MAY 14, 2020

CALL AND NOTICE OF A REGULAR MEETING OF THE
FINANCE AND ADMINISTRATION COMMITTEE
OF THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTICE is hereby given that a regular meeting of the Finance and Administration

Committee will be held on Monday, May 18, 2020, at 9:30 a.m., or immediately following
the Commission meeting, in the Airport Skyroom of Hollywood Burbank Airport,
2627 N. Hollywood Way, Burbank, California 91505.

Pursuant to Governor Newsom’s Executive Order N-29-20, members of the Commission
or staff may participate in this meeting via teleconference. In the interest of maintaining
appropriate social distancing, members of the public may observe and participate in the
meeting telephonically through the following number:

Dial In: (669) 900-6833

Webinar ID: 8379668 0065 Password: 764720

: >\\) LU a,‘w/ \

Terri Williams, Board Secretary
Burbank-Glendale-Pasadena Airport Authority

2627 N. Hollywood Way e Burbank, California 91505 e (818) 840-8840 e Fax: (818)848-1173



REGULAR MEETING
OF THE
FINANCE AND ADMINISTRATION COMMITTEE
Airport Skyroom
Monday, May 18, 2020
9:30 a.m., or Immediately Following

the Conclusion of the
Commission Meeting

As a result of the convening of this meeting of the Finance and Administration Committee,
each Committee member in attendance is entitled to receive and shall be provided $200.

The public comment period is the opportunity for members of the public to address the
Committee on agenda items and on airport-related non-agenda matters that are within the
Committee’s subject matter jurisdiction. At the discretion of the presiding officer, public
comment on an agenda item may be presented when that item is reached.

Members of the public are requested to observe the following decorum when attending or
participating in meetings of the Committee:

*  Turn off cellular telephones and pagers.

*  Refrain from disorderly or boisterous conduct, including loud, threatening, profane,
or abusive language, clapping, whistling, stamping, or other acts that disrupt or
otherwise render unfeasible the orderly conduct of the meeting.

e Ifyou desire to address the Committee during the public comment period, fill out a
speaker request card and present it to the Board Secretary.

*  Confine remarks to agenda items or to airport-related non-agenda matters that are
within the Committee’s subject matter jurisdiction.

e Limit comments to five minutes or to such other period of time as may be specified
by the presiding officer.

The following activities are prohibited:

*  Allocation of speaker time to another person.
*  Video presentations requiring use of Authority equipment.

A A 4
Any disclosable public records related to an open session item on a regular meeting agenda
and distributed by the Authority to the Committee less than 72 hours prior to that meeting are
available for public inspection at Hollywood Burbank Airport (2627 N. Hollywood Way,
Burbank) in the administrative office during normal business hours.

v v w

In accordance with the Americans with Disabilities Act of 1990, if you require a disability-
related modification or accommodation to attend or participate in this meeting, including
auxiliary aids or services, please call the Board Secretary at (818) 840-8840 at least 48 hours
prior to the meeting.
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AGENDA

Monday, May 18, 2020

1. Approval of Agenda
2. Public Comment
3. Approval of Minutes
a. May 11, 2020 [See page 1]
4. Treasurer's Report
a. March 2020 [See page 2]
5. Contracts and Leases
a. First Amendment to License Agreement; [See page 27]
Los Angeles SMSA Limited Partnership, dba
Verizon Wireless
b. Aviation Hangar Lease; Federal Express Corporation [See page 31]
6. Items for Discussion

a. Fiscal Year 2020/2021 (“FY 2021") Budget Development [No staff report]

No staff report is attached. Staff will continue discussion
with the Committee regarding the proposed FY 2021 Budget.

7. ltems for Information
a. Committee Pending ltems [See page 33]
8. Other Contracts and Leases

9. Adjournment
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3.a.
Subject to approval

MINUTES OF THE SPECIAL MEETING OF THE
FINANCE AND ADMINISTRATION COMMITTEE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

MONDAY, MAY 11, 2020
A special meeting of the Finance and Administration Committee was called to order this date in

the Airport Skyroom, 2627 N. Hollywood Way, Burbank, California, at 9:01 a.m., by
Commissioner Selvidge.

