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 As a result of the convening of this special meeting of the Finance and Administration 

Committee, each Committee member in attendance is entitled to receive and shall be provided 

$200.  

 

The public comment period is the opportunity for members of the public to address the 

Committee on agenda items and on airport-related non-agenda matters that are within the 

Committee’s subject matter jurisdiction.  At the discretion of the presiding officer, public 

comment on an agenda item may be presented when that item is reached.   

 

Members of the public are requested to observe the following decorum when attending or 

participating in meetings of the Committee: 

 

• Turn off cellular telephones and pagers. 

• Refrain from disorderly or boisterous conduct, including loud, threatening, profane, 

or abusive language, clapping, whistling, stamping, or other acts that disrupt or 

otherwise render unfeasible the orderly conduct of the meeting. 

• If you desire to address the Committee during the public comment period, fill out a 

speaker request card and present it to the Board Secretary. 

• Confine remarks to agenda items or to airport-related non-agenda matters that are 

within the Committee’s subject matter jurisdiction. 

• Limit comments to five minutes or to such other period of time as may be specified 

by the presiding officer. 
 

 

The following activities are prohibited: 

 

• Allocation of speaker time to another person. 

• Video presentations requiring use of Authority equipment. 

 
 

Any disclosable public records related to an open session item on a regular meeting agenda 

and distributed by the Authority to the Committee less than 72 hours prior to that meeting are 

available for public inspection at Hollywood Burbank Airport (2627 N. Hollywood Way, 

Burbank) in the administrative office during normal business hours. 

 
 

 

In accordance with the Americans with Disabilities Act of 1990, if you require a disability-

related modification or accommodation to attend or participate in this meeting, including 

auxiliary aids or services, please call the Board Secretary at (818) 840-8840 at least 48 hours 

prior to the meeting. 
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A G E N D A 
 

Tuesday, February 16, 2021 
 

 
1. Staff Announcement:  AB 23 
 
2. Approval of Agenda  
 
3. Public Comment 
      (For items not on the Agenda.  Public Comment on specific Agenda items will be 
       received at the time the item is presented.) 
 
4. Approval of Minutes 

a. February 1, 2021 [See page 1] 
 

5. Treasurer’s Report 
 
a. December 2020 [See page 3]
 

6. Items for Approval 
 
a.  Award of Aviation Hangar Lease – Hangar 1A 
     TEM Enterprises [See page 29] 
      
 A staff report is attached.  Staff seeks a Finance and  

Administration Committee recommendation to the  
Commission that it approve an Aviation Hangar Lease with 
TEM Enterprises (“TEM”) for Hangar 1A.  TEM seeks a lease  
term of five years with an option for one five-year extension  
for purpose of aircraft ground service equipment maintenance 
at Hollywood Burbank Airport. 

 
b.  Award of Aviation Hangar Lease – Hangar 40 [See page 31] 
     Innova Aviation, LLC 

 
A staff report is attached.  Staff seeks a Finance and  
Administration Committee recommendation to the  
Commission that it approve an Aviation Hangar Lease with  
Innova Aviation, LLC (“Innova”) for Hangar 40.  Innova seeks 
a lease term of five years with an option for one five-year  
extension for purposes of storing aircraft at Hollywood Burbank 
Airport. 
 

c.  Safety Management System Specialist [See page 33] 
      

A staff report is attached.  Staff seeks a Finance and  
Administration Committee recommendation to the Commission 
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to approve an increase in staffing to support the operations of  
the Safety Management System Department by adding a Safety  
Management System Specialist position. 

 
7. Items for Discussion 

 
a.  CMIA Quarterly Investment Portfolio Review – Fourth Quarter [No staff report] 
     (October to December 2020) 
 
     No staff report is attached.  Columbia Management Investment  
     Advisors will provide an update to the Committee on the status  
     of the Authority’s Operating and Passenger Facility Charge  
     Investment Portfolios for the quarter ended December 31, 2020.  
     A copy of this quarterly investment review is included in the 
     agenda packet. 
 
b.  Presentation of FY 2020 Audited Financial Statements     [See page 35] 
     and Analysis of Financial Results 

 The Authority’s independent auditor, Macias Gini & O’Connell 
LLP (“MGO”) has completed its audits of the Burbank-Glendale- 
Pasadena Airport Authority fiscal year 2020 financial statements. 
Enclosed with the agenda packet is a copy of the audited 
Basic Financial Statements for the fiscal years ended  
June 30, 2020 (“FY 2020”) and 2019 (“FY 2019”).  Also enclosed  
are copies of the audited Single Audit Reports (audit of federal  
grant programs), Passenger Facility Charge Compliance Reports,  
Customer Facility Charge Compliance Reports, Independent  
Auditor’s Report on Compliance with Section 6.05 of the Bond  
Indenture, and the Auditor’s Required Communications to the  
Authority Regarding the FY 2020 Audits.   

