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 As a result of the convening of this meeting of the Finance and Administration Committee, 

each Committee member in attendance is entitled to receive and shall be provided $200.  

 

The public comment period is the opportunity for members of the public to address the 

Committee on agenda items and on airport-related non-agenda matters that are within the 

Committee’s subject matter jurisdiction.  At the discretion of the presiding officer, public 

comment on an agenda item may be presented when that item is reached.   

 

When in-person attendance or participation at meetings of the Committee is allowed, 

members of the public are requested to observe the following rules of decorum: 

 

• Turn off cellular telephones and pagers. 

• Refrain from disorderly or boisterous conduct, including loud, threatening, profane, 

     or abusive language, clapping, whistling, stamping, or other acts that disrupt or 

     otherwise render unfeasible the orderly conduct of the meeting. 

• If you desire to address the Committee during the public comment period, fill out a  

     speaker request card and present it to the Board Secretary. 

• Confine remarks to agenda items or to airport-related non-agenda matters that are  

      within the Committee’s subject matter jurisdiction. 

• Limit comments to five minutes or to such other period of time as may be specified 

     by the presiding officer. 
 

 

The following activities are prohibited: 

 

• Allocation of speaker time to another person. 

• Video presentations requiring use of Authority equipment. 

 
 

 

Any disclosable public records related to an open session item on a regular meeting agenda 

and distributed by the Authority to the Committee less than 72 hours prior to that meeting are 

available for public inspection at Hollywood Burbank Airport (2627 N. Hollywood Way, 

Burbank) in the administrative office during normal business hours. 

 
 

 

In accordance with the Americans with Disabilities Act of 1990, if you require a disability-

related modification or accommodation to attend or participate in this meeting, including 

auxiliary aids or services, please call the Board Secretary at (818) 840-8840 at least 48 hours 

prior to the meeting. 
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A G E N D A 
 

Monday, October 18, 2021 
 

 
1. Roll Call 
 
2. Staff Announcement:  AB 23 
 
3. Approval of Agenda  
 
4. Public Comment 
       
5. Approval of Minutes 

a. October 4, 2021 [See page 1] 
 

6. Treasurer’s Report 
 
a.  July 2021 [See page 3] 
 
b.  August 2021 [See page 27] 
 

7. Items for Approval 
 
a.  Consent to Assignment – Development Ground Lease, [See page 51] 
     Non-Exclusive Fuel License Agreement and  
     Month-to-Month Space Lease 
     Mercury Air Centers - Burbank, Inc. dba Atlantic Aviation 
 

8. Items for Discussion 
 
a.  Authority Financial Procedures (Continued) 
 
     No staff report attached.  Representatives from Public Resources 
     Advisory Group and Ricondo & Associates will present information 
     regarding the Committee’s inquiry regarding operating reserves 
     and levels of “days of cash on hand” metrics.  In addition, the 
     consultants will provide an introduction into interim financing 
     options. 
 
b.  Replacement Passenger Terminal (RPT) Financing 
 
     No staff report attached.  This item has been placed as a standing 
     item on the agenda to allow the Committee to discuss the RPT 
     Financing. 
 

9.  Items for Information 
 
 a.  Committee Pending Items [See page 53] 
 

10.  Adjournment        



MINUTES OF THE REGULAR MEETING OF THE 
FINANCE AND ADMINISTRATION COMMITTEE 

BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 

MONDAY, OCTOBER 4, 2021 

MINUTES\FINANCE\10-4-2021 

A regular meeting of the Finance and Administration Committee was called to order this date in 
the Airport Skyroom, 2627 N. Hollywood Way, Burbank, California, at 10:25 a.m., by 
Commissioner Selvidge. 

1. ROLL CALL
Present: Commissioners Selvidge, Najarian (via 

teleconference), Ovrom 

Absent: None 

Also Present: Staff:  John Hatanaka, Senior Deputy Executive 
Director;  Kathy David, Deputy Executive Director, 
Finance and Administration;  David Kwon, Director, 
Financial Services 

2. Staff Announcement:  AB 23 The Senior Deputy Executive Director announced 
that, as a result of the convening of this meeting of 
the Finance and Administration Committee, each 
Committee member in attendance is entitled to 
receive and shall be provided $200. 