ROLL CALL

Present: Commissioners Selvidge and Adams

Absent: None

Also Present: Staff: John Hatanaka, Senior Deputy Executive
Director; Kathy David, Deputy Executive Director,
Finance and Administration; David Kwon, Director,
Financial Services

1. Approval of Agenda Agenda was approved as presented.

2. Public Comment There were no public comments.

3. Approval of Minutes

a. May 4, 2020 Draft minutes for the May 4, 2020,
Finance and Administration Committee meeting
were presented for approval.

Motion Commissioner Adams moved approval of the
minutes, seconded by Commissioner Selvidge.

Motion Approved There being no objection the motion was approved
(2-0).

4. ltems for Discussion

a. Discussion of Draft FY 2020/2021 Staff presented and discussed with the Committee a
Budget draft of the FY 2021 budget.

5. Adjournment There being no further business to discuss, the
meeting was adjourned at 10:10 a.m.
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June 1, 2020

Burbank-Glendale-Pasadena Airport Authority
2627 Hollywood Way
Burbank, CA 91505

Dear Commissioners:

The attached report, covering the month of March 2020, fulfills the legal
requirements of the California Code and our Investment Policy. Based on projected
income and expenses, as well as investment liquidity, there will be sufficient funds
available to meet the needs of the Airport Authority for the six month period
following the date of the attached report.

Sincerely,

[To be signed]

Paula Devine
Treasurer

Attachments

2627 Holtywood Way * Burbank, California 91505 o (818)840-8840 e Fax: (818) 848-1173
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND NINE MONTHS ENDED MARCH 31, 2020 & 2019

NOTE (1) -

NOTE (2) -

NOTE (3) -

General Comments

The Schedule of Cash Receipts and Disbursements ("Schedule”) represents the cash basis activity for the month
and fiscal year-to-date ("FYTD") compared to the allocation of the annual adopted budget.

The Schedule consists of two sections: Operating Activity and Facility Improvement/Noise Mitigation Transactions.

Receipts are shown as positive amounts and disbursements as negative amounts. Favorable budget variances
are shown as positive amounts and unfavorable variances as negative amounts. Because this Schedule is on a
cash basis, cash timing differences may contribute to budget variances.

The Operating Activity receipts include charges for services (parking, landing fees and concessions), tenant
rents, fuel flowage fees, other revenues and investment receipts. The Operating Activity disbursements include
costs of services, materials, contracts, personnel and debt service.

Facility Improvement / Noise Mitigation Transactions represent the activity for the Authority's capital program,
which consists of the Sound Insulation Program and Other Facility improvement Program Projects.

The FY 2020 Capital Program expenditures are primarily funded by the following sources:
- FAA-approved Passenger Facility Charge ("PFC") program receipts/reserves;

— Grants;

— Operating Revenues;

The notes below provide additional information regarding the performance results detailed in the "Schedule of
Cash Receipts and Disbursements."

A Supplemental Schedule of Cash Receipts and Disbursements reflecting the activities related to the Series 2012
Bond debt service and repayment to the Authority of the loans provided to the Rent-A-Car Companies ("RACs")
for the Regional Intermodal Transportation Center / Consolidated Rental Car Facility is also presented.

The second half of March 2020 reflects the sudden impact to the global travel industry due to the COVID-19
pandemic. As a result, cash receipts from operations reflect a negative actual to budgeted variance for the
month of March 2020. This negative impact is expected to continue through at least the remainder of the

fiscal year. In response to the drop in activity, the Authority immediately implemented expense reduction
measures, a hiring freeze, and suspended all discretionary expenditures and capital projects to conserve cash.
To make up for the anticipated reduction in revenues in the fourth quarter of the fiscal year, approximately

$5 million of the $21.1 million in CARES Act Grant funds the Authority has received has been reserved.

Cash Receipts from Operations

Cash receipts from operations are ahead of budget FYTD March. On an accrual basis, operating revenues
are favorably ahead of budget FYTD March by $4,750,311. See notes 2 through 8 for additional information
regarding operating receipts.

