

MINUTES OF THE REGULAR MEETING OF THE
OPERATIONS AND DEVELOPMENT COMMITTEE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

MONDAY, MAY 1, 2017

A regular meeting of the Operations and Development Committee was called to order on this date
in the Airport Skyroom of the Burbank-Glendale-Pasadena Airport Authority, 2627 Hollywood Way,
Burbank, California, at 8:30 a.m., by Chairman Brown.

ROLL CALL
Present: Commissioners Brown and Selvidge
Absent: Commissioner Sinanyan

Also Present: Staff: Frank Miller, Executive Director;
John Hatanaka, Senior Deputy Executive Director;
Denis Carvill, Deputy Executive Director, Engineering,
Maintenance, Operations and Airline Relations; Mark
Hardyment, Director, Government and Environmental
Affairs; Scott Kimball, Director, Operations and
Maintenance; Tom Janowitz, Senior Operations
Manager; Mary Tromp, Manager, Parking Revenue

1. Approval of Agenda Commissioner Selvidge moved approval of the
agenda. The agenda was approved
(2-0, one absent).

2. Public Comment There were no public speakers.

3. Approval of Minutes

a. April 3, 2017 Commissioner Selvidge moved approval of the
minutes of the April 3, 2017, meeting. There being no
objection, the minutes were approved
(2-0, one absent).

4. Contracts and Leases

a. Amendment No. 1 to Janitorial  Staff requested an Operations and Development
Service Agreement Diverse Committee recommendation to the Commission that it
Facility Solutions, Inc. exercise the first of two one-year extension options

contained in the Janitorial Service Agreement (“Service
Agreement”) between the Burbank-Glendale-
Pasadena Airport Authority and Diverse Facility
Solutions, Inc. (“DFS”). Concurrent with this
recommendation, Staff also recommended to the
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Motion

Motion Approved

b. Professional Services
Agreement
Burbank-Glendale-Pasadena
Airport Authority/interVISTAS
Consulting Inc.

Motion

one-year extensions for janitorial services needed to
address the post-security pet relief station located in
Terminal A.

The proposed transaction will not impact the
Authority’s operating budget for the remainder of the
fiscal year as the fixed monthly cost for the Service
Agreement and pet relief station janitorial service
remains unchanged during the extension option period.
These fixed monthly fees will be included in the
proposed FY 2017/2018 Budget.

Subject to the recommendation of the Committee, this
item was placed on the Commission’s agenda for
consideration at its meeting immediately following the
Committee’s meeting.

Commissioner Selvidge moved approval of Staff's
recommendation.

There being no objections the motion was approved
(2-0, one absent).

In conjunction with the Airport Layout Plan revision
currently in progress, Staff requested the approval of
the Commission that it authorize an award of contract
to InterVISTAS Consulting Inc. (“InterVISTAS”) for a
lump-sum amount of $40,000 for a Forecast of Aviation
Activity required by the Federal Aviation Administration
and authorize the Executive Director to execute the
same. InterVISTAS is currently under contract to
provide air service development support. The
combined value of the air service development support
agreement and the proposed Forecast of Aviation
Activity agreement exceeds the maximum amount the
Executive Director is authorized to execute.
Accordingly, subject to the recommendation of the
Operations and Development Committee at its meeting
preceding the Commission meeting, this item was
placed on the Commission’s agenda for its
consideration.

Staff presented a report to the Committee and
recommended that the Committee recommend to the
Commission that it authorize a contract award to
InterVistas for a lump-sum amount of $40,000 for a
Forecast of Aviation Activity and authorize the
Executive Director to execute the same.

Commissioner Selvidge moved approval of Staff's
recommendation.

2
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Motion Approved

5. Items for Discussion

a. Ground Transportation
Operation Realignment

6. Items for Information

a. March 2017 Parking and
Passenger Statistics

7. Other Contracts and Capital
Projects

8. Adjournment

There being no objections the motion was approved
(2-0, one absent).

Staff reviewed options for the ground transportation
operation in front of the terminal including the TNC
passenger pick-up operation currently located in the
short-term parking structure. After reviewing the
ground transportation activities and available curb
front, Staff presented for discussion with the
Committee a proposed realignment of all ground
transportation operations.

After responding to questions from the Committee,
Staff advised that it will return with additional
information to the Committee after meeting with the
ground transportation providers.

Staff presented a report to the Committee on the
March 2017 passenger statistics and parking
information.

This item was not discussed

There being no further business, the meeting was
adjourned at 8:52 a.m.

