3
0”""HIzm qone™

May 12, 2022

CALL AND NOTICE OF A REGULAR MEETING OF THE

FINANCE AND ADMINISTRATION COMMITTEE

OF THE

BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTICE is hereby given that a regular meeting of the Finance and Administration
Committee will be held Monday, May 16, 2022, at 9:30 a.m., or immediately following
the Commission meeting, in the Airport Skyroom of Hollywood Burbank Airport,

2627 N. Hollywood Way, Burbank, California 91505.

Pursuant to Government Code Section 54953(e), members of the Commission may
participate in this meeting via teleconference. In the interest of maintaining appropriate
social distancing, a physical location is not being provided for the public to attend or
comment. Members of the public may observe the meeting telephonically and may offer
comment in real time through the following number:

2627 N. Hollywood Way

Dial In: (978) 990-5000

Access Code: 880737#

Terri Williams, Board Secretary
Burbank-Glendale-Pasadena Airport Authority

Burbank, California 91505 e (818) 840-8840

o Fax: (818) 848-1173



REGULAR MEETING
OF THE
FINANCE AND ADMINISTRATION COMMITTEE

Airport Skyroom
Monday, May 16, 2022
9:30 a.m., or Immediately Following
the Conclusion of the
Commission Meeting

As a result of the convening of this meeting of the Finance and Administration Committee,
each Committee member in attendance is entitled to receive and shall be provided $200.

The public comment period is the opportunity for members of the public to address the
Committee on agenda items and on airport-related non-agenda matters that are within the
Committee’s subject matter jurisdiction. At the discretion of the presiding officer, public
comment on an agenda item may be presented when that item is reached.

When in-person attendance or participation at meetings of the Committee is allowed,
members of the public are requested to observe the following rules of decorum:

e Turn off cellular telephones and pagers.

¢ Refrain from disorderly or boisterous conduct, including loud, threatening, profane,
or abusive language, clapping, whistling, stamping, or other acts that disrupt or
otherwise render unfeasible the orderly conduct of the meeting.

< If you desire to address the Committee during the public comment period, fill out a
speaker request card and present it to the Board Secretary.

< Confine remarks to agenda items or to airport-related non-agenda matters that are
within the Committee’s subject matter jurisdiction.

e Limit comments to five minutes or to such other period of time as may be specified
by the presiding officer.

vV w
The following activities are prohibited:

< Allocation of speaker time to another person.
< Video presentations requiring use of Authority equipment.

v Vv w

Any disclosable public records related to an open session item on a regular meeting agenda
and distributed by the Authority to the Committee less than 72 hours prior to that meeting are
available for public inspection at Hollywood Burbank Airport (2627 N. Hollywood Way,
Burbank) in the administrative office during normal business hours.

v Vv w

In accordance with the Americans with Disabilities Act of 1990, if you require a disability-
related modification or accommodation to attend or participate in this meeting, including
auxiliary aids or services, please call the Board Secretary at (818) 840-8840 at least 48 hours
prior to the meeting.
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AGENDA

Monday, May 16, 2022

1. Roll Call
2. Staff Announcement: AB 23
3. Approval of Agenda
4. Public Comment
5. Treasurer’'s Report
a. March 2022 [See page 1]
6. Items for Approval

a. Delux Public Charter Hangar Lease [See page 30]
Ameriflight Sublease Consent and Hangar Lease Amendment

Staff seeks a Finance and Administration Committee
recommendation to the Commission for approval of the
following interrelated contract documents involving two
tenants, Ameriflight LLC and Delux Public Charter, LLC, located
in the southwest quadrant of the Airport.