Landing/Fuel Fees

Landing Fees are based on landed weight of the aircraft. Fuel fees are charged at a rate of $0.05 a gallon to
non-signatory air carriers for fuel loaded at BUR. On an accrual basis, Landing Fees combined with Fuel
Flowage Fees are ahead of budget by $263,726 FYTD March,

Parking Fees
Parking fee revenues performed ahead of the budget forecast. Accrual basis Parking Fees are $975,738

ahead of budget FYTD March.

(Continued)
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND NINE MONTHS ENDED MARCH 31, 2020 & 2019

NOTE (4) -

NOTE (5) -

NOTE (6) -

NOTE (7) -

NOTE (8) -

NOTE (9) -

NOTE (10) -

NOTE (11) —

NOTE (12) -

NOTE (13) -

Rental Receipts - Terminal Building

Terminal Building rental receipts exceed the budget FYTD March due to additional concession
revenues received above the minimum annual guarantee. Accrual basis Terminal Building rents are
$1,055,866 ahead of budget FYTD March. The positive FYTD March passenger growth of 10.12%
has contributed to achieving the favorable performance results.

Rental Receipts - Other Buildings

Other Buildings rental receipts are under budget FYTD March due to the timing of receipts. Accrual basis
Other Building receipts are $493,358 ahead of budget FYTD March.

Ground Transportation

This category consists of off-airport access fees and TNC activity. Ground Transportation receipts exceed the
budget FYTD March. Accrual basis Ground Transportation receipts are $729,342 ahead of budget
FYTD March primarily due to TNC activity.

Other Receipts

This category consists primarily of film location revenues. FYTD March Other Receipts include a rent
deposit of $141,697 from Avalon Capital Group for the lease of Hangar 38. Accrual basis Other Receipts are
$487,692 ahead of budget FYTD March.

Investment Receipts - Treasurer

This line item represents cash received from the investment of funds. These receipts fluctuate in response to
interest rate and portfolio balance changes, the timing of coupon payments and individual investment
maturities. Accrual basis investment income exceeds the budget by $744,589 FYTD March.

Cash Disbursements from Operations

Overall operating disbursements are favorably under budget FYTD March. On an accrual basis operating
disbursements are favorably within budget parameters. See additional information on operating disbursements
in notes 10 through 16.

Administrative Supplies & Costs

This line item includes office supplies, printing, postage and delivery, office equipment service and lease,
recruiting, membership, uniform, Commission meeting, conference and training costs.

Operating Supplies & Maintenance

This line item includes utilities, fuel, general repairs and maintenance, landscaping, supplies and telephone costs.

Contractual Operating Costs

This line item includes various contractual operating costs such as ARFF services, janitorial services, systems
and vehicle repair, parking operations and the TB! Airport Management contract costs.

Contractual Professional Services

This line item includes various professional services such as legal, auditing, noise, financial and insurance.

(Continued)
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND NINE MONTHS ENDED MARCH 31, 2020 & 2019

NOTE (14) -

NOTE (15) -

NOTE (16) —

NOTE (17) -

NOTE (18) -

NOTE (19) —

NOTE (20) -

NOTE (21) -

Wages and Benefits

Wages and Benefits consist of payroll and fringe benefit costs for the Airport Police officers, and include the

impact of the terms of the Memorandum of Understanding effective February 2020. Wages and Benefits
include overtime for film location services which are recovered through the related film revenue.

Other Operating Costs

This line item includes public relations/advertising, air service retention, license and permits and bad debt
expense.

Parking Tax

The 12% City of Burbank parking tax is paid quarterly for the prior three-month period. The April 2020 remittance,

in the amount of $480,047, covers parking activity for the months of January, February and March 2020.

Sound Insulation Program

The Sound Insulation program is funded primarily through FAA Airport Improvement Program ("AlP") grants and

and Passenger Facility Charge ("PFC") revenues. Staff is awaiting FAA's decision to award a noise
discretionary grant, the receipt of which will facilitate the restart of the program.