Commissioner Selvidge announced that Item No. 7.a. would be taken after Item No. 5.a 

3. Approval of Agenda Agenda was approved as presented. 

 Motion Commissioner Ovrom moved approval of the 
agenda, seconded by Commissioner Najarian. 

 Motion Approved There being no objection, the motion was approved 
(3–0).  

4. Public Comment There were no public comments. 

5. Approval of Minutes

a. September 20, 2021 Draft minutes for the September 20, 2021, Finance 
and Administration Committee meeting were 
presented for approval. 

 Motion Commissioner Najarian moved approval of the 
minutes, seconded by Commissioner Ovrom.  

 Motion Approved There being no objection, a voice vote was taken to 
accommodate those Commissioners participating via 
teleconference.  The motion was approved (3–0).  

5.a.
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7.  Items for Information 

 
a.  Auditor Required Communica- 
     tions for the FY 2021 Audits 
 
 

 
 
Staff discussed with the Committee two required 
communications:  (1) a letter to the Commission 
outlining its basic audit responsibilities, and the 
planned scope and timing of the FY 2021 financial 
audits; and (2) an annual engagement letter which 
conforms to the Authority’s professional services 
agreement with Macias, Gini and O’Connell for audit 
services. 
 
Staff sought Committee recommendation to the 
Commission that it note and file these auditor 
communications. 
 

           Motion Commissioner Ovrom moved approval; seconded by 
Commissioner Najarian. 
 

       Motion Approved There being no objection a voice vote was taken to 
accommodate those Commissioners participating via 
teleconference.  The motion was approved (3–0). 
 

6.  Items for Discussion 
 

     a.  Authority Financial Procedures  
          (Continued) 
 

 
 
The Committee continued discussions regarding  
financial procedures with an emphasis on the two 
financial consulting firms (Public Resources Advisory 
Group, and Ricondo & Associates) that the 
Commission has engaged under contract. 
 
The Committee requested Staff to include for future 
Committee agendas, a standing item regarding the 
status of the RPT financing plan with timelines, key 
decision points for the Committee, and on-going 
tracking of consultant expenditures. 
 

7.  Items for Information (Continued) 
 
b.  Committee Pending Items 
 

 
 
Staff reviewed with the Committee future pending 
items.  The Committee also requested tentative 
dates be listed when these items may be presented 
to the Committee. 
 

8.  Adjournment There being no further business to discuss, the 
meeting was adjourned at 11:10 a.m. 
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STAFF REPORTS\FINANCE\10-18-2021 
CONSENT TO ASSIGNMENT  
DEVELOPMENT GROUND LEASE, NON-EXCLUSIVE FUEL LICENSE AGREEMENT  
AND MONTH-TO-MONTH SPACE LEASE 
MERCURY AIR CENTERS - BURBANK, INC. dba ATLANTIC AVIATION 

STAFF REPORT PRESENTED TO THE 
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 

FINANCE AND ADMINISTRATION COMMITTEE 
OCTOBER 18, 2021 

CONSENT TO ASSIGNMENT  

DEVELOPMENT GROUND LEASE, NON-EXCLUSIVE FUEL LICENSE AGREEMENT 

AND MONTH-TO-MONTH SPACE LEASE 

MERCURY AIR CENTERS - BURBANK, INC. dba ATLANTIC AVIATION 

Presented by Scott Kimball 
Deputy Executive Director, Operations, Business, Procurement, Safety 

SUMMARY 

Mercury Air Centers - Burbank, Inc. dba Atlantic Aviation (“Tenant”) desires to assign its 
Development Ground Lease, Non-Exclusive Fuel License Agreement and Month-To Month-
Space Lease to KKR Apple Bidco, LLC, a Delaware limited liability company (“KKRAB”), 
pursuant to a Stock Purchase Agreement dated June 7, 2021, in which KKRAB will acquire 
Tenant’s outstanding stock. Staff seeks a Finance and Administration Committee 
(“Committee”) recommendation to the Commission for approval of consent to the 
assignment.  