7. ltems for Discussion

a. CTI Quarterly Investment Review
January 1, 2022 — March 31, 2022

No staff report is attached. Columbia Threadneedle Investments
will provide an update to the Committee on the status of the
Authority’s Operating and Passenger Facility Charge Investment
Portfolios for the quarter ended March 31, 2022. A copy of

this quarterly investment review is included in the agenda packet

b. Fiscal Year 2022/2023 (“FY 2023”) Budget Development
No staff report attached. As part of the budget development

process, Staff will continue to review with the Committee the proposed
FY 2023 budget.
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c. Replacement Passenger Terminal Financing Update

No staff report attached. This item has been placed as a standing
item on the agenda to allow the Committee to discuss the RPT
Financing.

d. Committee Pending Items [See page 34]

8. Adjournment
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June 6, 2022

Burbank-Glendale-Pasadena Airport Authority
2627 Hollywood Way
Burbank, CA 91505

Dear Commissioners:

The attached report, covering the month of March 2022, fulfills the legal
requirements of the California Code and our Investment Policy. Based on projected
income and expenses, as well as investment liquidity, there will be sufficient funds
available to meet the needs of the Airport Authority for the six-month period
following the date of the attached report.

Sincerely,

[To be signed]

Vrej Agajanian
Treasurer

Attachments

2627 Hollywood Way e Burbank, California 91505 e (818) 840-8840 e Fax: (818) 848-1173

5.a.
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND NINE MONTHS ENDED MARCH 31, 2022 & 2021

General Comments

NOTE (1) —

The Schedule of Cash Receipts and Disbursements ("Schedule") represents the cash basis activity for the month
and fiscal year-to-date ("FYTD") compared to the allocation of the annual adopted budget.

The Schedule consists of fwo sections: Operating Activity and Facility Improvement Transactions.

Receipts are shown as positive amounts and disbursements as negative amounts. Favorable budget variances
are shown as positive amounts and unfavorable variances as negative amounts. Because this Schedule is on a
cash basis, cash timing differences may contribute o budget variances.

The Operating Activity receipts include charges for services (parking, landing fees and concessions), tenant
rents, fuel flowage fees, other revenues and investment receipts. The Operating Activity disbursements include
costs of services, materials, contracts, personnel and debt service.

Facility Improvement Transactions represent the activity for the Authority's capital program, which consists of
Other Facility Improvement Program Projects and the Sound Insulation Program.

The FY 2022 Capital Program expenditures are primarily funded by the following sources:
— FAA-approved Passenger Facility Charge ("PFC") program receipts/reserves;

— Grants;

— Operating Revenues

The notes below provide additional information regarding the performance results detailed in the "Schedule of
Cash Receipts and Disbursements.”

A Supplemental Schedule of Cash Receipts and Disbursements reflecting the activities related to the Series 2012
Bond debt service and repayment to the Authority of the loans provided to the Rent-A-Car Companies ("TRACs")
for the Regional intermodal Transportation Center / Consolidated Rental Car Facility is also presented.

Due to the uncertainty caused by the impacts of COVID-19 to the aviation industry, the Authority continued its
conservative outlook on passenger activity recovery into FY 2022. The Authority's Adopted FY 2022 budget was
based on the following quarterly activity assumptions:

- Q1 (July - September): a reduction of 65% (represents recovery of 35%)

- Q2 (October - December): a reduction of 55% (represents recovery of 45%)

Q3 (January - March): a reduction of 50% (represents recovery of 50%)

Q4 (April - June): a reduction of 45% (represents recovery of 55%)

Passengers were down 17.15% FYTD March when compared to pre-COVID levels. The FYTD March result
was favorably above the blended budgeted assumption of a passenger reduction of 56.67% resulting in positive
financial performance.

The Adopted FY 2022 Budget includes the use of $12.3 million in federal relief funds to support bond debt
service and personnel costs, and the use of $2.5 million in ARPA concessions relief funds to supplement the loss
in revenue from in-terminal concessionaires due to declined passenger activity resulting from the COVID-19
pandemic.

Cash Receipts from Operations

Cash receipts from operations exceed the budget FYTD March. On an accrual basis, operating revenues
exceed the budget FYTD March by $21,232,496. See notes 2 through 8 for additional information regarding
operating receipts.

(Continued)
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND NINE MONTHS ENDED MARCH 31, 2022 & 2021

NOTE (2) —

NOTE (3) -

NOTE (4) —

NOTE (5) —

NOTE (8) —

NOTE (7) -

NOTE (8) -

NOTE (9) -

NOTE (10) -~

NOTE (11) -

Landing/Fuel Fees

Landing Fees are based on landed weight of the aircraft. Fuel fees are charged at a rate of $0.05 a gallon to
non-signatory air carriers for fuel loaded at BUR. On an accrual basis, Landing Fees combined with Fuel
Flowage Fees exceed the budget by $1,140,400 FYTD March.

