


REGULAR MEETING 
OF THE 

FINANCE AND ADMINISTRATION COMMITTEE 

Airport Skyroom 
Monday, July 21, 2025 

9:30 a.m., or Immediately Following  
the Conclusion of the Commission Meeting 

As a result of the convening of this meeting of the Finance and Administration Committee, 
each Committee member in attendance is entitled to receive and shall be provided $200. 

The public comment period is the opportunity for members of the public to address the 
Committee on agenda items and on Airport-related non-agenda matters that are within the 
Committee’s subject matter jurisdiction. At the discretion of the presiding officer, public 
comment on an agenda item may be presented when that item is reached. 

When in-person attendance or participation at meetings of the Committee is allowed, 
members of the public are requested to observe the following rules of decorum: 

• Turn off cellular telephones and pagers.
• Refrain from disorderly or boisterous conduct, including loud, threatening, profane,

or abusive language, clapping, whistling, stamping, or other acts that disrupt or
otherwise render unfeasible the orderly conduct of the meeting.

• If you desire to address the Committee during the public comment period, fill out a
speaker request card and present it to the Board Secretary.

• Confine remarks to agenda items or to Airport-related non-agenda matters that are
within the Committee’s subject matter jurisdiction.

• Limit comments to three minutes or to such other period of time as may be specified
by the presiding officer.

 

The following activities are prohibited: 

• Allocation of speaker time to another person.
• Video presentations requiring use of Authority equipment.

 

Any disclosable public records related to an open session item on a regular meeting agenda 
and distributed by the Authority to the Committee less than 72 hours prior to that meeting are 
available for public inspection at Hollywood Burbank Airport (2627 N. Hollywood Way, 
Burbank) in the administrative office during normal business hours. 

 

In accordance with the Americans with Disabilities Act of 1990, if you require a disability- 
related modification or accommodation to attend or participate in this meeting, including 
auxiliary aids or services, please call the Board Secretary at (818) 840-8840 at least 48 hours 
prior to the meeting. 
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 A G E N D A 
 

July 21, 2025 
 
 

1. Roll Call 
 

2. Staff Announcement:  AB 23 
 

3. Approval of Agenda 
 

4. Public Comment 
 

5. Approval of Minutes 
 
a.  June 16, 2025        [See page 1] 
 

6. Items for Approval 
 
a.  Award of Lease Extension       [See page 3] 
     Vehicle Effects, Inc. 
 
     Staff seeks a Finance and Administration Committee recommendation 
     to the Commission to approve a proposed Second Amendment to  
     Ground Lease (“Lease”) with Vehicle Effects, Inc. (“Vehicle Effects”)  
     to extend the term of the Lease for an additional three years to  
     September 30, 2028. Vehicle Effects currently occupies a 5,000-square- 
     foot lot located on the northwest quadrant of the Airport at  
     7604 Wheatland Ave in Sun Valley. 
 
b.  Award of Professional Services Agreement    [See page 5] 
     Replacement Passenger Terminal – Phase 2 Support 
 
     Staff seeks a Finance and Administration Committee recommendation 
     to the Commission for award of a Professional Services Agreement 
     to Macias, Gini & O’Connell LLP for Phase 2 of the Replacement Passenger 
     Terminal project support work to assist the Authority in monitoring federal  
     compliance of eligible project expenditures. The contract will have a not-to- 
     exceed amount of $175,000 beginning August 1, 2025 through June 30, 2026. 
 

7. Items for Discussion 
 
a.  Replacement Passenger Terminal Financing –  
     Plan of Finance Status Update 
 
     No staff report attached.  Staff will update the Committee on the  
     status of the Replacement Passenger Terminal Plan of Finance. 
 

8. Items for Information 
 
a.   Committee Pending Items       [See page 7] 
 

9. Adjournment 
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MINUTES OF THE REGULAR MEETING OF THE  
FINANCE AND ADMINISTRATION COMMITTEE 

BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 

MONDAY, JUNE 16, 2025 

A regular meeting of the Finance and Administration Committee was called to order this date in 
the Airport Skyroom, 2627 N. Hollywood Way, Burbank, California, at 10:40 a.m., by 
Commissioner Wilson. 

1. ROLL CALL
Present: Commissioners Wilson, Ovrom and Quintero 

Absent: None 

Also Present: Staff:  John Hatanaka, Executive Director; Kathy David, 
Senior Deputy Executive Director; David Kwon, Director, 
Financial Services 

2. Staff Announcement: AB 23 The Executive Director announced that, as a result of the 
convening of this meeting of the Finance and Administra-
tion Committee, each Committee member in attendance 
is entitled to receive and shall be provided $200. 