 
 Staff will present each report and provide an overview and analysis 

of financial results for the fiscal year ended June 30, 2020.  MGO  
will present a summary of its audits.  Staff seeks a Finance and  
Administration Committee recommendation to the Commission  
that it note and file these audit reports. 
 

8. Items for Information 
 
a.  Committee Pending Items [See page 42] 
 

9. Adjournment        



 
 
 
 

MINUTES OF THE REGULAR MEETING OF THE 
FINANCE AND ADMINISTRATION COMMITTEE 

BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 
 

MONDAY, FEBRUARY 1, 2021 
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A regular meeting of the Finance and Administration Committee was called to order on this date 
in the Skyroom of Hollywood Burbank Airport, 2627 N. Hollywood Way, Burbank, California, at 
9:43 a.m., by Commissioner Selvidge. 
 
AB 23 Disclosure:  The Senior Deputy Executive Director announced that, as a result of the 
convening of this meeting of the Finance and Administration Committee, each Committee 
member is entitled to receive and shall be provided $200. 

ROLL CALL   
Present: Commissioners Selvidge, Najarian (both via 

teleconference), and Adams 
 

Absent: None 
 

Also Present: Staff:  John Hatanaka, Senior Deputy Executive 
Director; Kathy David, Deputy Executive Director, 
Finance and Administration; Scott Kimball, Deputy 
Executive Director, Operations, Properties and SMS;  
 

1. Approval of Agenda The agenda was approved as presented.  
 

Motion Commissioner Najarian moved approval of the 
agenda, seconded by Commissioner Adams. 
 

Motion Approved There being no objection, a voice vote was taken to 
accommodate those participating via teleconference.  
The motion was approved (3–0). 

2. Public Comment There were no public comments. 
 

3. Approval of Minutes 
 
a. January 19, 2021 

 
 

 
 
Draft minutes for the January 19, 2021, special 
meeting of the Finance and Administration 
Committee meeting was presented for approval. 
 

          Motion 
 

Commissioner Adams moved approval of the 
minutes, seconded by Commissioner Najarian. 
 

          Motion Approved 
 

There being no objection a voice vote was taken to 
accommodate those participating via teleconference.  
The motion was approved (3–0). 
 

Subject to approval
4.a.
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4. Items for Discussion 
 
a.  FY 2022 Budget Development  
     Calendar 

 

 
 
Staff presented and discussed a proposed budget 
development calendar for FY 2022. 
 

5. Items for Information  
 
 a.  Aviation Hangar Lease Update –  
      Hangar 40 
 
 
 
 
 
b.  Short-Term Lease (Rent-a-Car  
     Storage) – Avis/Budget 
 
 
 
 
c.  Committee Pending Items 

 
Staff informed the Committee on a pending lease for 
Hangar 40 with Pasadena-based Innova Aviation, 
LLC and guaranty Innova Medical Group, Inc., which 
will be presented to the Committee at its next 
regularly scheduled meeting.  
 
 
Staff informed the Committee of the immediate need 
for additional storage space for approximately 500 
cars by the car rental company Avis/Budget.  This 
item will be presented to the Committee at its next 
regularly scheduled meeting. 
 
Staff informed the Committee of future pending items 
that will come to the Committee for review. 
 

6. Adjournment There being no further business to discuss, the 
meeting was adjourned at 10:06 a.m.  
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    General Comments

The Schedule of Cash Receipts and Disbursements ("Schedule") represents the cash basis activity for the month 
and fiscal year-to-date ("FYTD") compared to the allocation of the annual adopted budget.  

The Schedule consists of two sections: Operating Activity and Facility Improvement/Noise Mitigation Transactions.
Receipts are shown as positive amounts and disbursements as negative amounts.  Favorable budget variances
are shown as positive amounts and unfavorable variances as negative amounts.  Because this Schedule is on a
cash basis, cash timing differences may contribute to budget variances.