Parking Fees

Parking fee revenues performed above the budget forecast. The Authority approved Increases in parking rates for
Lots A, C, Structure, and Valet parking lots effective January 1, 2022. Accrual basis Parking Fees are
$10,652,784 ahead of budget FYTD March.

Rental Receipts - Terminal Building

Terminal Building rental receipts exceed the budget FYTD March. Accrual basis Terminal Building rents
exceed the budget by $5,955,746 FYTD March.

Rental Receipts - Other Buildings

Other Buildings rental receipts exceed the budget FYTD March partially due to the timing of receipts.
Accrual basis Other Building rents are $636,351 ahead of budget FYTD March due to CPI adjustments
and additional lease revenues.

Ground Transportation

This category consists of off-airport access fees and TNC activity. Accrual basis Ground Transportation
receipts exceed the budget by $1,186,421 FYTD March.

Other Receipts

This category consists primarily of filming, TSA LEO reimbursements, fingerprint/badge renewal fees,
noise fees, access fees, and the newly implemented fee for ground handling services for the airlines.
Accruals basis Other Receipts are $948,887 ahead of budget FYTD March.

Investment Receipts - Treasurer

This line item represents cash received from the investment of funds. These receipts fluctuate in response to
interest rate and portfolio balance changes, the timing of coupon payments and individual investment
maturities. Accrual basis investment income exceeds the budget by $711,907 FYTD March.

Cash Disbursements from Operations

Overall operating disbursements are favorably under budget FYTD March. On an accrual basis, operating
disbursements are favorably within budget parameters. See additional information on operating disbursements
in notes 10 through 16.

Administrative Supplies & Costs

This line item includes office supplies, printing, postage and delivery, office equipment service and lease,
recruiting, membership, uniform, Commission meeting, conference and training costs.

Operating Supplies & Maintenance

This line item includes utilities, fuel, general repairs and maintenance, landscaping, supplies and telephone costs.

(Continued)




BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND NINE MONTHS ENDED MARCH 31, 2022 & 2021

NOTE (12) -

NOTE (13) -

NOTE (14) ~

NOTE (15) -

NOTE (16) —

NOTE (17) -

NOTE (18) ~

NOTE (19) -

NOTE (20) —

Contractual Operating Costs

This line item includes various contractual operating costs such as ARFF services, janitorial services, systems
and vehicle repair, parking operations and the TBI Airport Management contract costs. In October 2021,

in response to the better than expected passenger activity recovery, the authority approved additional expenses
associated with the Airport's parking operations and remote parking lot shuttle services that are estimated to be
$2,390,000 in excess of the adopted FY 2022 budget for these services.

Contractual Professional Services

This line item includes various professional services such as legal, auditing, noise, financial and insurance.

In October 2021, in response to the better than expected passenger activity recovery, the authority approved
additional expenses associated with airport security and traffic control services that are estimated to be
$325,000 in excess of the adopted FY 2022 budget for these services. Also, due to favorable parking revenue
transactions, credit card processing fees have increased. In addition, legal services expenses are trending
above budget due to ongoing litigation matters.

Wages and Benefits

Wages and Benefits consist of payroll and fringe benefit costs for the Airport Police officers, and include the
impact of the terms of the Memorandum of Understanding effective February 2021. Wages and Benefits
include overtime for film location services which are recovered through the related film revenue.

Other Operating Costs

This line item primarily includes public relations/advertising, air service retention, and license/permit fees.

Parking Tax

The 12% City of Burbank parking tax is paid quarterly for the prior three-month period. The next remittance,
covering parking activity for the months of January, February and March, is due April 2022.

Sound Insulation Program

The Sound Insulation program is funded primarily through FAA Airport Improvement Program ("AIP") grants
and Passenger Facility Charge ("PFC") revenues. Staff is awaiting FAA's decision to award a noise
discretionary grant, the receipt of which will facilitate the restart of the program.