BACKGROUND 

The Commission approved a Development Ground Lease dated May 1, 1997, that allows 
the Tenant to lease land, as defined in Section 1.1.1 of the Lease, and construct 
improvements upon it; a Non-Exclusive Fuel License Agreement dated December 29, 1980, 
that conveys to Tenant the right to engage in certain into-plane aircraft fueling and related 
aircraft ramp activities; and a Month-to-Month Space Lease dated May 18, 2015, allowing the 
Tenant to engage in warehousing and air cargo handling activities. 

On February 2, 2004, the Authority consented to a stock sale in which Allied Capital 
Corporation, a Maryland corporation ("Allied"), purchased from Mercury Air Centers, Inc. 
("MAC"), all of the issued and outstanding common stock of MAC. Tenant is a wholly-owned 
subsidiary of MAC and, upon the closing of the stock sale, Tenant became an indirect 
subsidiary of Allied. 

Pursuant to a Stock Purchase Agreement dated April 16, 2007, Macquarie FBO Holdings LLC, 
a Delaware limited Liability company ("Macquarie"), purchased all of the issued and 
outstanding capital stock of MAC ("Macquarie Stock Sale"). Upon the closing of the Macquarie 
Stock Sale, Tenant became an indirect subsidiary of Macquarie. The Authority consented to 
the purchase, and Tenant became a wholly owned subsidiary of Macquarie. 

Pursuant to a Stock Purchase Agreement dated June 7, 2021, global private equity firm KKR 
Apple Bidco, LLC (“KKRAB”), is to purchase all of the issued and outstanding capital stock of 
Macquarie Infrastructure Corporation or “MIC” ("MIC Stock Sale") and will become the indirect 
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51



 
 
 
STAFF REPORTS\FINANCE\10-18-2021 
CONSENT TO ASSIGNMENT  
DEVELOPMENT GROUND LEASE, NON-EXCLUSIVE FUEL LICENSE AGREEMENT  
AND MONTH-TO-MONTH SPACE LEASE 
MERCURY AIR CENTERS - BURBANK, INC. dba ATLANTIC AVIATION 
 
 

-2- 

parent company of MAC. Currently MIC is the indirect parent company of MAC.  Tenant 
desires the Authority’s consent to such MIC Stock Sale and waiver of the provisions prohibiting 
assignment or transfer of the Development Ground Lease, and any similar provisions of the 
Non-Exclusive Fuel License Agreement and Month-to-Month Space Lease that prohibit 
assignment of those documents.  The proposed consent is conditioned upon:  (1) MAC and 
Macquarie each executing and delivering to the Authority a Reaffirmation of Guaranty stating 
the Guaranty of Lease documents previously executed remain in full force and effect, and (2) 
MAC and KKRAB executing and delivering to the Authority an Estoppel Certificate. 
 
IMPACT ON REVENUE 

The proposed Consent to Assignment of the Agreements, copy attached, is revenue neutral 
to the Authority. 
 
STAFF RECOMMENDATION 

Staff seeks the Committee’s recommendation to the Commission that it approve the 
Consent to Assignment of the documents under the proposed stock acquisition and 
authorize the President to execute same.   
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FINANCE/PENDING ITEMS/10-18-2021 

BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 
FINANCE AND ADMINISTRATION COMMITTEE 

OCTOBER 18, 2021 

COMMITTEE PENDING ITEMS 

Tentative Presentation 

1. Amendment of Hangar Lease – Innova Aviation (Hangar 88) Q2 of FY 2022 

2. Award of Hangar Lease – JetSuite (Hangar 2) Q3 of FY 2022 

3. BOINGO Q3 of FY 2022 

4. Succeeding Lease – TSA Subject to General 

Services Administration 

Updates 

5. Authority Financial Procedures Continuing 

9.a.
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