3
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5.a.2)(i)

Approved May 11, 2017

MINUTES OF THE REGULAR MEETING OF THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FINANCE AND ADMINISTRATION COMMITTEE

MONDAY, MAY 1, 2017

A regular meeting of the Burbank-Glendale-Pasadena Airport Authority Finance and
Administration Committee was called to order this date in the Airport Skyroom, 2627 Hollywood
Way, Burbank, California, 91505, at 10:04 a.m., by Chairman Tornek.

AB 23 Disclosure: The Deputy Executive Director of Finance and Administration announced
that, as a result of the convening of this meeting of the Finance and Administration Committee,
each Committee member is entitled to receive and shall be provided $200.

Present: Commissioners Tornek and Adams
Absent: Commissioner Gharpetian
Also Present: Staff: Frank Miller, Executive Director;

John Hatanaka, Senior Deputy Executive
Director; Kathy David, Deputy Executive
Director, Finance and Administration; Mike
Duong, Senior Manager, Business and
Compliance; David Freedman, Director,
Strategic Planning and Business
Development; Madeleine Zavala, Manager,
Business and Property

1. Approval of Agenda There were no adjustments to the agenda.
2. Public Comment There were no public speakers.

3. Approval of Minutes

a. April 17, 2017 Draft minutes of the April 17 and April 11,
2017, Finance and Administration Committee
b. April 11, 2017 were presented for review and approval.
MOTION Commissioner Adams moved approval of the

minutes, seconded by Commissioner Tornek.

MOTION APPROVED The motion was approved unanimously (2-0,
one absent).
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4. Contracts and Leases

a. Third Amendment to Airport Use
Agreement — United Airlines, Inc.

MOTION

MOTION APPROVED

a. Month-to-Month Ground Lease:
Overflow Storage — The Hertz
Corporation

MINUTES\FINANCE COMMITTEE\5-1-17

Staff presented to the Committee for
recommendation to the Commission a
proposed Third Amendment to the Airport
Use Agreement (“Agreement”) with United
Airlines, Inc. (“United”). The Third
Amendment will add 95 sq. ft. of additional
Baggage Service Office space to United’s
Exclusive Use Space.

Due to United’s need for extra storage space,
United is interested in leasing room B100E,
located in the Terminal B baggage claim area
for storage of passenger service and aircraft
provisioning supplies. This space has been
vacant since the rental car companies
relocated to the RITC. The lease of this
space will coincide with the current terms of
the Agreement which expires on June 30,
2019. The proposed lease will produce an
additional $1,966.56 annually.

Commissioner Adams moved approval of the
motion, seconded by Commissioner Tornek.

The motion was unanimously approved
(2-0, one absent).

Staff presented to the Commission for
approval the Month-to-Month Ground Lease
between The Hertz Corporation and the
Burbank-Glendale-Pasadena Airport
Authority for overflow storage of Hertz's rent-
a-car inventory. The lease is for 15,499 sq.
ft. of the former rent-a-car area located off of
Empire Avenue in the southwest quadrant of
the Airport. Under the proposed Lease, rent
will be $2,789.82 monthly.

Due to the reallocation of space in the RITC
with the Dollar brand moving to the first floor
of the RITC, Hertz has approached Staff
seeking additional space for vehicle storage
for the three brands they operate on the first
floor.

Staff negotiated with Hertz for a month-to-
month lease for approximately 15,000 square

-2-



MOTION

MOTION APPROVED

5. Items for Discussion

a. Fiscal Year 2017/2018 (“FY 2018”)
Budget Development - Projected
Operating Revenues

6. Items for Information
a. Committee Pending Items

(1) FY 2018 Budget Development
(continued)

(2) Award of Contract -
External Auditing Services

(3) Award of Aviation Ramp Ground
Lease: United Parcel Services,
Inc.

(4) New Branding Food & Beverage
Concession

(5) Market Conditions Analysis -
Hangar Facilities

7. Other Contracts and Leases

8. Adjournment

MINUTES\FINANCE COMMITTEE\5-1-17

feet in this former rental car service area in a
location adjacent to their previous leasehold.

Commissioner Adams moved approval of the
motion, seconded by Commissioner Tornek.

The motion was unanimously approved
(2-0, one absent).

Staff continued with the Committee the
discussion of the proposed FY 2018 budget
focusing on projected operating revenues.

Staff discussed with the Committee the
scheduling of a special Committee meeting to
be held on May 11, 2017.