3. Approval of Agenda The agenda was approved as presented. 

Motion Commissioner Ovrom moved approval; seconded by 
Commissioner Quintero. 

 Motion Approved The motion was approved (3–0). 

4. Public Comment There were no public comments. 

5. Approval of Minutes

a. June 2, 2025 A draft copy of the minutes of the meeting of June 2, 
2025, was included in the agenda packet for review. 

 Motion Commissioner Quintero moved approval; seconded by 
Commissioner Ovrom. 

 Motion Approved The minutes were unanimously approved (3–0). 

6. Treasurer’s Reports

a. April 2025 A draft copy of the April 2025 Treasurer’s Report was 
included in the agenda packet for the Committee’s 
review.  

5.a.
Subject to approval
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b. March 2025 A draft copy of the March 2025 Treasurer’s Report was 
included in the agenda packet for the Committee’s 
review. 

 Motion Commissioner Ovrom moved approval to recommend that 
the Commission note and file these reports with certain 
modifications; seconded by Commissioner Quintero. 

  Motion Approved The Treasurer’s reports were unanimously approved 
(3–0). 

7. Items for Discussion

a. Replacement Passenger
Terminal Financing – Plan of
Finance Update

Staff updated the Committee on the status of the 
Replacement Passenger Terminal Project. 

8. Items for Information

a. Committee Pending Items Staff reviewed future items to be presented to the Committee. 

9. Adjournment The meeting was adjourned at 10:59 a.m. 
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STAFF REPORTS\FINANCE\7-21-2025 
SECOND AMENDMENT TO GROUND LEASE 
VEHICLE EFFECTS, INC. 

STAFF REPORT PRESENTED TO THE 
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 

FINANCE AND ADMINISTRATION COMMITTEE 
JULY 21, 2025 

SECOND AMENDMENT TO GROUND LEASE 
VEHICLE EFFECTS, INC. 

Presented by 
Derrick Cheng 

Assistant Manager, Business & Properties 

SUMMARY 

Staff seeks a Finance and Administration Committee (“Committee”) recommendation to the 
Commission to approve a proposed Second Amendment (“Amendment”) to Ground Lease 
(“Lease”), copy attached, with Vehicle Effects, Inc. (“Vehicle Effects”) to extend the term of 
the Lease for an additional three years to September 30, 2028. Vehicle Effects currently 
occupies a 5,000-square-foot lot located in the northwest quadrant of the Airport at  
7604 Wheatland Ave in Sun Valley.  

BACKGROUND 

Vehicle Effects is an entertainment service company that has been supplying on-screen 
vehicles to the entertainment industry for over 20 years.  Vehicle Effects specializes in 
making and maintaining custom-built vehicles for major production companies as well as 
storing vehicles used in motion pictures.   

On July 16, 2018, the Authority awarded a Lease to Vehicle Effects for the purpose of 
storing vehicles used in motion pictures.  On September 19, 2022, the Authority approved 
an amendment extending the term of the Lease to September 30, 2025. 

Last March, Vehicle Effects contacted Staff inquiring about the possibility of further 
extending the term of the Lease. Vehicle Effects is a tenant in good standing and has met all 
its obligations under the Lease.  

DETAILS 

Key components of the proposed Amendment are: 

Term:   October 1, 2025 to September 30, 2028 

Extension Options: Two One-Year Options 

Termination: Authority has the sole right to terminate within the first 
three years. Either party has the right to terminate with 
six months’ prior written notice thereafter. 

6.a.
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SECOND AMENDMENT TO GROUND LEASE 
VEHICLE EFFECTS, INC. 
 

-2- 

Rent: $1,600 per month 
 
Adjustments: The greater of 3% or 120% of CPI but no greater than 

6%.  Under the proposed Amendment, the next rent 
adjustment shall occur on October 1, 2025. 
 

REVENUE IMPACT 
 
The proposed Amendment will continue to provide non-aviation revenues for a site that does 
not have access to the airfield. 
 