The Operating Activity receipts include charges for services (parking, landing fees and concessions), tenant 
rents, fuel flowage fees, other revenues and investment receipts.  The Operating Activity disbursements include
costs of services, materials, contracts, personnel and debt service.

Facility Improvement / Noise Mitigation Transactions represent the activity for the Authority's capital program,
which consists of the Sound Insulation Program and Other Facility Improvement Program Projects.

The FY 2021 Capital Program expenditures are primarily funded by the following sources:
–  FAA-approved Passenger Facility Charge ("PFC") program receipts/reserves;

–  Grants;

–  Operating Revenues

The notes below provide additional information regarding the performance results detailed in the "Schedule of
Cash Receipts and Disbursements."

A Supplemental Schedule of Cash Receipts and Disbursements reflecting the activities related to the Series 2012
Bond debt service and repayment to the Authority of the loans provided to the Rent-A-Car Companies ("RACs")
for the Regional Intermodal Transportation Center / Consolidated Rental Car Facility is also presented.

Due to the uncertainty caused by the impacts of COVID-19 to the aviation industry, the Authority continued its
conservative outlook on passenger activity recovery into FY 2021.  The Authority's Adopted FY 2021 budget was
based on the following quarterly activity assumptions:
-  Q1 (July -September): a reduction of 85%
-  Q2 (October - December): a reduction of 75%
-  Q3 (January - March): a reduction of 65%
-  Q4 (April - June): a reduction of 50%

Passengers were down 82.79% for December 2020 and down 78.36% FYTD December when compared to the 
same periods in the prior year. This result was below the Q2 budgeted assumption of a passenger reduction
of 75% and is reflected in the Authority's cash receipts from operations for the month of December 2020
However, due to Q1's positive performance, the December 2020 FYTD performance remains slightly positive.

Additionally, the Adopted FY 2021 Budget includes the use of $16.1 million of the remaining $17.8 million in  
CARES Act Grant Funds for the reimbursement of bond debt service and personnel costs to help supplement the
reduction in revenues due to declined passenger activity.

  NOTE (1)  – Cash Receipts from Operations

Cash receipts from operations exceed the budget FYTD December.  On an accrual basis, operating revenues 
exceed the budget FYTD December by $2,188,740.  See notes 2 through 8 for additional information 
regarding operating receipts.

(Continued)

 BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

  NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

MONTH AND SIX MONTHS ENDED DECEMBER 31, 2020 & 2019
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STAFF REPORTS\FINANCE\2-16-2021 
AWARD OF AVIATION HANGAR LEASE 
HANGAR 1A – TEM ENTERPRISES 
 

STAFF REPORT PRESENTED TO THE 
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 

FINANCE AND ADMINISTRATION COMMITTEE 
FEBRUARY 16, 2021 

 
AWARD OF AVIATION HANGAR LEASE 

HANGAR 1A 
 

TEM ENTERPRISES 

 

Presented by Scott Kimball 

Deputy Executive Director 

Business and Properties, Safety and Operations 

 
 
SUMMARY 

Staff seeks a Finance and Administration Committee (“Committee”) recommendation to the 
Commission that it approve an Aviation Hangar Lease (“Lease”) with TEM Enterprises 
(“TEM”) for Hangar 1A, copy attached. TEM seeks a lease term of five years with an option 
for one five-year extension for purpose of aircraft ground service equipment maintenance at 
Hollywood Burbank Airport. 
 
BACKGROUND 

TEM Enterprises, which previously did business as “XTRA Airways” and will serve 
Hollywood Burbank Airport doing business as “Avelo Airlines”, is a subsidiary of Houston Air 
Holdings, Inc. TEM is a Federal Aviation Administration Part 121 air carrier based in 
Houston, Texas, certificated to conduct domestic and international scheduled operations in 
the United States.  
 
TEM has the financial resources to meet the obligations of the proposed Lease. 
 
TEM will be a new air carrier entrant to serve Hollywood Burbank Airport. Its use of Hanger 
1A is primarily for aircraft ground service equipment maintenance to support the commercial 
passenger operation at the terminal. Additional uses include IT and general administrative 
support functions. TEM will not conduct any aircraft operations from this hanger. 
 