Other Facility Improvement Program Projects
Other Facility Improvement Program Projects costs are under budget FYTD March by $2,633,587 due to
the timing of expenditures of certain projects.

FAA Grants — Other Facility Improvement Program Projects

FAA Grants are budgeted to partially fund the Taxiway A Rehabilitation Project and Hollyona Property
Land Acquisition.

Other Grants

Other grants represent federal grants, other than FAA AIP grants, and local grants that fund or partially
fund the Ground Access Study.

Passenger Facility Charge Receipts/Reserves

A number of capital projects are budgeted to be funded or partially funded by Passenger Facility Charges
including the Taxiway A Rehabilitation Project and Airfield Lighting System Rehabilitation Project.
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Burbank-Glendale-Pasadena Airport Authority

$4,000,000

$3,500,000 -

$3,000,000 -

$2,500,000 -

$2,000,000 -

$1,500,000 -

$1,000,000

$500,000 -

INTEREST ANALYSIS

50 -

@Current Year

OPrior Year

Fiscal Y-T-D

March 2020 March 2019
Interest Receipts - - Month $554,540 $172,271
Interest Receipts - - Fiscal Y-T-D $3,425,714 $2,487,477
Month End Portfolio Balance $231,837,301 $224,046,429
Yield to Maturity 0.92% 2.41%
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Supplement to the March 2020 Treasurer's Report

FYTD March 2020 Cash Disbursements

Facility Improvement / Noise Mitigation Transactions

23

25



24

BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FY 2020 Cash Disbursements - Facility Improvement / Noise Mitigation Transactions

FYTD 2020 FYTD 2020 FYTD 2020
Annual (Mar 2020) (Mar 2020) (Mar 2020)
Budgeted Budgeted Cash Basis Budget Variance Project Status
PROJECT DESCRIPTION Cost Cost Cost Fav. / (Unfav.) FYTD - March 2020
BUILDING IMPROVEMENTS

Terminal High Voltage Electrical Upgrades 250,000 180,000 26.153 153,847 | Project completed
Minor Building Improvements 250,000 205,000 80,793 124,207 | On going projects
Building #36 Server Room Upgrade - - 182,560 (182,560)] Finai costs - project completed
Maintenance Bldg. Electrical Upgrade - - 11,468 (11.468) Fy 2019 accrued costs - project completed
Terminal B Security Checkpoint Upgrade - S 150.515 (150,515)| FY 2019 accrued costs - project completed

TOTAL BUILDING IMPROVEMENTS
OTHER IMPROVEMENTS

$ 500,000 | §

385,000

$ 451,489

$ 66,489

ﬁ‘erminal Baggage Phase 2 (TSA OTA)