RECOMMENDATION 
 
Staff seeks a Committee recommendation to the Commission to approve the proposed  
Amendment and authorize the President to execute the same. 
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STAFF REPORTS\FINANCE\7-21-2025 
AWARD OF PROFESSIONAL SERVICES AGREEMENT 
REPLACEMENT PASSENGER TERMINAL 
PHASE 2 SUPPORT 

STAFF REPORT PRESENTED TO THE 
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 

FINANCE AND ADMINISTRATION COMMITTEE 
JULY 21, 2025 

AWARD OF PROFESSIONAL SERVICES AGREEMENT 
REPLACEMENT PASSENGER TERMINAL 

PHASE 2 SUPPORT 

Presented by David Kwon 
Director, Financial Services 

SUMMARY 
Staff seeks a Finance and Administration Committee (“Committee”) recommendation to the 
Commission for award of a Professional Services Agreement (“PSA"), copy attached, to 
Macias, Gini & O’Connell LLP (“MGO”) for Phase 2 of the Replacement Passenger Terminal 
(“RPT”) project support work to assist the Authority in monitoring federal compliance of 
eligible project expenditures. The contract will have a not-to-exceed amount of $175,000 
beginning August 1, 2025 through June 30, 2026.  

BACKGROUND 
The Authority, to date, has been awarded approximately $71.4 million in federal grants 
through the Bipartisan Infrastructure Law (“BIL”) for certain eligible costs for the design and 
construction of the RPT. These federal grant funds are administered by the Federal Aviation 
Administration through the Airport Improvement Program (“AIP”). As a result, the Authority is 
required to comply with all federal compliance requirements specific to both the AIP and BIL, 
which include federal prevailing wage requirements and expanded Buy America 
requirements under the Build America, Buy America (“BABA”) Act that was included in the 
BIL. 

At the May 5, 2025 Finance and Administration Committee meeting, Staff informed the 
Committee of plans to engage MGO to perform Phase 1 of the RPT support work, which 
involved an initial assessment of Holder, Pankow, and TEC Joint Venture’s (“HPTJV”) 
current systems and processes to determine the most appropriate procedures and scope of 
work to address federal noncompliance risks for Phase 2 of MGO’s RPT support work.  

Based on MGO’s Phase 1 assessment, the agreed-upon procedures to be performed for 
Phase 2 will include, but are not limited to, the review of HPTJV’s contract provisions with its 
subcontractors to ensure all necessary federal clauses are included, review and 
reconciliation of subcontractor submitted certified payroll documentation, review of BABA 
supporting documentation, and review of all relevant supporting documentation for other 
federally reimbursable line items on each HPTJV monthly invoice. The scope of work will be 
limited to only federally reimbursable expenditures. Additional details of the specific agreed-
upon procedures to be performed in Phase 2 are listed in Exhibit A of the PSA, copy 
attached. MGO and Staff will continue to schedule bi-weekly status calls to ensure that any 
issues identified are addressed timely. In addition, MGO will provide quarterly letters 
detailing the results of the procedures performed. 

6.b.
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AWARD OF PROFESSIONAL SERVICES AGREEMENT 
REPLACEMENT PASSENGER TERMINAL 
PHASE 2 SUPPORT 

-2- 

BUDGET IMPACT 
Appropriations for MGO’s RPT Phase 2 support work have been included in the adopted  
FY 2026 budget.   

STAFF RECOMMENDATION 
Staff seeks a Committee recommendation to the Commission for award of a PSA to MGO in 
a not-to-exceed amount of $175,000, as set forth above, for Phase 2 of the RPT project 
work to support the Authority’s ongoing monitoring of compliance requirements for federally 
reimbursable project expenditures. 
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BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY 
FINANCE AND ADMINISTRATION COMMITTEE 

JULY 21, 2025 

COMMITTEE PENDING ITEMS 

Tentative Presentation 

1. Treasurer’s Report – May 2025 August 18, 2025 

2. Award of Hangar Lease
(Hangars 44 and 45 – Earthstar)

August 18, 2025 

3. Award of Hangar Lease
(Hangar 89 – Thornton Aviation)

August 18, 2025 

FINANCE/PENDING ITEMS/7-21-2025 

8.a.
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7-21-25 Finance and Administration Committee Meeting
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Award of Lease Extension - Vehicle Effects, Inc, 















7-21-25 Finance and Administration Committee Meeting
Item No. 6.b. 
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Replacement Passenger Terminal Project
Financing Plan Status Update

Burbank-Glendale-Pasadena Airport Authority
Finance and Administration Committee Meeting

July 21, 2025

7-21-25 Finance and Administration Committee
Item No. 7.a.