DETAILS 
 
Key components of the proposed Lease are: 
 
Premises: Hangar 1A (located in the southwest quadrant of the Airport) 
 
Use:  Aircraft ground service equipment maintenance 
  
Term: March 15, 2021 through January 31, 2026  
 
Option:  One five-year extension 
 

6.a.
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Rent:  $1,671 per month; effective immediately until May 1, 2021 
  $3,342 per month; effective May 1, 2021 – May 1, 2022 

$5,012 per month; effective May 1, 2022 – May 1, 2023 

$6,683 per month; effective May 1, 2024 

 
Adjustments: Beginning May 1, 2022, the greater of three percent (3%) per year or 120% of 

CPI, not to exceed 6% annually may apply 
 
Other: Tenant responsible for expenses related to occupancy including 

maintenance, utilities, share of property insurance and applicable taxes 
 
 
REVENUE IMPACT 
 
After the initial period from commencement date to May 1, 2021, the annual revenue will be 
the $40,104 for the first year, $60,144 second year, then $80,196 plus applicable rent 
adjustments as described above.  
  
STAFF RECOMMENDATION 
 
Staff seeks the Committee’s recommendation to the Commission that it approve the 
proposed Lease with TEM for Hangar 1A and authorize the President to execute the same.  
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AWARD OF AVIATION HANGAR LEASE 
HANGAR 40 - INNOVA AVIATION, LLC 
 

STAFF REPORT PRESENTED TO THE 
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 

FINANCE AND ADMINISTRATION COMMITTEE 
FEBRUARY 16, 2021 

 

AWARD OF AVIATION HANGAR LEASE 
HANGAR 40 

 
INNOVA AVIATION, LLC. 

 
Presented by Scott Kimball 
Deputy Executive Director 

 Business and Properties, Safety and Operations 
 
 
SUMMARY 
 
Staff seeks a Finance and Administration Committee (“Committee”) recommendation to the 
Commission that it approve an Aviation Hangar Lease (“Lease”) with Innova Aviation, LLC 
(“Innova”) for Hangar 40, copy attached. Innova seeks a lease term of five years with an 
option for one five-year extension for purpose of storing aircraft at Hollywood Burbank 
Airport. 
 
BACKGROUND 
 
Innova is a subsidiary of Innova Medical Group (“Innova Medical”), a wholly owned 
subsidiary of Pasaca Capital, Inc. (“Pasaca”).  Both Innova Medical and Pasaca are 
headquartered in Pasadena.  Innova Medical provides expertise in testing and unique 
offerings in diagnostic medical devices and services that help tackle some of the world’s 
most challenging healthcare problems.  In response to the global pandemic, Innova 
developed an end-to-end ecosystem of rapid diagnostic and screening tests, along with 
digital reporting and tracing applications to help organizations manage COVID-19.  As the 
world's largest manufacturer of rapid antigen test kits and leader in COVID-19 testing 
solutions globally, Innova Medical desires to store and operate two aircraft in support of its 
business.   
 
Innova is acquiring two Stage 4 aircraft manufactured by Gulfstream Aerospace, specifically 
a G650ER (Extended Range) and G550 which will be operated by GoodJET, a jet charter 
operator based in Oakland, CA.  Innova has the financial resources to meet the obligations 
of the proposed Lease and is providing a financial guarantee of the Lease by Innova 
Medical. 
 
DETAILS 
 
The proposed Lease is for a term of five-years with one five-year extension and includes a 
Tenant Improvement Allowance of up to $236,816.00 in the form of rent credit for Authority 
approved tenant improvements to the facility.  These improvements must be applied for and 
completed within 24 months of execution of the Lease. 
 

6.b.
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Key components of the proposed Lease are: 
 
Premises: Hangar 40 (located in the northwest quadrant of the Airport) 
 
Use:  Storage of general aviation aircraft 
  
Term: March 15, 2021 through March 15, 2026  
 
Option:  One five-year extension 
 
Rent:  $40,412.44 per month; $484,949.28 annually 
 
Adjustments: Greater of three percent (3%) per year or 120% of CPI, not to exceed 6% 

annually 
 
Rent Credit: $236,816.00 upon completion of Authority approved tenant improvements 
    
Other: Tenant responsible for expenses related to occupancy including 

maintenance, utilities, share of property insurance and applicable taxes 
 
 
REVENUE IMPACT 
 
If tenant improvements are completed within the first six months of the Lease as planned, 
the application of the full rental credit to the first year’s rental revenue will be $236,816.00, 
or approximately one-half of the annual rent.  For each succeeding year thereafter, the base 
revenue will be the base year rent of $484,949.28 plus applicable rent adjustments, as 
described above.  
  