|'s 16,675,250

$ 11,767,750

8,775,585 | S

$ 110,673

2,992,165

$ - - I 3 (379.665)| $ 379,665 | TSA reimbursement - FY 2019 expenditures
TOTAL OTHER IMPROVEMENTS $ - -Is {379,665)| § 379,665
IT / COMMUNICATIONS / SECURITY :
IT Infrastructure Equipment $ 175,000 | § 150,000 | $ 27,401 | § 122,599 | On going project
DVSS Camera Replacement 100,000 100,000 | 81,944 18,056 | On going project
TOTAL IT / COMMUNICATIONS / SECURITY $ 275000 $ 250,000 §| $ 109,345 | § 140,655
EQUIPMENT :
Verdugo Dispatch Communications Upgrades S 175,000 | $ 160,000 §f $ 108,353 | § 51,647 | To be completed FY 2020
Public Safety Radio Replacement (APD) 370.000 370,000 367,853 2,147 | Acquisition completed
Airfield Maintenance Equipment 455,000 - - - | Pending award of PFC Funding
ARFF Truck Replacement (bid process) 10,000 4,000 - 4,000 | Bid process underway
TOTAL EQUIPMENT $ 1,010,000 | § 534,000 J $ 476,205 | § 57,795
RUNWAY / TAXIWAY / ROADWAY PROJECTS 3 5
Taxiway A Rehabilitation - Construction S 2250000 S 2250000 §§ 2,366,368 | 5 {116,368)| Project completed in December 2019
Airfield Lighting System Rehabilitation 1,600,000 860,000 92,835 767,165 | On going project
Taxilane A Rehabilitation 1,500,000 685,000 43,097 641,903 | Design completed
Twy D7 Connector, Twy G & Infield Rehab 675.000 175,000 43,211 131,789 | Design completed
Airside Paving Replacement 620,000 620,000 572,324 47,676 | Project completed
Airfield Lighting Vault Replacement - Design 400,000 250,000 11,236 238,764 | Project on hold
Delta Ramp Rehab & Expansion - Design 200,000 100,000 53,466 46,534 | Design completed
Landside Paving Replacement 310,000 65,000 17,561 47,439 | Project on hold
Public Parking Lot Improvements 300,000 110,000 6,409 103,591 | Project on hold
RPZ Land Acquisition - Hollyona Property 3,000,000 2,500,000 2,150.436 349,564 | Acquisition completed
Terminal Ramp Rehabilitation - - 9,310 (9,310)] FY 2019 accrued costs - project completed
Taxiways C & D; GA Ramp Rehabilitation - - 253,784 (253.784)| FY 2019 accrued costs - project completed
TOTAL RUNWAY/TAXIWAY/ROADWAY $ 10,855,000 $ 7,615000 § $ 5620038 |$ 1,994,962
NOISE MITIGATION
Residential Acoustical Treatment Program 500,000 | § 360,000 | $ 1,422 358,578 | Pending award of FAA grant
TOTAL NOISE MITIGATION 500,000 | § 360,000 I $ 1,422 | § 358,578
DEVELOPMENT ;
Replacement Terminal Development S 2985000 |5 223875015 2,156,923 | § 81,827 | Project on hold - except EIS continuing
Transportation Planning - - 65,500 {65,500)| Ongoing - costs reimbursed by Metro
TOTAL DEVELOPMENT 2,985,000 | § 2,238,750 2,222,423 | § 16,327
O & M CAPITAL 550,250 | § 385,000 fl $ 274,327 Lower value O & M prajects - ongoing
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5.a.

STAFF REPORT PRESENTED TO THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FINANCE AND ADMINISTRATION COMMITTEE
MAY 18, 2020

FIRST AMENDMENT TO LICENSE AGREEMENT
LOS ANGELES SMSA LIMITED PARTNERSHIP, dba
VERIZON WIRELESS

SUMMARY

Staff seeks a Finance and Administration Committee (“Committee”) recommendation to the
Commission for approval of a proposed First Amendment to the License Agreement dated
June 1, 2015 ("*Amendment”), with the Los Angeles SMSA Limited Partnership dba Verizon
Wireless (“Verizon Wireless”) expiring on May 31, 2020. This Amendment would extend the
performance term of the License Agreement for an additional four (4) years to June 1, 2024
and continue thereafter on a month-to-month basis.

BACKGROUND

In March 2003, the Authority entered into a Non-Exclusive License Agreement with Verizon
Wireless to install equipments at the Airport which allows the traveling public to conveniently
access their Verizon Wireless internet accounts while at the Airport without the need to
physically connect their computers to a telephone line. That 2003 Agreement, as amended
by six amendments, expired on May 31, 2015

On June 1, 2015, the Authority entered into a new License Agreement with Verizon
Wireless, a copy of which is attached hereto (“Agreement”). This Agreement allows Verizon
Wireless to continue to operate its wireless local area network for the purpose of providing
secure internet and cellular connections to it subscribing customers. This Agreement, in
effect, extended Verizon Wireless’ Agreement to May 31, 2018 with two automatic one-year
extension options.

DETAILS

Key components of the First Amendment to License Agreement are as follows:

Use: Continued operation of a wireless local area network for the purpose
of providing secure internet and cellular connection to subscribing
customers.

Premises: Multiple locations within the Terminal Complex comprised of receiving

equipment of approximately 0.20 cubic feet per site located in the
space above the ceiling tiles.

Relocation: Authority retains the right to require the relocation of licensee’s
equipment at licensee’'s expense.