Staff informed the Committee of future
pending items that will come to the
Committee for review.

There were no other contracts or leases.

There being no further business, the meeting
was adjourned at 10:39 a.m.



5.a.3)(i)

Approved May 15, 2017

MINUTES OF THE REGULAR MEETING OF THE
LEGAL, GOVERNMENT AND ENVIRONMENTAL AFFAIRS COMMITTEE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

MONDAY, MAY 1, 2017

A regular meeting of the Burbank-Glendale-Pasadena Airport Legal, Government and Environmental
Affairs Committee was called to order on this date in the Burbank Room of the Airport Authority, 2627
Hollywood Way, Burbank, California, at 10:00 a.m., by Chairman Wiggins.

AB 23 Disclosure: The Assistant Board Secretary announced that, as a result of the convening
of this meeting of the Legal, Government and Environmental Affairs Committee, each
Committee member is entitled to receive and shall be provided $200.

ROLL CALL

Present: Commissioners Wiggins and Quintero

Absent: Commissioner Madison

Also Present: Staff: Frank Miller, Executive Director;
John Hatanaka, Senior Deputy Executive Director;
Mark Hardyment, Director, Government and
Environmental Affairs
Airport Authority Counsel: Terence R. Boga of
Richards, Watson and Gershon

1. Approval of Agenda The agenda was approved as presented.

2. Public Comment There were no public speakers.

3. Approval of Minutes

a. March 20, 2017 Draft minutes of the March 20, 2017, Legal,
Government and Environmental Affairs Committee
were presented for approval. Commissioner
Quintero abstained from commenting on the minutes
as he did not attend that meeting. The minutes were
held over until the next meeting due to a lack of

quorum.
4. Contracts and Leases
a. Marathon Communications, Inc., Staff presented a report regarding a proposed
Georgino Development LLC, and extension of contracts for Marathon
Conway Consulting, LTD. Communications, Inc., Georgino Development LLC,

and Conway Consulting, LTD., in conjunction with
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Contract Extensions the replacement terminal development program.
Staff recommended to the Commission that it
approve and authorize execution of the following:

i) Amendment #3 to the Professional
Services Agreement with Conway
Consulting, Ltd (“Conway”) for the period
from July 1, 2017 to June 30, 2018. For
the first six months, scope of services shall
include: support for completion of the
Airport Layout Plan (“ALP"); oversight of
the Airports Geographic Information
System (“AGIS) required for the ALP;
support for RPT concept validation and
refinement studies. For the second six
months, Staff will review and determine
what services, if any, will be needed.
Compensation for the first six months shall
remain unchanged at a retainer of $30,000
per month, which reflects a rate of $195
per hour for 120 hours on-site and $165
per hour for 40 hours off-site. The total
contract for this six month period is for a
not-to-exceed amount of $180,000.

i) A new Purchase Order extending the term
of services with Marathon
Communications, Inc. (“Marathon”) for
continued public affair services for the
period from July 1, 2017 to June 30, 2018
at the current fixed fee rate of $10,000 per
month plus an allowance of up to $500 per
month, with supporting receipts for
reimbursement expenses (distribution
material, photocopying, mileage). Prior to
the conclusion of the first six months of this
extension, Marathon will review and confer
with the Executive Director any adjustment
to the scope of services and monthly
retainer for the remaining term of the
agreement. The thirty-day cancellation
provision contained in previous purchase
orders shall remain.

ifi) Amendment #4 to the Professional
Services Agreement with Georgino
Development LLC (“Georgino”) for
strategic planning consulting services for
the period from July 1, 2017 to June 30,
2018. Compensation under this
amendment shall remain unchanged at a
monthly retainer fee of $3,500. The seven-
day cancellation provision contained in the
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Motion

Motion Approved

5. Adjournment

MINUTES\LEGAL\05-01-2017

Professional Services Agreement shall
remain.

Commissioner Wiggins moved approval of Staff's
recommendation, seconded by Commissioner
Quintero.

There being no objection, the motion was approved
(2-0, one absent).

There being no further business, the meeting was
adjourned at 10:07 a.m.