STAFF RECOMMENDATION 
 
Staff seeks the Committee’s recommendation to the Commission that it approve the 
proposed Lease with Innova and authorize the President to execute the same.  
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SAFETY MANAGEMENT SYSTEM SPECIALIST 

STAFF REPORT PRESENTED TO THE 
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 

FINANCE AND ADMINISTRATION COMMITTEE 
 

FEBRUARY 16, 2021 

 

SAFETY MANAGEMENT SYSTEM SPECIALIST 
 

Presented by John T. Hatanaka 
Senior Deputy Executive Director 

  
 
 
SUMMARY 
 
Staff seeks a Finance and Administration Committee (“Committee”) recommendation to the 
Commission to approve an increase in staffing to support the operations of the Safety 
Management System (“SMS”) Department by adding a Safety Management System 
Specialist position. 
 
BACKGROUND 
 
In January 2018, the Commission authorized the organizational development of a SMS 
Department under the guidelines established by International Civil Aviation Organization in 
2001 and furthered by an Advisory Circular issued by the Federal Aviation Administration 
issued in February 2007.  
 
SMS is formal top-down organization-wide approach to managing safety risks at an airport 
and ensuring the effectiveness of safety risk controls established by the airport sponsor.  
The program builds upon existing safety measures and processes through a review of the 
safety risk management, policies, assurances, and promotion of safety in the day-to-day 
activities of all departments, tenants, concessionaires, vendors, and visitors at the airport. 
 
The process to develop an SMS program at Hollywood Burbank Airport required a period of 
three years and the final product was a stand-alone Safety Manual that has been 
incorporated in the Authority’s safety policies.  The manual establishes a training program 
for the entire airport community and constantly requires promotion of safety.  Additionally, 
the SMS program establishes a reporting, committee, and working group structure that 
seeks to identify hazards and resolve key safety concerns that may arise at the airport. 
 
The initial staffing of the SMS Department, approved in the adopted FY 2020 budget, was 
one manager reporting to the then Director of Business, Properties, Safety and 
Procurement.  The first year of the department focused on implementation of SMS program 
requirements and they were successfully completed.  It was originally anticipated that, 
during the budget development in the current fiscal year, a request would be made to 
increase the SMS Department staff by one to add a position of Safety Management System 
Specialist.  This position would support the department manager and be primarily tasked 
with: i) SMS investigations and audits; ii) SMS training and outreach; and iii) daily 
management of the SMS hotline and support safety software reporting system.   
 

6.c.
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However, during the development of the FY 2021 budget, the immediate fiscal impact of the 
COVID-19 pandemic resulted in the initiation of a general hiring freeze for FY 2021.  As a 
result, the SMS Department has operated with one person covering not only the initial 
required duties of the SMS program but also the response and coordination to COVID-19 for 
the entire airport community as well as the local, county and federal public health 
authorities. 
 
The need for the addition of a Safety Management System Specialist has not diminished 
and the need to increase the department staff by one is becoming urgent.  The implementa-
tion of the SMS program continues but has been slowed by the need to address the impacts 
of COVID-19.  In addition to the initial requirements of the SMS program, the Safety 
Management System Specialist will be tasked with incorporating the lessons learned from 
the pandemic relative to cleaning, sanitization, disinfection and maintaining a safe and clean 
environment for the travelling public and all airport workers. 
 
This position will report to the Manager, SMS Department who in turn, will report to the 
Deputy Executive Director, Operations, Business, Properties, Safety and Procurement. 
 
BUDGET IMPACT 
 
The estimated salary range for a Safety Management System Specialist is between $75,000 
to $80,000, plus benefits, which can be currently addressed through the current FY 2021 
O&M appropriations. 
 