Other Facility Improvement Program Projects

Other Facility Improvement Program Projects costs on a cash basis are under budget FYTD March
by $5,210,243 due to the delay of certain projects.

Replacement Passenger Terminal Project

Replacement Passenger Terminal Project costs on a cash basis exceed the budget FYTD March by
$1,374,025 partially due to payments for FY 2021 accrued costs. The majority of the $1,580,275 in cash
expenditures FYTD March are related to the completion of the EIS (payments to RS&H - $421,670,
which are funded through an AIP grant and PFC revenues) and AECOM project management services
($930,105).

FAA Grants — Other Facility Improvement Program Projects

FAA Grants are budgeted to partially fund the ARFF Truck Replacement and required Hollyona Property
modifications.

(Continued)
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
MONTH AND NINE MONTHS ENDED MARCH 31, 2022 & 2021

NOTE (21) —

NOTE (22) -

Passenger Facility Charge Receipts/Reserves

A number of capital projects are budgeted to be funded or partially funded by Passenger Facility Charges,
including the Airfield Maintenance Equipment, the Airfield Vault Replacement Project, the Taxilane A Rehabilitation
and the Runway 8 PAPI Relocation Project.

Federal Relief Grant Funds

FYTD March reimbursement includes $3.6 million is from CARES Act Grant funds, covering FY 2021 costs
related to the 2015 Bond Debt Service for June 2021 and certain personnel costs for March to April 2021.

Also include are $7.0 million from CRRSA Act Grant funds, covering July to December 2021 costs related to the
2015 Bond Debt Service and July to December 2021 costs related to personnel costs.

The Adopted FY 2022 Budget includes the use of $12.3 million in federal relief funds to support bond debt
service and personnel costs, and the use of $2.5 million in ARPA concessions relief funds to supplement the loss
in revenue from in-terminal concessionaires due to declined passenger activity resuiting from the COVID-18
pandemic.
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Burbank-Glendale-Pasadena Airport Authority

$5,000,000

$4,500,000

$4,000,000

$3,500,000

$3,000,000

$2,500,000
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$1,500,000

$1,000,000

$500,000

-

INTEREST ANALYSIS

BCurrent Year

OPrior Year

$0 ]
Month Fiscal Y-T-D
March 2022 March 2021
Interest Receipts - - Month $392,588 $535,935
Interest Receipts - - Fiscal Y-T-D $3,803,552 $3,446,469
Month End Portfolio Balance $260,827,472 $232,878,916
Yield to Maturity 1.93% 0.36%
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Supplement to the March 2022 Treasurer's Report

FYTD March 2022 Cash Disbursements

Facility Improvement Transactions
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FY 2022 Cash Disbursements - Facility Inprovement Transactions

—

-

578,500

355,125

$ 9,647,350 | $ 7,021,875

155,203

$ 3,124,787

$ 199,922

3,897,088

FYTD 2022 FYTD 2022 FYTD 2022
Annual (Mar 2022) (Mar 2022) (Mar 2022)
Budgeted Budgeted Cash Basis Budget Variance Project Status
PROJECT DESCRIPTION Cost Cost Cost Fav. / (Unfav.) FYTD March 2022

BUILDING IMPROVEMENTS

") |Minor Building Improvements 100,000 75,000 I : 75,000 | Seversiameii crejscisundanvey
TOTAL BUILDING IMPROVEMENTS $ 100,000 | $ 75,000 §§ $ -1 % 75,000
IT/COMMUNICATIONS/SECURITY

2) [IT Network Infrastructure Equipment Replacement 300,000 240,000 ) 240,000 | Deferred to FY 2023

4} |@vasinstalation and Eguipment Replacement 175,000 162,500 : 162,500 | Project to be completed in FY 2023
TOTAL IT/COMMUNICATIONS/SECURITY $ 475,000 | $ 402,500 | $ - -$ 402,500
EQUIPMENT

47| ARFT Trek Replacement 808,500 808,500 806,533 1,967 | ARFF truck delivered March

) |ied Melntansnes Sauipmen! 265,000 265,000 205,163 59,837 |aaivared dancaty T e SeERer
TOTAL EQUIPMENT $ 1,073,500 | $ 1,073,500 | § 1,011,696 | $ 61,804