STAFF REPORTS\FINANCE\5-18-2020

FIRST AMENDMENT TO LICENSE AGREEMENT
LOS ANGELES SMSA LIMITED PARTNERSHIP, dba
VERIZON WIRELESS
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Term:

Termination:

Rent:

Misc. Fee:

Adjustments:

BUDGET IMPACT

June 1, 2020 to May 31, 2024 with a hold over on a month-to-month
basis thereafter.

Either party shall have the right to terminate this Lease at any time,
with or without cause, by delivering to the other party at least ninety
(90) days’ prior written notice.

The current monthly rent is $3,778.75 which will be increased to
$3,892.11 on June 1, 2020, with an annual adjustment of 3% on the
anniversary of the rental commencement date.

A one time $500 installation/administrative fee was applied for the
processing and installation of a 5G antenna.

3% fixed annual increase.

The proposed Amendment is expected to have a positive revenue impact upon an
immediate 3% adjustment and generate $3,892.11 per month with a total gross revenue of
$46,705.32 per year. Concurrently with the execution and delivery of this Amendment, a
one-time positive revenue of $500 will also be generated.

STAFF RECOMMENDATION

Staff seeks the Finance and Administration Committee’s recommendation to the
Commission that it approve the proposed First Amendment to License Agreement with
Verizon Wireless, and to authorize the President of the Authority to execute same.

STAFF REPORTS\FINANCE\5-18-2020
FIRST AMENDMENT TO LICENSE AGREEMENT
LOS ANGELES SMSA LIMITED PARTNERSHIP, dba

VERIZON WIRELESS



FIRST AMENDMENT TO LICENSE AGREEMENT

This FIRST AMENDMENT TO LICENSE AGREEMENT (this “Amendment™) is dated
as of , 2020, and is entered into by and between the BURBANK-GLENDALE-
PASADENA AIRPORT AUTHORITY, a public entity formed under a joint exercise of powers
agreement among the Cities of Burbank, Glendale and Pasadena, California, pursuant to the
California Joint Exercise of Powers Act (“Authority”), and LOS ANGELES SMSA LIMITED
PARTNERSHIP, a California limited partnership d/b/a Verizon Wireless (“Licensee™).

RECITALS

A Authority and Licensee entered into a License Agreement dated June 1, 2015
(“Agreement”).

B. The Agreement expires on May 31, 2020, and Authority and Licensee desire to
extend the term of the Agreement.

AMENDMENT/AGREEMENT
THEREFORE, the parties hereto agree as follows:

l. Name of Airport. Authority hereby informs Licensee that “Burbank Airport” is
now known as the “Hollywood Burbank Airport”.

2 Extension of Term. The term of the Agreement is hereby extended to May 31,
2024.

3. Extension Term Usage Charges: One Time Admin Fee. As of June 1, 2020, the
Usage Charge shall increase to THREE THOUSAND EIGHT HUNDRED NINETY-TWO and

11/100 DOLLARS ($3,892.11) per month, and shall thereafter increase annually by three percent
(3%) of the then-existing Usage Charge amount on each anniversary of June 1, 2020.
Concurrently with its execution and delivery of this Amendment, Licensee shall pay to Licensor
a one-time administrative fee of FIVE HUNDRED AND NO/100 DOLLARS ($500.00).

4. Holding Over. If Licensee holds over after the expiration or earlier termination of
the Agreement (“Hold Over Period”), Authority may elect to treat the holdover tenancy as either
a tenancy at will, or as a month to month tenancy terminable by either party upon thirty (30)
days’ prior written notice.

5. Conflict. In the event of a conflict or inconsistency between the terms and
conditions of the Agreement and the terms and conditions of this Amendment, the terms and
conditions of this Amendment shall prevail and control.

6. Continuing Effect. Except as specifically modified hereby, the Agreement shall
remain unaffected and unchanged. The Agreement is hereby ratified and affirmed by Authority
and Licensee and remains in full force and effect as modified hereby.