STAFF RECOMMENDATION 
 
Staff seeks the Committee’s recommendation to the Commission that it approve an increase 
in staffing of the SMS Department by one person to add a Safety Management System 
Specialist position and direct staff accordingly.  
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AND ANALYSIS OF FINANCIAL RESULTS 

STAFF REPORT PRESENTED TO THE 
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 

FINANCE AND ADMINISTRATION COMMITTEE 
FEBRUARY 16, 2021 

 
PRESENTATION OF FY 2020 FINANCIAL STATEMENTS AND  

ANALYSIS OF FINANCIAL RESULTS 
 

Presented by David Kwon 
Director, Financial Services 

 
 
SUMMARY 

The Authority’s independent auditor, Macias Gini & O’Connell LLP (“MGO”) has completed its 
audit of the Burbank-Glendale-Pasadena Airport Authority (“Authority”) fiscal year 2020 financial 
statements.  Enclosed with this staff report is a copy of the audited Basic Financial Statements 
for the fiscal years ended June 30, 2020 (“FY 2020”) and 2019 (“FY 2019”).  Also enclosed are 
copies of the audited Single Audit Reports (audit of federal grant programs), Passenger Facility 
Charge Compliance Report, Customer Facility Charge Compliance Report, Independent 
Auditor’s Report on Compliance with Section 6.05 of the Bond Indenture, and the Auditor’s 
Required Communications to the Authority Regarding the FY 2020 Audits.   
 
The results are summarized below. 

• MGO’s “unmodified” opinions are: 

o The Basic Financial Statements are presented fairly, in all material respects, in 
conformity with generally accepted accounting principles. 

o The Authority complied in all material respects with compliance requirements 
applicable to its major federal program, the Passenger Facility Charge program and 
the Customer Facility Charge program and identified no reportable deficiencies in 
internal control over compliance.   

o MGO identified no reportable deficiencies in internal control over financial reporting 
or compliance that are required to be reported under Government Auditing 
Standards.   

o The Schedule of Expenditures of Federal Awards, Schedule of Passenger Facility 
Charge Revenues and Expenditures and Schedule of Customer Facility Charge 
Revenues and Expenditures are fairly stated in relation to the Basic Financial 
Statements as a whole. 

o Based on auditing procedures performed, the Authority complied with the terms, 
covenants, provisions or conditions of Section 6.05 (Rates and Charges) to Article VI 
of the Bond Indenture, as amended.   

 
Staff will present each report and provide an overview and analysis of financial results for the 
fiscal year ended June 30, 2020.  MGO will present a summary of its audits.  Staff seeks a 
Finance and Administration Committee recommendation to the Commission that it note and file 
these audit reports. 
 

7.b.
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BASIC FINANCIAL STATEMENTS 

The Basic Financial Statements (“BFS”) of the Authority have been prepared in conformity with 
accounting principles generally accepted in the United States of America (“GAAP”).  The 
Government Accounting Standards Board (“GASB”) is the accepted standard-setting body for 
establishing accounting and financial reporting principles. 
 
The Authority reports its financial operations as a government enterprise activity, and as such, 
its financial statements are presented using the “economic resources” measurement focus and 
the accrual method of accounting.  Under this method of accounting, revenues are recorded 
when earned and expenses are recognized when a liability is incurred, regardless of the timing 
of the related cash flows.  The measurement focus is on determination of changes in net 
position, financial position, and cash flows.  Operating revenues include charges for services, 
tenant rent, ground transportation, fuel flowage fees, and other operating revenues.  Operating 
expenses include costs of services as well as materials, contracts, personnel, and depreciation.  
Grants and similar items are recognized as revenue as soon as all eligibility requirements for 
reimbursement of expenses have been met. 
 
The BFS report is composed of three parts:  

(i) The Independent Auditor’s Report;  

(ii) Management’s Discussion and Analysis (“MD&A”), a narrative overview and analysis 
of the Authority’s financial activities; and 

(iii) The Basic Financial Statements, consisting of the Statements of Net Position 
(Balance Sheets), Statements of Revenues, Expenses and Changes in Net Position 
(Income Statements), Statements of Cash Flows and Notes to Basic Financial 
Statements.   