RUNWAY / TAXIWAY / ROADWAY PROJECTS

9} |istield Ligtiting Vit Repiasement - Canstucfian 4,840,000 | 2,840,000 I 155,017 2,684,983 | Construction to be completed in FY 2023

7) |Taxilane A Rehabiltation - Construction 1320000 | 1,320,000 I 277 1,319,723 | Construction to be completed in FY 2022

8 |Runway 8 PAPI Relocation 300,000 150,000 l 2,355 147,645 | Construction to be completed in FY 2023

9) [Parking Lot D Access Improvements 250,000 250,000 I 20,629 229,371 | Deferred

) [PasnmFammen Relstiicin- Desin 223,350 200,000 197,705 2,295 | Design completed in FY 2022

11) |Hollyona Property Modification - RPZ Land 87,000 87,000 ) 87,000 | Deferred

TOTAL RUNWAY/TAXIWAY/ROADWAY $ 7,020,350 | $ 4,847,000 J| $ 375,983 | $ 4,471,017

NOISE MITIGATION

12) |Residential Acoustical Treatment Program $ 125,000 | $ 62,500 I $ 1630 | 5 60,870 | Pending award of FAA grant

TOTAL NOISE MITIGATION $ 125000 |$ 62,500 f| $ 1,630 | 60,870
P i s s S e — — ——

DEVELOPMENT

13) |Replacement Terminal Development s 275000 |3 206250 1 § 1580275 | §  (1.374.025)| includes FY 2021 E1 acorued costs
TOTAL DEVELOPMENT $ 275000 |$ 206,250 | § 1,580,275 | $  (1,374,025)

O & M CAPITAL
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Supplement to the March 2022 Treasurer's Report

FYTD March 2022 Cash Expenditures

Replacement Passenger Terminal Project (RPT)
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
Replacement Passenger Terminal Project (RPT)
FY 2022 Cash Expenditures: Authorized Contracts

FYTD 2022

Authorized 3rd Quarter (March 2022) Remaining
NTE Contract Cash Cash Contract
Consultant/Vendor Scope of Work Amount (1) Expenditures Expenditures Amount

AECOM (1a) Program Management Services | $ 3,965216 f| $ 930,105 | $ 930,105 | $ 3,035,111
Airport & Aviation Professionals | Airline Technical & Financial
Inc. (AvAirPros) (1b) Coordination Services 50,000 30,109 30,109 19,891
Conway Consulting (1b) Technical Support 184,000 45,074 65,436 118,564
Georgino Development (1b) Strategic Planning Services 36,000 12,000 20,000 16,000
Geosyntec Consultants (1c) Soil Management Services 44,000 2,808 2,808 41,192
Public Resources Advisory
Group (PRAG) (1b) Financial Advisory Services 75,000 9,938 14,813 60,187
Ricondo & Associates (1b) Financial Feasibility Services 90,000 8,705 24,888 65,112
Richards, Watson & Gershon (2) Legal Services N/A 11,920 70,446 N/A
Environmental Impact Study
RS&H (3) (EIS) Services AIP / PFC Funded - 421,670 N/A
TOTALS $ 4,444216 || $ 1,050,659 | $ 1,580,275 | $ 2,863,941

(1) Authorized NTE Contract amounts represent Commission approved appropriations that expire June 30, 2022.
The FY 2022 budget was adopted prior to the Commission authorized restart of AECOM Program Management services.
The FY 2022 adopted budget included $275,000 in RPT appropriations for continued consulting support services associated with
program evaluation/financial feasibility. Any additional Commission approved RPT expenditures above this amount are to be funded
through positive operating revenues or cash reserves if required.

(1a) NTE authorized amount represents Program Management services (AECOM) contract Task Orders 1 through 5 which were approved
for restart on September 20, 2021.

(1b) These Professional Services contracts were presented and approved on September 20, 2021.

(1c) This Professional Services contract was approved on December 13, 2021.

(2) Legal services to be utilized on an as needed basis.

(3) RS&H expenditures are related to the EIS and are fully funded through AIP grant and PFC revenues.
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6.a.