12285-0008\2386188v1 doc
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7. Counterparts. This Amendment may be executed in any number of counterparts,
each of which, when executed and delivered, shall be deemed to be an original, and all of which,
taken together, shall be deemed to be one and the same instrument.

IN WITNESS WHEREOF, this Amendment has been executed by the undersigned as of
the date first written above.

AUTHORITY:

BURBANK-GLENDALE-PASADENA
AIRPORT AUTHORITY, a public entity

By:
Print Name:
Title:

LICENSEE:

LOS ANGELES SMSA LIMITED
PARTNERSHIP, a California limited
partnership d/b/a Verizon Wireless

By: AirTouch Cellular Inc.,
its General Partner

12285-0008\2386188v1.doc



5.b.

STAFF REPORT PRESENTED TO THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FINANCE AND ADMINISTRATION COMMITTEE
MAY 18, 2020

AVIATION HANGAR LEASE
FEDERAL EXPRESS CORPORATION

SUMMARY

Staff seeks a Finance and Administration Committee (“Committee”) recommendation to the
Commission for approval of the Aviation Hangar Lease (“Lease”) between Federal Express
Corporation (“FedEx”) and the Burbank-Glendale-Pasadena Airport Authority (“‘Authority”).
FedEx seeks to renew their lease in Hangar 4 and the western portion of Hangar 5 for a

five-year term, with a five-year extension option for the purpose of continuing to operate
their air cargo operation.

BACKGROUND

FedEx entered into an Aviation Hangar Lease with the Authority effective March 1, 2004 for
Hangar 4 and a portion of Hangar 5, comprised of 46,658 square feet of hangar space,
15,061 square feet of office space, 183,227 square feet of ramp space and 19,143 square
feet of parking located at 4511 Empire Avenue.

The initial five-year term of the Lease was extended under the First Amendment to February
2014 and extended through the Second Amendment to February 2019.

FedEx, a tenant in good standing, seeks to further extend their Lease for a five-year term to
April 2025, with a five-year extension option. Pursuant to the terms of the Lease, FedEx

will invest $250,000 in capital improvements to be completed within the first forty-eight (48)
months of the Lease.

DETAILS
Key components of the proposed Lease are:

Premises: All of Hangar 4 and the western portion of Hangar 5

Use: Air cargo operation

Term: Five-years retroactive to April 20, 2020

Options: One five-year extension option

Rent: $149,777.30 per month; $1,797,327.62 per year
Adjustments: Greater of three percent (3%) per year or 120% of CPI, not

to exceed 6% annually.

STAFF REPORTS\FINANCE\5-18-2020
AVIATION HANGAR LEASE
FEDERAL EXPRESS CORPORATION
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Capital
Improvement: A capital improvement investment of $250,00 to be
undertaken by tenant within a 48-month period.

Termination: Landlord may terminate the Lease upon six (6) months’
prior written notice to Tenant.

GSE

Emission Policy: The Authority’s GSE policy is contained in the replacement
lease which will ensure Airport-wide GSE emissions targets
are met.

Other: Tenant responsible for expenses related to occupancy

including maintenance, utilities, share of property
insurance and applicable taxes.

REVENUE IMPACT

Under the terms of the proposed Aviation Hangar Lease extension, the Authority will receive
rent of $149,777.30 per month or $1,797,327.62 per year subject to annual rent
adjustments. There is no impact to FY 2020 budget.

STAFF RECOMMENDATION

Staff seeks the Committee’s recommendation to the Commission that it approve the
proposed Aviation Hangar Lease with FedEx and authorize the President of the Authority to
execute the same.

STAFF REPORTS\FINANCE\S-18-2020
AVIATION HANGAR LEASE
FEDERAL EXPRESS CORPORATION



7.a.

BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FINANCE AND ADMINISTRATION COMMITTEE
MAY 18, 2020

COMMITTEE PENDING ITEMS

Future

Award of Hangar Lease; Hangar 41

Approval of Amendment of Concession Agreement - Hudson
Approval of Form on Non-Exclusive Agreement for Aviation Ground
Handling and Support Services

W~

FINANCE/PENDING ITEMS/5-18-2020
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