 
The Independent Auditor’s Report reflects an unmodified opinion, indicating that the BFS 
present fairly, in all material respects, the financial position of the Authority at June 30, 2020 and 
2019, and the change in financial position and cash flows for the years then ended, are in 
conformity with GAAP.  The audits were conducted in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 
 
The MD&A is required supplementary information.  The discussion and analysis in the MD&A is 
intended to serve as an introduction to the Authority’s Basic Financial Statements.   
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A summary of the Statements of Net Position at June 30, 2020 and 2019 is as follows: 

2020 2019 $ %

Current assets $ 42,358,426 $ 34,886,063 $ 7,472,363 21.42%

Restricted assets 87,016,726 80,908,734 6,107,992 7.55%

Facility Development Reserve 180,132,453 180,132,453 —  0.00%

Bond debt service reserve surety, net 18,911 23,638 (4,727) -20.00%

Capital assets, net 326,217,599 334,237,514 (8,019,915) -2.40%

Total assets 635,744,115 630,188,402 5,555,713 0.88%

Liabilities:

Current liabilities and liabilities

payable from restricted assets 17,534,646 19,047,302 (1,512,656) -7.94%

Noncurrent liabilities 90,751,149 96,538,385 (5,787,236) -5.99%

Total liabilities 108,285,795 115,585,687 (7,299,892) -6.32%

Deferred inflows of resources – 

Deferred amount on refunding of

   2005 Bonds 408,036 510,045 (102,009) -20.00%

Net position:

Net investment in capital assets 235,909,562 238,185,073 (2,275,511) -0.96%

Restricted 78,307,950 72,175,039 6,132,911 8.50%

Unrestricted 212,832,772 203,732,558 9,100,214 4.47%

Total net position $ 527,050,284 $ 514,092,670 $ 12,957,614 2.52%

Summary Statements of Net Position

June 30, 2020 and 2019

Change
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A summary of the Statements of Revenue, Expenses and Changes in Net Position for the years 
ended June 30, 2020 and 2019 is as follows: 

2020 2019 $ %

Operating revenues $ 53,070,298 $ 58,469,920 $ (5,399,622) -9.23%

Operating expenses before depreciation 47,209,860 44,850,463 2,359,397 5.26%

Operating income before

depreciation 5,860,438 13,619,457 (7,759,019) -56.97%

Depreciation 17,092,659 17,572,175 (479,516) -2.73%

Operating loss (11,232,221) (3,952,718) (7,279,503) -184.16%

Nonoperating revenues, net 20,621,821 21,186,447 (564,626) -2.67%

Income before capital contributions 9,389,600 17,233,729 (7,844,129) -45.52%

Capital contributions 3,568,014 5,170,716 (1,602,702) -31.00%

Changes in net position 12,957,614 22,404,445 (9,446,831) -42.16%

Net position, beginning of year 514,092,670 491,688,225 22,404,445 4.56%

Net position, end of year $ 527,050,284 $ 514,092,670 $ 12,957,614 2.52%

Summary Statements of Revenues, Expenses

Years Ended June 30, 2020 and 2019

Change

and Changes in Net Position
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SINGLE AUDIT REPORTS 

The Single Audit Reports present the activity of federal award programs of the Authority for the 
year ended June 30, 2020.  The Single Audit Reports include: 

• An unmodified independent auditor’s report which indicates that MGO identified no 
instances of noncompliance, reportable deficiencies or other matters that are required to 
be reported under Government Auditing Standards.  

• An independent auditor’s report that provides an unmodified opinion on compliance with 
compliance requirements applicable to the Authority’s major program and identified no 
reportable deficiencies related to compliance for that program.  The report also indicated 
that the Schedule of Expenditures of Federal Awards is fairly stated in relation to the Basic 
Financial Statements as a whole.  

• Schedule of Expenditures of Federal Awards 

• Notes to Schedule of Expenditures of Federal Awards 

• Schedule of Findings and Questioned Costs 

No findings or questioned costs were noted. 

• Summary Schedule of Prior Audit Findings and Questioned Costs  

None noted.   
 

PASSENGER FACILITY CHARGE COMPLIANCE REPORT 

The Passenger Facility Charge Compliance Report presents the cash receipts and 
disbursements of the Authority’s Passenger Facility Charge (“PFC”) program.  The Aviation 
Safety and Capacity Expansion Act of 1990 authorized the local imposition of Passenger Facility 
Charges and use of the PFC revenue on Federal Aviation Administration (“FAA”) approved 
projects. 
 
The PFC compliance report includes the following: 

• An unmodified independent auditor’s report, which indicates that: (i) the Authority complied 
in all material respects with compliance requirements applicable to the Passenger Facility 
Charge program; (ii) MGO identified no reportable deficiencies in internal control over 
compliance; and (iii) the Schedule of Passenger Facility Charge Revenues and 
Expenditures is fairly stated in relation to the Basic Financial Statements taken as a whole.  