5.b.1)
Subject to Approval

MINUTES OF THE REGULAR MEETING OF THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

MONDAY, MAY 15, 2017

A regular meeting of the Burbank-Glendale-Pasadena Airport Authority was called to order this
date in the Airport Skyroom, 2627 Hollywood Way, Burbank, California, at 9:03 a.m., by

President Wiggins.
1. PLEDGE OF ALLEGIANCE

2. ROLL CALL
Present:

Absent:

Also Present:

3. APPROVAL OF AGENDA

4. PUBLIC COMMENT

5. CONSENT CALENDAR

a. Committee Reports
(For Noting and Filing)

1) Operations and
Development Committee

(i) April 3,2017

MINUTES\COMMISSION\5-15-17

Chief Skvarna led the assembly in the recitation of
the Pledge of Allegiance to the Flag.

Commissioners Brown, Adams, Gharpetian,
Sinanyan, Wiggins, Quintero, Tornek and Selvidge

Commissioners Madison

Staff. Frank Miller, Executive Director;

John Hatanaka, Senior Deputy Executive Director;
Kathy David, Deputy Executive Director, Finance
and Administration; David Freedman, Director,
Strategic Planning and Business Development;
Mark Hardyment, Director, Government and
Environmental Affairs; Mike Duong, Senior
Manager, Business and Compliance

Terence R. Boga, Counsel, Richard, Watson &
Gershon

There were no changes to the agenda.

There was no public comment. However,
President Wiggins introduced Burbank City
Manager, Ron Davis and Assistant City Manager,
Justin Hess who were visitors at today’s meeting.

Approved minutes of the following meetings were
included in the agenda packet for information
purposes: April 3, 2017, Operations and
Development Committee; and April 11, 2017, and

10
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2) Finance and Development
Committee

(i) April 11, 2017
(ii) April 17, 2017

b. Commission Minutes
(For Approval)

1) May 1, 2017

c. Third Amendment to Airport
Use Agreement — United
Airlines, Inc.

d. Month-to-Month Ground Lease:
Overflow Storage — The Hertz
Corp.

MINUTES\COMMISSION\5-15-17

April 17, 2017, Finance and Administration
Committee.

Draft minutes of the May 1, 2017, Commission
meeting were included in the agenda packet for
review and approval.

The proposed Third Amendment to Airport Use
Agreement (“Agreement”) with United Airlines, Inc.,
will add 95 sq. ft. of additional Baggage Service
Office space to United’s Exclusive Use Space. The
proposed amendment will generate an additional
$1,966.56 annually.

At the May 1, 2017, meeting of the Finance and
Administration Committee (“Committee”), the
Committee voted (2—-0, one absent) to recommend
that the Commission approve the proposed Third
Amendment and authorize the Authority President
to execute same.

Staff presented for Commission approval a Month-
to-Month Ground Lease (“‘Lease”) between The
Hertz Corporation (“Hertz") and the Burbank-
Glendale-Pasadena Airport Authority (“Authority”)
for overflow storage of Hertz's rent-a-car
inventory. The lease is for 15,499 square feet of
the former rent-a-car service area located off of
Empire Avenue in the southwest quadrant of the
airport. Under the proposed Lease, rent will be
$2,789.82 monthly.

Hertz is a signatory to the Non-Exclusive On-
Airport Rental Car Lease and Concession
Agreement for its operation in the Regional
Intermodal Transportation Center. Hertz has
operated in this facility since July 2014 and
currently is a tenant in good standing. The
proposed Lease is revenue positive increasing
gross non-aviation revenues for the Authority by
$33,477.84 per year.

-2-



e. Temporary Human Resources
Letter with TBl US Operations,
Inc.

MOTION

MOTION APPROVED

MINUTES\COMMISSION\5-15-17

At the May 1, 2017, meeting of the Finance and
Administration Committee (“Committee”), the
Committee voted (2-0, one absent) to recommend
to the Commission that it approve the Month-to-
Month Ground Lease between The Hertz
Corporation and the Authority for rental car
overflow storage of Hertz's rent-a-car inventory
and that the Authority President be authorized to
execute same.

Staff presented for approval by the Commission, a
letter agreement with TBI US Operations, Inc.
(“TBI") for the short term assignment of Ms. Jana
Basubas to Hollywood Burbank Airport (“Airport”)
to administer and execute Human Resources
functions.

With the recent departure of the Director, Human
Resources at the Airport, TBI AM is now in the
process of recruiting a Senior Manager for the
Human Resources Department. In the interim,
however, Staff has identified a need for temporary
support of TBI AM’'s Human Resources functions
at the Airport.

TBI, the parent company of TBI AM, has highly
qualified personnel experienced in the airport
management industry and is willing to temporarily
assign one of its employees to administer and
execute the Human Resource functions at the
Airport. The estimated expense for the proposed
temporary assignment from May 8 to

July 14, 2017, is approximately $16,950.