STAFF REPORT PRESENTED TO THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FINANCE AND ADMINISTRATION COMMITTEE
MAY 16, 2022

DELUX PUBLIC CHARTER HANGAR LEASE
AMERIFLIGHT SUBLEASE CONSENT AND HANGAR LEASE AMENDMENT

Presented by Scott Kimball
Deputy Executive Director
Operations, Business, and SMS

SUMMARY

Staff seeks a Finance and Administration Committee (“Committee”) recommendation to the
Commission for approval of the following interrelated contract documents involving two
tenants, Ameriflight, LLC (“Ameriflight”) and Delux Public Charter, LLC (“Delux”), located in
the southwest quadrant of the Airport:

1. Aviation Hangar Lease, copy attached, with Delux to provide for a lease of
Hangar 2 until May 31, 2025, with a one-year extension option.

2. Consent to Sublease, copy attached, for Ameriflight's amended and restated
sublease of ramp and automobile parking lot space to Delux; and,

3. Amendment No. 1 to the Aviation Hangar Lease, copy attached, with Ameriflight
to extend the term to January 31, 2028, memorialize that the area subleased by
Delux may be used for Delux’s enplanement and deplanement operations, and
incorporate Air Quality Improvement Plan (“AQIP”) measures.

BACKGROUND

Ameriflight originally entered into a ten-year Master Tenant Lease Agreement with the
Authority in August 1997 to operate an air cargo business on approximately 316,539 square
feet of land, including Hangar 1, in the southwest quadrant of the Airport. The agreement
was amended in June 2002 to allow Ameriflight to return 1,500 of the leased premises, and
amended in July 2007 to extend the term on a year-to-year basis. In February 2013,
Ameriflight entered into a new ten-year Aviation Hangar Lease with the Authority.
Contingent upon Ameriflight's completion of $400,000 of tenant improvements or payment
into a reserve fund, the agreement includes two five-year extension options.

Delux, operating under the name JetSuite, is a Federal Aviation Regulation Part 135 aircraft
operator and private jet service that offers scheduled public charter flights that are published
solely on its company website. Delux entered into a three-year Aviation Hangar Lease with
the Authority in April 2016 for a portion of Hangar 2, which is located in the southwest
quadrant of the Airport adjacent to Ameriflight’s leasehold. The agreement includes two
one-year extension options and both were exercised. Since April 2021, the agreement has

2656218.2
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DELUX PUBLIC CHARTER HANGAR LEASE
AMERIFLIGHT SUBLEASE CONSENT AND
HANGAR LEASE AMENDMENT
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been extended on a month-to-month basis while Delux and the Authority negotiated a new
lease.

In addition to the portion of Hangar 2 it leases from the Authority, Delux subleases a portion
of Ameriflight’s leasehold. In particular, since April 2018, Delux has subleased
approximately 42,000 square feet for aircraft parking; approximately 31,000 of shared ramp
space for aircraft movement, temporary parking, and fuel truck parking and staging; and 20
vehicle parking stalls.

Ameriflight and Delux are tenants in good standing and each has met all of its obligations
under its lease.

PROPOSED CONTRACT DOCUMENTS

This agenda item involves three interrelated contract documents. The first is a new Aviation
Hangar Lease with Delux for a term of three years (June 1, 2022 through May 31, 2025)
with a one-year extension option. This will replace the previous lease and will expand the
leasehold to include the entire hangar, office space, shop area, public vehicle parking and
ramp area.

The second is a Consent to Sublease that approves an amended and restated sublease
between Ameriflight and Delux. In the past few years, activity levels of Ameriflight have
declined and activity levels of Delux have increased. Seeking additional space for enplaning
and deplaning of its passengers, Delux approached Staff about obtaining authorization to
utilize a portion of Ameriflight’'s ramp space. To ensure the operational safety of the
proposed activity, the Authority’s Safety Management System Department undertook a
Safety Risk Assessment (“SRA”) of the areas proposed for this passenger activity on the
ramp. The SRA identified three locations, depicted in Exhibits A and B of the proposed
Consent, where Delux can safely perform this operation. The new sublease also addresses
where a Delux aircraft may remain parked overnight, subsequent aircraft movement, the
operation of contract fuel truck parking/staging and vehicle parking. The term of the new
sublease between Ameriflight and Delux would expire on May 31, 2026 or when either party
no longer maintains its tenancy at the Airport, whichever occurs first.