• Schedule of Passenger Facility Charge Revenues and Expenditures 

• Notes to Schedule of Passenger Facility Charge Revenues and Expenditures 

No findings or questioned costs were noted. 
 
CUSTOMER FACILITY CHARGE COMPLIANCE REPORT 

The Customer Facility Charge Compliance Report presents the cash receipts and 
disbursements of the Authority’s Customer Facility Charge (“CFC”) program.  Assembly Bill 491 
of the 2001-2002 California Legislature (codified in California Civil Code Section 1936 et seq. 
(“Code”)) authorized the local imposition of CFCs and use of CFC revenue to plan, finance, 
design and construct on-airport consolidated rental car facilities (CRCF).  The Authority 
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established the CFC effective December 1, 2009 with adoption of Resolution 429.  Based on an 
amendment of the enabling legislation for the CFC (S.B. 1192; Chapter 642, Statutes of 2010), 
on December 10, 2010 the Authority approved Resolution No. 439 which repealed 
Resolution No. 429 and authorized collection of an alternative CFC, effective July 1, 2011, of $6 
per rental car transaction day up to a maximum of five days. Resolution No. 439 authorized 
collection of the alternative CFC through the period that any debt related to the CRCF is 
outstanding.   

The CFC compliance report includes the following: 

• An unmodified independent auditor’s report, which indicates that: (i) the Authority complied 
in all material respects with compliance requirements applicable to the Customer Facility 
Charge program; (ii) MGO identified no reportable deficiencies in internal control over 
compliance; and (iii) the Schedule of Customer Facility Charge Revenues and 
Expenditures is fairly stated in relation to the Basic Financial Statements taken as a whole.  

• Schedule of Customer Facility Charge Revenues and Expenditures 

• Notes to Schedule of Customer Facility Charge Revenues and Expenditures 

No findings or questioned costs were noted. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH SECTION 6.05 

OF THE BOND INDENTURE 

Based on audit procedures performed, MGO identified no instances of noncompliance with the 
terms, covenants, provisions or conditions with Section 6.05 (Rates and Charges) to Article VI 
of the Indenture dated May 1, 2005 with Bank of New York Mellon Trust Company, as amended 
(Bond Indenture), insofar as they relate to accounting matters.  The report also contains a 
calculation of the rates and charges ratio and the debt service ratio for the year ended June 30, 
2020, as follows: 

Pledged revenues $ 65,834,395      
Less operating expenses 47,209,860      

Net revenues $ 18,624,535      

Transfers to Surplus Fund 2,601,315        

Net revenues plus transfers to Surplus Fund $ 21,225,850      

Deposits and charges:

Accrued debt service - 2012 Airport Revenue Bonds $ 5,837,008        

Deposit of Customer Facility Charge revenue to Debt Service Fund (5,174,449)       

Accrued debt service - 2015 Airport Revenue Bonds 4,568,250        

Deposits to operating reserve account 688,435           

Total deposits and charges $ 5,919,244        

Deposits and charges coverage ratio 3.59   

Required deposits and charges coverage ratio 1.00   

Net revenues plus transfers to Surplus Fund $ 21,225,850      

Net accrued debt service $ 5,230,809        

Debt service coverage ratio 4.06   

Required debt service coverage ratio 1.25   

Rates and Charges Ratio

Debt Service Coverage Ratio

 

 
STAFF RECOMMENDATION 

Staff seeks a Finance and Administration Committee recommendation to the Commission that it 
note and file the Basic Financial Statements as of and for the fiscal years ended June 30, 2020 
and 2019; the Single Audit Reports for the year ended June 30, 2020; the Passenger Facility 
Charge Compliance Report for the year ended June 30, 2020; the Customer Facility Charge 
Compliance Report for the year ended June 30, 2020; the Independent Auditor’s Report on 
Compliance with Section 6.05 of the Bond Indenture; and the Auditor’s Required 
Communications to the Authority regarding the FY 2020 Audits.  
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FEBRUARY 16, 2021 
 

COMMITTEE PENDING ITEMS 
 

 
        
    Future 

 

1. FY 2022 Budget Development 

2. Award of Contract – Armored Car Service 

3. Award of Ground Development Lease (Lot C) 

4. Approval of Amendment of Concession Agreement - Hudson 

5. Succeeding Lease - TSA 

8.a.
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