Commissioner Selvidge moved approval of the
Consent Calendar, seconded by Commissioner
Adams.

The motion was approved (6-0, 2 abstentions,
one absent), by the following vote:

AYES Commissioners Brown, Adams
Gharpetian, Wiggins, Tornek and
Selvidge

NAYS None

ABSTAINED: Commissioners Quintero and
Sinanyan
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6. ITEMS FOR COMMISSION
APPROVAL

a. Replacement Passenger
Terminal Program - Marathon
Communications, Inc.,
Georgino Development LLC,
and Conway Consulting, Ltd.,
Contract Extensions

MINUTES\COMMISSION\5-15-17

ABSENT Commissioners Madison

At the May 1, 2017, meeting of the Legal,
Government and Environmental Affairs Committee
(“Committee”), the Committee voted (2—0, one
absent) to recommend to the Commission that it
approve and authorize execution of the following:
i) Amendment #3 to the Professional Services
Agreement with Conway Consuiting, Ltd
("Conway") for the period from July 1, 2017, to
June 30, 2018; (ii) A new Purchase Order
extending the term of services with Marathon
Communications, Inc. ("Marathon”) for continued
public affair services for the period from July 1,
2017, to June 30, 2018; and (iii) Amendment #4 to
the Professional Services Agreement with
Georgino Development LLC (“Georgino”) for
strategic planning consulting services for the
period from July 1, 2017, to June 30, 2018.

Staff has obtained proposals from three
consultants that are already engaged by the
Authority to undertake specific tasks over the next
six months to one year. These tasks are: 1)
Revision of the ALP; Concept Validation and
Refinement; and 2) Public Affair Services and
Strategic Planning Consulting Services.

The scope of service to be provided by Conway
under the proposed amendment includes support
for the following: completion of Phases 1 and 2 of
the ALP revision; start of the Federal Aviation
Administration (‘FAA”) environmental study; the
FAA Safety Management System review of the
project under the ALP; completion of the AGIS
survey; RPT concept validation and refinement
consultant selection; and the RPT financial
analysis.

The services to be provided by Marathon and
Georgino include continued coordination with
Staff, Authority consultants and legal counsel to
maintain and support the community consensus-
based vision for the replacement terminal and
future of the Airport.



MOTION

MOTION APPROVED

b. Award of Aviation Hangar
Lease — Netflix, inc.

MINUTES\COMMISSION\5-15-17

For the proposed FY 2017/2018 Budget,
estimated expenditures for these services will be
included in the line item for Replacement Terminal
activities from the Airport Facility Development
Fund.

Commissioner Adams moved approval of the
motion, seconded by Commissioner Quintero.

The motion was approved (8-0, 1 absent), by the
following vote:

AYES Commissioners Brown, Adams
Gharpetian, Sinanyan, Wiggins,
Quintero, Tornek and Selvidge

NAYS None
ABSENT Commissioners Madison

Commissioner Wiggins paused to introduce
Burbank Community Development Director Patrick
Prescott, and newly elected Burbank City
Councilwoman Sharon Springer, both of whom
visited today’s meeting.

Staff presented to the Commission for approval, a
proposed aviation hangar lease with Netflix, Inc.
(“Netflix"). Netflix is a diverse media and
entertainment company headquartered in Los
Gatos, and has recently expanded its presence in
Southern California. The proposed lease is for
Hangar 43, which is one of the 8 hangers in the
Clybourn Complex and has an initial five-year
term. It will be used for storing corporate aircraft.

Key components of the proposed lease are as
follows: rent will be at the rate of $46,656 a month
or $559,872 annually, with annual adjustments the
greater of 3% per year or 120% CPI, not to exceed
6% annually; part of the terms of this agreement is
that the tenant will receive a $250,000 rental credit
for Authority-approved tenant improvements to be
made within a 12-month period; the tenant will be
responsible for all expenses related to occupancy
including maintenance, utilities, share of property
insurance and applicable taxes. The forecasted
revenue is expected to be $309,872 for the first
year and each subsequent year, the revenue will
be $559,872 with applicable adjustments.

14



MOTION

MOTION APPROVED

7. ITEMS FOR COMMISSION
INFORMATION

a. Revised March 2017
Passenger/Cargo Statistics

b. Moody’s Credit Rating Update

c. Replacement Passenger
Terminal Status Update

MINUTES\COMMISSION\S-15-17
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At the May 11, 2017, meeting of the Special
Finance and Administration Committee
(“Committee”), the Committee voted unanimously
(3-0) to recommend to the Commission that it
approve an Aviation Hangar Lease between
Netflix, Inc. and the Authority and authorize the
President of the Authority to execute the same.

