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Hollywood-Burbank Airport, CA Revenue Bond
Rating Lowered To ‘A’ From ‘A+’ On Decreased
Activity Levels
October 9, 2020

SAN FRANCISCO (S&P Global Ratings) Oct. 9, 2020--S&P Global Ratings lowered its long-term
rating to 'A' from 'A+' on Burbank-Glendale-Pasadena Airport Authority, Calif.'s airport revenue
bonds, issued for Hollywood-Burbank Airport (BUR), and removed the rating from CreditWatch,
where it was placed on Aug. 7, 2020, with negative implications. The outlook is negative.

BUR, along with many other U.S. airport ratings, was placed on CreditWatch to reflect the material
negative impact of the COVID-19 pandemic on traffic levels, expected financial performance
metrics, and overall credit quality. For more information, see "U.S. Airport Ratings Placed On
CreditWatch Negative On Severe Passenger Declines And Weakening Credit Metrics," published
Aug. 7, 2020, on RatingsDirect.

"The downgrade and negative outlook reflect our expectation that activity levels at BUR will be
materially depressed, unpredictable, or demonstrate anemic growth due to the COVID-19
pandemic and associated effects outside of management's control," said S&P Global Ratings
credit analyst Kevin Archer. In our view, the severe drop in demand has diminished BUR's overall
credit quality and will likely pressure financial metrics relative to historical levels. We view this
precipitous decline not as a temporary disruption with a relatively rapid recovery, but as a
backdrop for what we believe will be a period of sluggish air travel demand that could extend
beyond our rating outlook horizon.

The rating reflects our view of BUR's adequate enterprise risk profile and very strong financial risk
profile.

Our rating action reflects health and safety risks posed by the COVID-19 pandemic and its impact
on passenger activity due to mobility restrictions and behavioral changes related to travel, which
we view as a social factor within our environmental, social, and governance factors, resulting in
significant operating and financial pressures for the airport. We analyzed BUR's risks related to
environmental and governance factors, and consider them to be in line with our view of the
standard for the airport sector. We will continue to evaluate these risks as the situation evolves.

RELATED RESEARCH

- Through The ESG Lens 2.0: A Deeper Dive Into U.S. Public Finance Credit Factors, April 28, 2020

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
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action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column.
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