Funding Requirements Update

Category
Budget(1)

($mil)
Expended(2) 

($mil) Notes

Design Service & PMO (inc. Indirect/GCs/Con. Req.) 202.1 122.7 cGMPs 03, 09, 10 & 11

Civil Enabling 71.2 65.7 cGMP 02 & 04

Terminal (inc. Public Art) 487.9 188.2 cGMPs 01, 05, 06, 08/08b, 14 & 15

Garage Structure 152.3 57.9 cGMP 12 & 13

Airside Civil 89.9 22.6 cGMP 16

Landside Civil & ASF 68.6 13.5 cGMP 17

HPT Contingency 44.1 0.0 Actual draws are included above

HPT Subtotal 1,116.1 470.6 42.2% expended vs. budget

Program Management 42.0 24.7

Owner Contingency and Allowances 140.6 26.3 Includes BWP-related costs

Total 1,298.7 521.6 40.2% expended vs. budget

1

(1)  As of May 31,2025 
(2) Actual through May 31, 2025



Financing Plan Update

Funding Source

Current
Target 
($mil)

Awarded/
Approved(1) 

($mil)
Drawn(1) 

($mil) Status

AIP Grant – entitlement(2) 2.9 0.0 0.0 Total through FFY2025

AIP Grant – discretionary(2) 7.9 0.0 0.0 Grant 87 ($7.9mil) announced, awaiting grant offer contract

IIJA AIG Grant – formulaic 32.1 24.1 12.7 Grant 86 ($8.0mil) announced, awaiting grant offer contract

IIJA ATP Grant – competitive 57.1 47.3 26.6 Grant 85 ($9.8mil) announced, awaiting grant offer contract

Passenger Facility Charge (PFC) 72.1 61.6 20.4 PFC 25-22 application approved

Authority Cash 100.0 100.0 22.8 Authority cash used for BWP AICs reimbursable by Revenue Bonds

Proceeds of Property Sale 2.1 2.1 0.0 Amount identified from sale of Kenwood parking lot

Revenue Bonds(3) 1,024.5 686.4 377.1 Implied remaining GARB size: $338.1mil 

Commercial Paper Program n/a 200.0 0.0 Available

Total 1,298.7 1,121.5 459.6 86.4% awarded/approved vs. target

AIP = Airport Improvement Program
AIG = Airport Infrastructure Grant
ATP = Airport Terminal Program
IIJA = Infrastructure Investment and Jobs Act

(1) As of June 2025
(2) Available for Southeast Quadrant only; to be used for demolition costs
(3) Includes accrued interest earnings through April 30, 2025 and anticipated interest earnings thereafter.
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RPT Project Estimated Annual Cost Update
4/29/2024 
Estimate

6/13/2024 
Update

Current
Estimate(1)

2024 Bond Principal $799,760,000 $724,780,000 $724,780,000
2024 Bond Interest Rate 5.27% 4.54% 4.54%
2024 Annual Net Debt Service(2) $57,404,000 $48,603,000 $48,603,000
Completion Bond Principal $340,415,000 $340,415,000 $464,985,000
Completion Bond Interest Rate 5.83% 5.83% 6.02%
Completion Annual Net Debt Service(2) $25,178,000 $25,178,000 $35,534,000

Total Bond Principal(3) $1,130,185,000 $1,065,195,000 $1,189,765,000
Total Annual Net Debt Service(2) $82,582,000 $73,781,000 $84,137,000

Total Cost per Enplanement(4) $22.15 $19.84 $22.07

3

1 Completion Bond costs do not assume Grants 85, 86 and 87 and reflect “current” interest rates for “A”-rated GARB issue plus 50 bps.
2 Level annual debt service starting in FY2028.
3 Assumes $1.298.7 billion RPT project cost for Phase 1 and improvements to Southeast Quadrant (SEQ) will be funded with combination of Federal grants and PFC 

revenues with no additional debt financing.
4 Calculated for FY2028 and based on preliminary forecast prepared by Ricondo & Associates, using detailed data and reflecting a CAGR of 3.3% for 2022-2032.



Projected CPE vs. CA Airports with Large Capital Programs1

 Sizes of capital programs for selected airports (estimate as of month):
• Los Angeles (LAX): $15.1+$15.0B (3/2025)   San Francisco (SFO): $11B (1/2025)
• San Diego (SAN): $4.5B (6/2025)   Sacramento (SMF): $1.7B (9/2024)

4
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1 Data from independent airport consultant reports prepared for bond offerings of each airport.
2  Actual value as reported by FAA.



Historic CPE vs. Other LA/CA Airports
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