Commissioner Quintero moved approval,
seconded by Commissioner Selvidge.

The motion was approved (8-0, 1 absent), by the
following vote:

AYES Commissioners Brown, Adams
Gharpetian, Sinanyan, Wiggins,
Quintero, Tornek and Selvidge

NAYS None

ABSENT Commissioners Madison

Staff presented a revised report on changes in
services of two carriers from what had previously
been reported. The revisions noted an overall
increase of 13% month-over-month.

Staff provided an update from Moody’s Investors
Service on the ratings of the Burbank-Glendale-
Pasadena Airport Authority’s (“Authority”) revenue
bonds. Moody’s is maintaining its A2 rating with
stable outlook on the Authority’s outstanding
general airport revenue bonds.

Staff reported on and answered questions from
the Commissioners regarding activities that have
taken place toward the development of a replace-
ment passenger terminal since February 8, 2017,
90-days after the Burbank special municipal
election on November 8, 2016, in which voters
passed Measure B.

ltems discussed: 1) Airport Layout Plan (“ALP")
Revision; 2) National Environmental Policy Act
(“NEPA”); 3) Requests for Interest/Qualifications;
and 4) Activities to Date/Projected Timeline.
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Under the ALP, items discussed were:

Purpose

ALP Development and Review Process
A-GIS (Airport Geographical Information
Survey)

Federal Aviation Administration (“FAA")
Advancing Internal Review Process
Goal to start NEPA Study at earliest
possible date

Funding

Under NEPA, items discussed:

FAA Western Pacific Region Office and
LA ADO

Memorandum of Understanding (*“MOU")
between FAA an Authority

Authority Role

Estimated Cost for EIS (“Environmental
Impact Statement”) and Funding

Under Requests for Information/Qualifications
Under Development, items discussed:

Concept Validation, Planning and Cost
Estimation

Design Charrette Facilitor

EIS Consultant

Under Activity Highlights/Projected Timeline, the
items discussed:

A-GIS Phase 1
Forecast of Aviation Activity
Soil/Soil Gas/Human Risk Assessment

ALD/Narrative Report and Submittal to
FAA

RFQ for Concept Validation/Planning/Cost

Estimate

RFI/RFQ for Design Charrette Facilitator
RFQ/EIS Consultant

Study of financing alternatives for delivery
of program

Plan of Finance

Airport Use Agreement

Release of RFI/Q for Design/Program
Management
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e Coordination activities underway with
Avion Burbank (Overton Properties),
developer of the former B-6 site

b. March 2017 Passenger/Cargo Staff presented a report on the March 2017

Statistics and Parking passenger statistics and parking revenue.
Information
8. CLOSED SESSION The meeting recessed to closed session at

9:55 a.m, to discuss items listed on the closed
session agenda as follows:

a. CONFERENCE WITH LABOR NEGOTIATORS
(California Government Code Section 54957.6)
Authority Representatives: Frank R. Miller
Employee Organization: IAFF |-60

b. PUBLIC EMPLOYEE PERFORMANCE EVALUATION
(California Government Code Section 54957(b))

Title: Executive Director

Meeting Reconvened to Open  The meeting reconvened to open session at

Session 10:40 a.m. with the Commissioners present:
Brown, Gharpetian, Wiggins, Quintero, Tornek
and Selvidge.

Closed Session Report President Wiggins announced that no reportable

action was taken in closed session.

9. ADJOURNMENT There being no further business, the meeting was
adjourned at 10:40 a.m.

Zareh Sinanyan, Secretary

Date

Bill Wiggins, President

Date

MINUTES\COMMISSION\5-15-17
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5.c.1)

May 15, 2017

Burbank-Glendale-Pasadena Airport Authority
2627 Hollywood Way
Burbank, CA 91505

Dear Commissioners:

The attached report, covering the month of March 2017, fulfills the legal
requirements of the California Code and our Investment Policy. Based on projected
income and expenses, as well as investment liquidity, there will be sufficient funds
available to meet the needs of the Airport Authority for the six month period
following the date of the attached report.

Sincerely,

[To be signed]

Ross Selvidge, Ph.D.
Treasurer

Attachments

2627 Hollywood Way e Burbank, California 91505 e (818)840-8840 e Fax: (818)848-1173
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