The final document is an Amendment No. 1 to the Aviation Hangar Lease with Ameriflight.
This amendment extends the term to January 31, 2028 and includes a five-year extension
option contingent upon Ameriflight’s completion of $400,000 of tenant improvements or
payment into a reserve fund. The amendment also memorializes that the area subleased by
Delux may be used for Delux’s enplanement and deplanement operations. Lastly, the
amendment incorporates AQIP measures from the Authority’s Memorandum of
Understanding with the South Coast Air Quality Management District.

DETAILS
Details for each of the proposed contract documents are as follows:

Ameriflight:
Premises: Approximately 315,609 square feet of land including hangar space

-2-
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Use: For the operation of tenant’s business as an air cargo carrier
Term: January 31, 2023, to January 31, 2028

Options: One additional 5-year extension option

Current Rent:  $65,452.42 per month; $785,429.04 per year

Adjustments:  Annually at 120% CPI

Improvements: Tenant will make improvements at a cost of at least $400,000 before
January 31, 2028

Termination: Landlord with six (6) months’ notice

Other: Tenant pays expenses related to occupancy including maintenance,
utilities and taxes

Delux:
Term: June 1, 2022, to May 31, 2025
Extension: One one-year extension option
Rent: $45,947.90 monthly; $551,374.80 annually
Premises: Office space totaling 4,759 s.f., 25,561 s.f. of hangar space,
14,736 s.f. of ramp space and 40 parking spaces at Hangar 2
Use: Support space for Public Charter Operations
Termination: Landlord with sixty (60) day notice

Security Deposit: $137,843.00 (Three (3) month’s rent)

Others: Tenant to pay all expenses related to its occupancy including
maintenance, utilities, bathroom maintenance, trash and any
applicable taxes

Sublease between Ameriflight and Delux:

Use: Access to Ameriflight’s space for aircraft movement, vehicle
parking, contract fuel truck parking/staging and passenger
enplaning and deplaning by Delux

Premises: Hangar 1 aircraft ramp and landside vehicle parking
Term: June 1, 2022, to May 31, 2026
-3-
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Termination: Sublease will terminate if the Aviation Hangar Lease for
either party is terminated

BUDGET IMPACT

The proposed leases with Ameriflight and Delux provide the Authority with continued rental
revenue from Ameriflight’s tenancy in Hangar 1 for an additional five years with annual CPI
adjustments, and additional rental income for Delux’s lease of the entire Hangar 2 facility
which generates $349,966 in the initial year with subsequent CPI adjustments for at least
three years thereafter.

STAFF RECOMMENDATION

Staff seeks the Committee’s recommendation to the Commission that it approve the
following contract documents and authorize the President to execute the same: (1) an
Aviation Hangar Lease with Delux for Hangar 2 and associated facilities for a period of three
years with a one-year extension option; (2) a Consent to Sublease for Ameriflight’s
amended and restated sublease of ramp and automobile parking lot space to Delux; and (3)
Amendment No. 1 to the Aviation Hangar Lease with Ameriflight to extend the lease term to
January 31, 2028, memorialize that the area subleased by Delux may be used for Delux’s
enplanement and deplanement operations, and incorporate AQIP measures.

2656218.2
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7.d.

BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
FINANCE AND ADMINISTRATION COMMITTEE
MAY 16, 2022

COMMITTEE PENDING ITEMS

Tentative Presentation

1. Parking Revenue Report (Net Value) May 2022
2. Amendment of Hangar Lease — Star Aviation TBD
(extension)
TBD
3. Internal Controls Presentation
TBD
4. Amendment of Hangar Lease — Innova Aviation
(Hangar 88)
TBD
5. Amendment of Hangar Lease — Avalon (Hangar 38) TBD
6. Succeeding Lease TSA
TBD
7. BOINGO o
Continuing

FINANCE/PENDING ITEMS/5-16-2022





